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[ INDEPENDENT AUDITORS' REPORT
To the Board of Directors of ANTEA CEMENT SHA - TIRANE

l We have audited the condensed financial statements for group consolidation reporting
purposes of Antea Cement Sha (“the Company”), which comprise the statement of
financial position as at 31 December 2012, the statement of comprehensive income,

- l statement of changes in equity and statement of cash flow for the year then ended, and a
summary of significant accounting policies and other explanatory information prepared for
the sole purpose of consolidation into the Titan Cement Company S$.A. consolidated

’ financial statements, which are prepared in accordance with IFRS.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such

‘ internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

' Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
1 audit. Except as explained below, we conducted our audit in accordance with International

Standards on Auditing. Those standards require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether the financial
l statements are free from material misstatement.

| An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. [n making those risk assessments, the auditors
\ consider internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
\ entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion based on the scope of our audit procedures. The scope
of our audit procedures was established based on the tolerable error set for group
reporting purposes, amounting to € 690.000.




Opinion

In our opinion, based on the assigned tolerable error, for the scle purpose of inclusion in
the consolidation of Titan Cement Company S.A., the condensed financial statements
referred to above give a true and fair view of the financial position of the Company as of 31
December 2012 and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards.

This report is intended solely for the use of the Company and the ultimate Parent company
and should not be used for any other purpose.

01 February 2013, Tirana
ot Ao Corefiedt Avablore S

Ernst & Young Certified Auditors Ltd -
Skopje Tirana Branch



Antea Cement Sh.A. - Albania

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2012

2012 2011
Notes ALL000 ALL’000
Sales of produets 3.1 7.184.457 7.623.150
Other revenues 32 146.646 59.303
Cost of Sales 33 (6.459.715) (6.203.935)
Gross Profit 871.388 1.478.518
Other Income 3.4 282.355 148.086
Other Expenses 3.5 (346.102) (330.228)
Selling and Marketing Expenses 3. (623.941) (597.820)
Administrative expenses 3.7 (477.692) (590.108)
Operaiing Profit (293.992) 108.448
Finance revenue 3.9 535.564 782.321
Finance cost 3.9 (1.527.269) (1.800.050)
Profit before tax (1.285.697) (909.281)
Income tax expensc 4.0 (149.308) (276.667)
Profit for the year (1.435.005) {1.185.948)
Other comprehensive income - -
Total comprehensive income for the '
| year, net of tax (1.435.005) (1.185.948) |

The Statement of Comprehensive Income is to be read in conjunction with the notes sct on pages 5 to 29,

forming an integral part of the financial siatements,




Antea Cement Sh.A. - Albania

STATEMENT OF FINANCIAL POSITION

As at 31 December 2012

2012 2011
Notes ALL’000 ALL’000
ASSETS
Non-current assets
Property, plant and equipment 5 21.670.436 22.261.722
Intangible asscts 6 35.686 22.191
Investment in subsidiary 7 037.971 937.971
22.664.093 23.221.884
Current assets
Inventories 8 1.391.984 1.488.627
Trade Reccivables 9 1.181.028 1.296.481
Other Receivables 10 2.348.578 2.450.300
Receivables from Related Parties 17b 397.771 370.777
Cash and cash equivalents 11 898.225 651.635
6.217.586 6.257.820
| TOTAL ASSETS” / 28.861.679 29.479.704
EQUITY AND LIABILITIES
Capital and reserves
Issued Capital 12 10.686.510 7.686.510
Retained carnings (4.414.901) (2.979.896)
6.271.609 4.706.614
Non-current liabilities
Interest-bearing loans & borrowings 13a 20.142 818 20.497.110
Re-forestation provision 14 5.697 26.743
Deferred tax liability, net 4.1 596.590 447,282
20.745.105 20.971.135
Current liabilities
Trade payables 15 978.248 670.487
Other payables 16 53.024 26.126
Interest-bearing loans & borrowings 13b 568.015 2.053.270
Payables to Related Parties 17d 245.678 1.052.072
1.844.965 3.801.955
|'TOTAL EQUITY AND LIABILTTIES 28.861.679 29.479.704

Atanas Yurukov

The Statement of Financial Position is to be read in conjunction with the notes set on pages 5 to 29, forming an
integral parl of the financial statcments.




