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REMORT OF THE AUDITORS

To the Sharcholders ol GIRANITOLDY AD

We have audited the secompanying balunce sheet of Grunitoid AD (the Company) as of 31
December 2004 and the related statements of income and cash tlow and changes in equity for
the ¢ight months then ended. These financial statements set out on pages 4 10 22 are Lhe
responsibility of the Company’s management. Our responsibility 15 to express an opinion on
these lpancial statements Based on o audil

We condueted our audit in accordance with International Standards on Auditing, Those
Standuards reguire that we plan and pecform the audil to oblain reasonable assurance abont
whother the financial starements are free of material misstarement. An audit includes
examining. on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and signiticant
eslimates made by management. as well as evaluating the overall linancial slalements
presentation. We believe that our audit provides a reasonable basis for our opinion.

The Company has not prepared Financial Statements in accordance with International
Hinancial Reporting Standards as at and for the eight months ended 31 December 2003,
Consequently, the accompanying income statement, statement of changes in shareholders’
equity und statcment of cash flows do not include comparative figures for the prior eight
months period ended 31 December 2003 as required by International Accounting Standard
Mumber | (Revised), Presentation of Financial Starements’.

In our opinion, excepr for the effects of the marter discussed in the preceding paragraph, the
accompanying financial statements present farly in all matenal respeets the tinancial position
of the Company as of 31 December 2004 and the results of its operations and its cash (Tows
and statementpof changes in equily for the eight months then ended in accordance with
International }Einancial Reporting Standards.
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PricesalerhopseCoopers
Suolia, Bulgaria

L8 Febroary 2005
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GRANITOID AD
INCOME STATEMENT
31 DECEMBER 2004

{all amounts in EUR thousands) Notes Eight months ended
31 December 2004

Sales 2 73
Cast of sales 5 (97)
Cirass profit (24)
Administrative cxpenses 4 (397)
Otler operating income 3 496
Operating profit 13
Net finance costs 6 o (91)
Profit before Lax (16)
Tax 7 o -
Nel profit = {10)

The accounting policics and notes on pages 7 to 22 form an integral part of these financial
statements.




GRANITOID AD

BALANCE SIIEET

31 DECEMBER 2004

(all winoonts in ELK thousands) Notes 31 December 2004 30 April 2004

ASSETS

Non-current assets

Property, plant and cquipment and bt 1219 2029

intungible asscts

Investment property 0 689 )
| s 2.029

Current assets

Inventories | |
Receivables and prepayments |2 401 58
Delerred cxpenses L 14
Cash and cash equivilents |3 165 62

374 335
Totul assels 2,482 2,564

CAPITAL AND RESERVES

Ordinary shares |65 308 A
lepal reserve 62 02
Hyperinflationary reserve 18,809 18,809
Accumuluted loss (20,586) (20,570

(1.407) (1.391)_
LIABILITIES

Non-current liahilities
Borrowings 13 : 0

Current liabilities

Trade and other pavables 14 412 473
Borrowings 15 3477 3,502
3.889 3,925
‘T'otal liabilities 3.889 3,955
Total equity and liabilities 2.482 2.564
|
Signed on behalf of the Board of Dircetors by '
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Alexunder Chakimakowv
1
Execulive Director o ||
| 7 February 2005 o
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The accounting policies and noles ou pages 7 102 24emTan integral part of these hinancial rl

statements.




GRANITOID AD
CASH FLOW STATEMENT
31 DECEMBER 2004

{ull amoeums in ELR (thousands)

Operating activities
Cash gencrated [rom operations

Interest recerved
Interest paid

Net cash from operating activities

Investing activities

Purchuse of property. plant and equipment

Praceeds from sale of property, plant and equipment
Proceeds from sale of scrapped asscls

Proceeds from rented assets

Net cash from investing activities

I'inancing activities

|eans repaid
Loans received

Net cash used in financing activities
Increase in cash and cash equivalents
At start of vear

At end of veur

MNotes

4

Eight months ended
31 December 2004

216

(120

97

(1)
2
| {3

24

i

The accounting palicies and notes on pages 7 to 22 form an mtegral part of these finaneial

sLalements.
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