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RIEPORT OF THE AUDITORS
To the Shareholders of Zlatna Panega Cement AD

We have audited the accompanying scparate balance sheet of Zlatna Panega Cement Al) as &
stand alone entity (the Company) as of 31 December 2004 and the related statements of
income und cash How and changes in equity for the eight months then ended. These financial
slatements sel ot an pages 3 (o 26 are the responsibility ol the Company’s management. Our
responsihility 1s 1o express an opinion on these linancial statements based on our auwdit,

We conducted our audit in accordance with International Standards on Auditing. Thase
Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
cxamining, on o test hasis, evidence supporting the amounts and disclosures in the tinancial
statements. An audil also includes assessing the accounnng principles used and significant
estimates made by management, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonuble basis [or our opinion.

The Company has not prepared Financial Statements in accordance with  International
Financial Reporting Standards as at and for the eight months ended 31 December 20003,
Consequently, the accompanying income statement, statement of changes in sharcholders’
ciuity and statement of cash flows do not include comparative lgares Tor the prior eight
moenths period ended 31 December 2003 as requured by International Accounting Standard
WNumber | (Revised), 'Presentation of Financial Statements'

In our opinion, except for the effects of the matter discussed in the preceding paragraph the
accompanying financial statemenls present fairly in all material respeets the financial position
of the Company as ol 31 December 2004 and the results of its operations and its cash flows
and stalement of changes m equity for the eight months then ended in accordance with
International Financial Reporting Standards.
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Withour qualifying our opinion we draw attention to the fact that the International Accounting
Standard Number 27 requires preparation of consolidared financial statements for parent
companies and their subsidiaries on the basis that such statements are more meaninglul than
these separate unconsolidated statements. Consolidated financial statements are necessary [or
a fair presentation when one of the companies in the group has a controlling financial interest
in the other compuanics.

The Company owns a material subsidiary Zlatna Panega Beton EOQOD that 1s nol consolidated
i these financial statements, since this subsicdhary is consolidared by the ullimate parent
COMpany.

These financial statements have been prepured in order to allow the consolidation of the
accounts of the ullimale parent company, Thewr use for other purpose than the said

consolidation 1y I I PPrOprane.

PricewalerhouseCoopers
Solia, Bulgaria
18 February 2
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ZLATNA PANEGA CEMENT AD
INCOME STATEMENT
3 DECEMBER 2004

(all amoonts m EUR thousands)

Sitlis

Clost of sales

Ciross profi

Drstribudion costs
Adhimimstralive ex penses
Other operating income (net)
Operuting profit

Met finance costs

Profit betore tax

Tax

MNet profit

Notes

I

h

y

LLight months
ended

31 December
204

S1,381

1

(19.364)
12017
(236)
(1.570)
73
10,284
(89)

10, 195
(1,612)

5.383

LCarnings per share for profit attiributable to the equuty holders of the

Company during the year {expressed in EUR per share)

S

The aceounting palicies and notes on pages

slatenuents,

710 26 lorm an integral part of these financiul




LZLATNA PANEGA CEMENT AD
BALANCE SHEET
31 DECEMBER 2004

Call srmenats 0 EUR thousands)
ASSETS

Non-current assels

Property. plantamd coguipment
Intarmible assels

Investments i subsidimes

Investments sceurtiies available for sale
Other non-current assels

Ereferred s asecd

Current assvis

lventonics

Receivablos and epavments
Clashoaned cash cquivalents

Toial assets

Capital and reserves

Share capilal

Elffect of ypevintlation of the share capiial
lepal reserve

CNhwsr reserves

LIABILITIES

Non-current liabilities

Deferred tux labilitics

Retirement benelit obligations

Provisions for other liabalities and charges
Governmasnt grant

Current liahilities

Trade and other pavables
Corporate income 1ax pavable
Borrowings

T'otal liabilities

Total equity and liabilities

Alexander Chakmakov e

Fxecutive Director

17 February 2005 \

MNotes

12
[ 3
14

2]
2|

¥

1%

24
17
&
&)

31 Decemeber
2004

30 April 2004

25T 20628
16 |27
1,584 1,589
21 21
8 27

88 1,006
25,947 26,398
2.534 20333
4,392 50052
2,662 1416
9888 8,481
A5.835 34,879
16,450 16,450
12,152 12,152
321 321
|.818 (6,765)
30,741 22158
472 F.abd
150 =1
553 545

326
2,501 2490
2179 7837
414 _
- 2474
2,593 i 10,231
5,094 12,721

35,835 .H,H&

The accounting policies and notes on pages T 26-Farm an integral part of these financial

slatemnents.
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LZLATNHA PANEGA CEMENT AD
CASH FLOW STATEMENT
31 DECEMBER 2414

{all amounts in CUR thousands)

Operating activities

Cash pencrated [rom operations
Interest recoivoed

Interest pand

Tax pmd

Net cash from operating activitics

Investing aclivities
Purchase of property. plant and equipnent

Mot cash used ininvesting activities

Financing activities
Losins reccived

Net cash used in lnancing activities
Diecrease in cash and cash equivalents
Al start of yvear

Al end ol vear

The accounting policies und notes on pages 7 ta 26 forn an integral part of these financial

statements.

Notes

23

Ilight months
ended
31 Dee 20004

12,141
[
{144)
(184)

11,832

(2.112)

(2,112)

{ &_4'.‘-’-4-;1 _
(8.474)

1,246

1416

2,662

i