Antea Cement Sh.A. - Albania

STATEMENT OF CASH FLOWS
For the year ended 31 December 2012

Notes 2012 2011
ALL'000 ALL000
Profit before tax (1.285.697) (909.281)
Cash flows from operating activities
Non cash adjustment
Depreciation and impairment of PPE 781.424 785.240
Amortization of intagible Assets 4.053 2,798
Movement in doubtful debt allowance 63.131 142,381
Movement in restoration provision (21.046) (12.283}
Movements In Allowances for Un-Used days of Vacations (10.000) -
Interest income (21.786) (8.652)
Intcrst cxpense 992.688 904.591
FX Gains / Losses 28.804 82.024
{(Gain)/Losscs on Disposal of FA 18.914 6.072
Working capital adjustment :
Decreasc / (Increase) in inventories 06,643 (365.480)
Dcercase / (Increase) in trade and other receivables 103.380 (207.574)
Decrease / (Inerease) in VAT Receivables
[nereasc / (Decercase) in trade and other payables (463.250) (149.948)
Nct Cash flows generated from operations 287.258 269.882
Cash flows from investing activilics
Purchase of property, plant and equipment (236.087) {215.358)
Purchase of intangible asscts (17.548) (13.479)
Procceds from sale of property, plant and equipment 27.036
Purehase of shares in subsidaries investments (112,825)
Net cash flows penerated (used in} / from investing activities {226.599) (341.662)
Cash flows from linancing activities
Proceeds of borrowings net 421.050 5276.705
Repayment of Borrowings (1.906.154) (3.957.180)
Repayment of Front Fees (70.622) (47.045)
Sharc Capital Inercase 3.000.000 -
Intcrest Paid {1.280.129) (826.549)
Interest Reccived 21.786 8.652
FX exchange rates -
Net cash flows (used) in linancing activities 185.931 454.583
Net increase/(decrcase) in cash and cash cquivalents
246.590 382.803
Cash and cash equivalents at 1 January 651.635 268.832
Effects of Exchange Rates
Cash and cash equivalents at 31December 11 898,225 651.635

The Statement of Cash Flow is to be read in conjunction with the notes set on pages 5 to 29, forming an
intcgral part of the financial statcments.




Antea Cement Sh.A. - Albania

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2012

Sharc capital Retained earnings Total
ALL'000 ALL000 ALL*000

At 1 January 2012 7.686.510 (2.979.896) 4.706.614
Net loss for the year - {1.435.003) (1.435.005)
Other Comprehensive - - -
Income

Share Capital increase 3.000.000 3.000.000
Total Comprchensive Loss - (1.435.005) (1.435.005)
for the Period

At 30 December 2012 10.686.510 (4.414.901) 6.271.609

For the year ended 31 December 2411
Share capital Retained carnings Total
ALL’000 ALL’000 ALL'000

At 1 January 2011 7.686.510 (1.793.948) 5.892.562
Nect loss for the year - (1.185.948) (1.185.948)
Other Comprehensive - - -
Income

Total Comprchensive Loss - {1.185.948) (1.185.948)
for the Peried

At 31 December 2011 7.686.510 (2.979.896) 4.706.614

The Statement of Changes in Equity is to be rcad in conjunction with the notes set on pages 5 to 29, forming an

integral part of the financial statements.




Antea Cement Sh.A. - Albania
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

1. Corporate information

Antea Cement Sh.A. - Tirana (“the Company”) is incorporated in the Republie of Albania with the registered
address at str. Kashar, Katundi i ri, Autostrada Tirane-Durres km 7, PO BOX 1746, Tirana, Albania.

The Company’s main activity is production and trade of cement, bulk and packed in baps.

The Company is controlled by ALVACIM Lid registered in Greeee, which has 60% sharcholding in the Company,
E.B.R.D and IFC each respectively have 20% sharcholding in the company.
The Company’s ultimate parent is Titan Cement Company S.A. - Greeee.

The number of employcees as of 31 December 2012 is 207; (31 December 201 1: 206).

2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the finaneial statements are in accordanec with
Titan Group accounting and reporting requircments and are set out below. Titan Group is preparing its financial
statements according to the International Finaneial Reporting Standards.

a. Basis of preparation

The financial statements have been prepared under the historical cost convention, except for investment in
subsidiaries that have been measured at fair value. The presentation currency is Albania lek (“ALL™) being also
the functional currcncy and all values are rounded to the nearcst thousand (‘000 ALL) except when otherwise
stated.

