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Report of the auditors

To the Sharcholders and Board of Directors of
Cementarnica “USJE™ A.D. - Skopje

We have andited the accompanying balunce sheet of Cementarnica “USJE” A, -
Skopje as of 31 December 2004 and the related statements of income, changes in
equity and cash [low statements for the vear then ended. These linancial statements
sel out on pages 2 to 21 are the responsibility of the Company’s management. Our
responsibility is lo express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with International Standards on Auditing,
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the linancial statements are free of material misstalement.
An audit includes examining, on a test basis, evidenve supporting the amounts and
disclosures in the financial stulements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as woll as
evaluating the overall financial statement presentation: We believe that our audit
provides a reasonable basis [or our epinion.

In our epinion, the accompanying financial statements give a true and fair view of the
financial position of Cementamica “USIE™ A.D. - Skopje as ol 31 December 2004
and of the resulis of its operations, ils changes in equity and cash flows for the year
then ended in accordance with International Financial Reporting Standards.
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Cementarnica “USJE™ A.D. — Skopje

Income statement

Year ended 31 December

| ferll amounts in MK thousands) Notes 2004 2003
4
I b Sales I 3,477,747 1.414,938
Cuost ol sales 2 {1,957,591) (1,%20L053)
I J Gross profit 1,520,156 1,494 885
. Olher operating income 3 116,115 21.765
I‘ :] Distribution costs 4 (42.585) (38.456)
Administrative expenses 5 (286.,042) (261.855)
Other operating expenses 6 (13,910) (0,817)
i“_ ] Provision lor bad and doubtlul debits - (9.764)
| Operating profit 1,293.734 1,199,758
i :] Finanee income (net) 7 158973 T0.A06
Profit before tax 1,309,707 1,270,164
Tax § (129.152) (156.702)

Mel profit

_1,180,555

1,113,462
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Cementarnica “USJE" A.D. — Skopje

Balance sheet

{fall amonnts in MED thousands))

ASKSETS

Mon-current assets

Property. plant and equipment
Advances fow capilal expenditure
Available-for-sale investments
Dieferred tax nsset

Current assels
Invenlories

Trade receivables
Prepayinents

Loans to CNLETPrises
Pradimg investment

CHher correnl assels

Cash and cosh equivalents

Total nssets

EQUITY AND LIABILITIES
Capital sl reserves

Share captal

Additional paid i capinal

Len] and other reserves
Retained earnings

MNan — current liabilities
Long  term provision
Current liabilities
Trade payables
Customers advances
Other current habilities
Accrued cxpenses

Total liabilities

Total equity aml Liabilities

keonstantinos Derdemeas
Chiel Exceuntive THrector

As atl 31 December

Nies 2004 20183
9 1,497,350 1,566,317
- 4,384
10 69,3490 38,781
I 5,092 -
1,971,832 1.601M.512
12 B33.900 36,650
13 10600153 103,791
(] 9,421 30,432
15 = E
232 F
16 8,590 H5.500
13 G71,488 1147420
1,705,691 1,933,108
3.677.523 3,542,620
21 1,747,730 1,747,730
21 (144, 8659 {1,865
s6d,436 532,641
1,197.90] 1,141,925
3495198 J.HT 427
- | 5,206
- 15,21k
18 111872 59130
27,384 22,495
|G 3T.886 27,460
20 5083 [ 805
182,325 119,987
ol 182,325 135,193
3,677,523 3542620

Mivera Vasilkovska

Finanve Manager
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Cementarnica “USJE™ A.D. -

Cash flow statement

Skopje

Note Year ended 31
December
(I thausands of MRD) 2004 2003
] Net profit after tax 1,180,555 1113454
Adjustments tor:
l | ax 129,152 | 56,708
. Depreciation |82.574 | 73,805
Provision Lor asbesios {15,206) (3,858}
Ipterest mcome {12,619) {70,442)
] Dividend mcome (5,10 {30
| Interest expense and hank chuarees 7300 10,194
Profis before changes in workimg capital { 466,647 [ 370,459
] Inventories {196,899) (2 059)
Construction contracl work tn progress (35.161) {(31.70M)
- I'vade and other receivables 1,394 40426
I Trading investments {2323 -
. Pavubles 02,338 (30,663)
. (hanges in working capital (excluding the
effecis of acquisition and disposal of
P | subsicliarios) {186,360 1501
l—L- Cash generated from operations 1,280,087 1,392.370
’ Interest paid {7.30M) { L, 194
s Tax paid (132.883) (156,708)
l - Net cash from operating activities 1,132,902 1.225468
Purchase ol PPE {339.801) (249.014)
L Interest received 12,619 70442
Dividend received 5,109 3,408
! I MNet cash from investing activities (322,073 (175,164)

Dividends paid to group shurcholders

(1.048.958)

(1.331,656)

! I Mividends paid to minority interest (44,802) -
' Net cash from financing activities (1,093,760)  (1.331.656)
Net (decrease) / increase in cash (475,931) (241,350)

Cash at the beginning of the year 1,147.420 1,428,770

Cash at the end of the vear 671,489 1,147 420
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