The financial stalements have been prepared in accordance to the Group accounting policies which are based on
the Intcrnational Financial Reporting Standards, The purposc of the financial statcments is to be used in
connection and preparation of consolidated financial statements of Titan Cement Company S.A

The financial statements are the stand alone finaneial statements of the Company. The Company has two
subsidiarics, Albacemento Sh.p.k. and Cementi Antea SRL, in everyone ol cach owns 100 %. These subsidiaries
arc accounted for these financial statements at cost less any impairment in valuc.

Some prior year balances were reclassificd for presentation purposes.

b. Changes in accounting policy and disclosures

The accounting policics adopted arc consistenit with those of thc previous financial year except as follows;

The Company has adopted the following new and amended [FRS and IFRIC interpretations as of 1 January 2012:

» IFRS 7 Financial Instruments: Diselosures (Amended) - Transfers of financial assets
¥ IAS 12 Income Taxes (Amended) — Deferred Tax: Recovery of Underlying Assets

When the adoption of the standard or interpretation is decmed to have an impact on the finaucial statements or
performance of the Company, its impact is deseribed below:

IFRS 7 - Disclosures - Transfers of financial assets (Amendment)

The TASB issucd an amendment to IFRS 7 that enhances disclosures for financial asscts. These disclosures relate
to asscts transferred {as defined under 1AS 39). If the asscis transferred are not derecognised entirely in the
financial statements, an entily has to disclose information that cnables users of financial statemenls to understand
the relationship between those assets which are not derecogniscd and their associated liabilities. IT those assets are
derccognised entirely, but the entily retains a continuing involvement, disclosures have to be provided that enable
users of financial statements lo evaluatec the nature of, and risks associated with, the cntlity’s continuing
involvement in those derecognised asscts. The amendment has only disclosure cffects. The amendment has no
effect on thesc financial statements.

Ln




Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2. Summary of significant accounting policies (continued)

b.

Changes in accounting policy and diselosures Continued

IAS 12 Income Taxes {(Amended) — Deferrcd Tax: Recovery of Underlying Assets

This amendment to IAS 12 includes a rebuttable presumption that the earrying amount of investment property
measured using the fair value model in IAS 40 will be recovered through sale and, aecordingly, that any related
deferred tax should be measured on a sale basis. The presumption is rebutted if the investment property is
depreciable and it is held within a business model whose objeetive is to consume substantially all of the economic
benefits in the investment property over time, rather than through sale. Specifically, [AS 12 will require that
deferred tax arising from a non-depreciable asset measured using the revaluation model in IAS 16 should always
reflect the tax consequences of recovering the carrying amount of the underlying asset through sale. The
amendment has no effect on these financial statements.

C.

Standards issued but not yet effective and not early adopted

IAS | Financial Statement Presentation {(Amended) — Presentation of Items of Other Comprehensive
Income

The amendment is effective for annual periods beginning on or after 1 July 2012. The amendmenis to [AS |
change the grouping of items presented in OCI. Items that could be reclassified (or ‘recycled’) to profit or loss
at a future point in time (for example, upon dereeognition or settlement) would be presented separately rom
items that will never be reelassified. The amendment alfeets presentation only and has no impacl on the
Group’s financial position or performance. The company is in the process ol assessing the impact of this
amendment on the financial position or performanee of the company:.

IAS 19 Employee Benefits (Amended)

‘The amendment is effective for annual periods beginning on or after 1 January 2013, The [ASD has issucd
numerous amendments to IAS 19, These range from fundamental changes such as removing the corridor
mechanism and the coneept of expected returns ot plan assets to simple clarifications and re-wording, Early
application is permitted. The company is in the process of assessing the impact of this amendment on the
financial position or performance of the company.

IAS 27 Separate Financial Statements (Revised)

The Standard is ceffective for annual periods beginning on or afler 1 January 2013, As a eonsequence of the
new IFRS 10 and TFRS 12, what remains of IAS 27 is limited to accounting for subsidiaries, jointly controlled
entities, and associates in scparate financial statements, Earlier application is permitted.. The company is in
the proeess of assessing the impact of this amendment on the financial position or performance of the
Company.

IAS 28 Investments in Associates and Joint Ventures {Revised)

The Standard is cffective for annual periods beginning on or after | January 2013, As a consequence of the
new IFRS 11 and IFRS 12, [AS 28 has bcen renamed [AS 28 Investments in Associates and Joint Ventures,
and deseribes the application of the equity method to invesiments in joint ventures in addition (o associates,
Earlier application is permitted. The company is in the process of assessing the impact of this amendment on
Lhe financial position or performance of the company,

IAS 32 Financial Instruments: Presentation (Amended) - Offsetting Financial Assets and Finanecial
Liabilities

The amendment is effective for annual periods beginning on or afier | January 2014.This amendment
clarifies the meaning of “currently has a lcgally enforeeable ripiht o set-off” and also clarifics the application
of the TAS 32 offsetting criteria to scttlement systems (such as central clearing house systems) which apply
gross settlement mechanisms that are not simultaneous, The amendments to 1IAS 32 arc 10 be retrospeetively
applied. Earlier application is permitted. However, if an enlity chooses to carly adopt, it must disclose that
fact and also make the disclosurcs required by the [FRS 7 Offsetling Financial Assects and Financial
Liabilitics amendments. The company is in the process of assessing the impact of this amendment on the
financial position or performance of the company.

6




Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2. Summary of significant accounting policies (continued)

C.

Standards issued but not yet cffective and not carly adopted

IFRS 7 Financial Instruments; Disclosures (Amended) - Offsetting Financial Assets and Financial
Liabilities

The amendment is elfective for annual periods beginning on or after 1 January 2013.The amendment
introduces common disclosure requircments. These disclosures would provide users with information that is
useful in cvaluating the effect or potential effeet of netting arrangements on an entity’s financial pesition, The
amendments to IFRS 7 are to be retrospectively applied. The company is in the process of assessing the
impact of his amendment on the financial position er performance of the company.

IFRS 9 Financial Instruments - Classification and Measurement

The new standard is effective for annual periods bepinning on or after | January 2015, TFRS 9 as issucd
reflects the first phase of the [ASBs work on the replacement of 1AS 39 and applics to classification and
measurcment of financial assets and financial liabilities as defined in TAS 39. Phasc 1 of IFRS 9 will have a
significant impact on (i) the classification and measurement of financial asscts and (ii) a change in reporting
(or thosc entitics that have designated financial liabilitics using the FVQ. In subsequent phases, the [ASB will
address hedge accounting and Impairment of financial assets. Early application is permitted. ‘The Company is
in the process of assessing the impact of the new standard on the financial pesition or performance of the
Company,

IERS 10 Consolidated Finaneial Statements

The new standard is effective for annual periods beginning on or after | January 2013, IFRS 10 replaces the
portion of TAS 27 Consolidated and Secparale Financial Statements thal addresses the accounting for
consolidated financial statements, It also includes the issues raised in SIC-12 Consolidation — Special
Purpose Entities. IFRS 10 establishes a single control medel that applies to all entities including speeial
purpose cntitics. The changes introduced by IFRS 10 will require management to exercise signifieant
Jjudgment to determine which entities are conirolled, and therefore, are required to be consolidated by a parent,
compared with the requirements that were in IAS 27, The Company is in the process of assessing the impact
ol the new standard on the financial position or performance of the Company:.

IFRS 11 Joint Arrangements

The new standard is effective for annual perieds beginning on or afler 1 January 2013. IFRS 11 replaces IAS
31 Interests in Joint Venwres and SIC-13 Jointly-controlled Entities — Non-monctary Contributions by
Venturers. IFRS 11 removes the option to account for jointly controlled entitics (JCEs) using proportionate
consolidation. Instead, JCEs that meet the definition of a joint venture must be accounted for using the equity
method. The Company is in the process of assessing the impact of the new standard on the financial position
or performance of the Company.

IFRS 12 Disclosures of Involvement with Other Entitics

The new standard is effective for annual periods beginning on or after | January 2013, IFRS 12 includes all of
the disclosures that were previously in [AS 27 related to consolidated financial statements, as well as all of the
disclosures that were previously included in IAS 31 and IAS 28. These disclosures relatc to an entity’s
interests in subsidiaries, joint arrangements, associates and structured cntitics. A number of new disclosures
are also required. The Company is in the process of assessing the impact of the new standard on the finaneial
position or performance of the Company.

IFRS 13 IFair Value Measurement

The new standard is effective for annual periods beginning on or after [ January 2013, IFRS 13 establishes a
single source of guidance under [FRS for all fair value measurements. {FRS 13 dees not change when an
entity is required to use fair value, but rather provides guidance on how to measure fair value under IFRS
when fair value is required or permitied. This standard should be applicd prospectively and early adoption is
permilted. The Company is in the process of assessing the impact of the new standard on the financial posilion
or performance of the Company




Antea Cement Sh.A. - Albania
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2. Summary of significant accounting policics (continued)

c.Standards issued but not yet effective and not early adopted

s The 1ASB has issued the Annual Improvements to [FRSs — 2009 — 2011 Cyele, which contains amendments
to ils standards and the rclated Basis for Conclusions. The annual improvements project provides a
mechanism for making neccssary, but nom-urgent, amendments to IFRS. The effective date for the
amendments is for annual periods beginning on or after 1 January 2013. Earlier application is permitted in all
cases, provided that fact is disclosed. The Company is in the process of assessing the impact of the project on
the financial position or performance of the Company.

» IAS I Financial Statement Presemtation: Clarifics the difference between voluntary additional
comparalive information and (he minimum required comparative information. Generally, the
minimum required comparative period is the previous period. An entity must include comparative
information in the related notes to the financial statements when it voluntarily provides comparative
information beyond the mitimum required comparative period. The additional comparative period
does not need to contain a complete set of financial statements, [n addition, the opening statement of
financial position (known as the third balance sheet) must be presented in the following
circumstances: when an entity changes its accounting pelicics; makes retrospeetive restatemenis or
makes reelassifications, and that change has a material effect on the statement of financial position.
The opening statement would be at the beginning of the preceding period. However, unlike the
voluntary comparative information, the related notes are not required to accompany the third balance
sheet.
IAS 16 Property, Plant and Equdpmient: Clarilies thal major spare parts and servicing equipment
that mect the definition of property, plant and cquipment are not inventory,
¥ IAS 32 Financlal Instruments: Presemtation: Clarifies that income laxes arising from distributions
o cquity holders arc accounted for in accordanec with 1AS 2 Income Taxes. The amendment
removes exisling income fax requirements from [AS 32 and requires cntitics to apply the
requircments in IAS 12 to any income Lax arising from dislributionts to equity holders.
¥ IAS 34 Interim Financiml Reporting: Clarifics the requirements in IAS 34 relating 1o scgment
information for tolal assels and liabilitics for cach reporiable scgment to enhanee consistency with
the requirements in [FRS 8 Operating Sepgments, Total assets and liabilities for a particular repertable
scgment need to be disclosed only when the amounts are regularly provided to the chicf operating
decision maker and there has been a material change in the total amount discloscd in the entily's
previous anrual linancial statements for that reportable sepment.

v

. Transition Guidance {Amendments to IFRS 10, IFRS 11 and IFRS 12)

The puidance is effective for annual periods bepinning on or after 1 January 2013. The IASB issucd amendmenls
to IFRS 10 Consolidated Financial Statements, IFRS 11 Joint Arrangements and 1FRS 12 Disclosure of Interests in
Other Entitics, The amendments change the transition guidance to provide further relief from full retrospective
application. The date of initial application’ in IFRS 10 is defined as ‘the beginning of the annual reporting period
in which IFRS 10 is applied for the first lime’. The assessment of wheiher control exists is made at ‘the date of
initial application’ rather than at the beginning of the comparative period. If the control assessment is different
between IFRS 10 and [AS 27/SIC-12, retrospective adjustments should be determined. However, if the control
assessment is the same, no retrospective applicalion is required. 1f more than one comparative period is presenled,
additional relief is given to require only one peried to be restated, For the same reasons IASB has also amended
IFRS 11 Joint Arrangements and IFRS 12 Disclosure of Interests in Other Entities to provide transition relief. The
company is in the process of assessing the impaet of the guidance on the financial position or performance of the
Company.




Antea Cement Sh.A. - Albania
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2. Summary of significant accounting policies (continued)
c.Standards issued but not yet effective and not early adopted

. Investinent Entities (Amendments to IFRS 10, IFRS 12 and IAS 27)

The amendments arc cffective for annual periods beginning on or afier | January 2014 with carly adoption
permitted. The amendments apply to a particular class of business that qualify as investment enlities. The IASB
uses the term ‘investment entity’ to refer to an entity whose business purpose is to invest funds solely for returns
from capital appreciation, investment income or both. An investment entity must also cvaluate the performance of
its investments on a fair value basis, Such entities could include private cquily organisations, venlure capital
organisations, pension funds, sovercign wealth funds and other investment funds. Under [FRS 10 Consolidated
Financial Statements, reporting entities were required to consolidate all investecs that they control (i.c. all
subsidiarics). The Investment Enlities amendments provide an exeeption to the consolidation requirements in IFRS
10 and require investment entities to measure particular subsidiarics at fair value through profit or loss, rather than
consolidate them. The amendments also set out diselosure requirements for investment entitics. The Company s
in the process of assessing the impact of the guidanee on the financial position or performance of the company.

d. Investments in subsidiary

Subsidiaries are all entitics over which the Company has the power to govern the financial and operating policies,
generally accompanying a sharcholding of inore than one half of the voting rights. The cxistence and effeet of
potential voling rights that are currently exercisable or convertible are considered when assessing whether the
Company controls another cntity. Thc cost of an acquisition is measured as the fair value of assels given, equity
instruments issued and liabilities incurred or nssumed at the date of exchange, plus costs dircetly attributable to the
acquisition.

¢, Forcign currency translation

Transactions denominated in forcign currencics are recorded, on initial recognition in the reporting currency, by
applying to the foreign currency amount the exchanpe rate between the reporling currcncy and the forcign
currency at the date of the transaction. Qutstanding foreign curreney monetary items at the balance sheet date are
reported at the closing rate. Exchange differences arising on the scttlement of monctary items at rates different
{from those at which they werce initially reeorded in the period, are reeognised as income or expenses for the period
in which they arise,

f.Property, plant and cquipment

Plant and equipment is stated at cost less accumulated depreciation and aceurnulated impairment losses. Such cost
includes the cost of replacing part of the plant and equipment when that cost is incurred, if the recognition criteria
are mel. Likewise, when a major inspection is performed. its cost is recognised in the earrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance ecosts arc
recognised in profit or loss as incurred.

Additions are recorded at cost. Cost represents the prices by suppliers together with ali costs ineurred in bringing
new property, plant and equipment into usc.

[tems of property, plant and cquipment that are retired or otherwise disposed of are climinated from the balance
sheet, along with the corresponding accumulated depreciation. Gains and losses on disposals are determined by
comparing proceeds with earrying amount. These are included in the income stalement.

Depreciation of property, plant and cquipment is designed to write off the cost or valuation of property, plant and
cquipment on the straight-line basis over their estimated useful lives, The prineipal depreeialion rates in use are
bascd on Lhe uscful life of cach asset.

Estimated useful lives of every class of assets as follows:

Buildings and improvements - up to 40 years

Plant and machinery - up to 40 years
Motor vchicles -upto 15 years

Office furniture, computers - up to 10 years
Land is stated in the balance sheet at cost less impairment and is not depreciated as it is deemed Lo have an infinite
life,




Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2, Summary of significant accounting policies (eontinued)
g. Financial instruments — initial recognition and subsequent measurement

(i)} Financial assets

Initial recognition and measwrement

Financial asscts within the scope of IAS 39 are classified as financial assets at fair value through profit or loss,
loans and reccivables, held-to-maturity investments, available-for-sale finaneial asscls, or as derivatives designated
as hedging instruments in an cffcctive hedge, as appropriate. The Company determines the classification of its
financial assets at initial reccognition. All financial asscts are rceognised initially at fair value plus, in the case of
investments not at fair value through profit or loss, dircetly altributable transaction costs. Purchascs or sales ol
financial asscts that requirc delivery ol assets within a time frame established by regulation or convention in the
marketplace (regular way trades) are reeognised on the trade date, i.e., the date that the Company commits to
purchasc or scll the assel.

The Company’s financial asscis include cash and shori~term deposits, trade and other receivables, and short terin
loans,

Subsequent measurenient

The subscquent measurement of financial assets depends on their classification as [ollows:

Financial asscts at fair value through profit or loss

Finaneial assets at fair value through profit or loss include financial assets held for trading and [inancial assets
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held lor
trading il they are acquired for the purpose ol selling or repurchasing in the ncar term. This category includes
derivative financial instrumcnts entered into by the Group that are not designated as hedging instruments in hedge
relationships as defined by TAS 39, Derivatives, including separated cmbedded derivatives are also classified as
held for trading unless they are designated as elfective hedging instruments. Finaneial assets at fair value through
profit and loss arc carried in the statement of finaneial position at fair valuc with changes in fair value recognised
in finance income or finance costs in the income statement. The Company has not designated any [inancial assets
upon initial recognition as at fair valuc through profit or loss,

(i) Financinl assets {continucd)

Loans and reeeivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. Afler initial measurement, such finaneial assets are subsequently measured at amortized cost
using the effective interest rate method (EIR), less impairtnent. Amortised cost is caleulaled by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization
is included in finance income in the income statement. The losses arising from impairment are recognised in the
income statcment in finance cosls,

Held-to-maturity investments

Non-derivative finaneial assels with fixed or determinable payments and fixed maturities are classified as held-to
maturity when the Company has the positive intention and ability to hold it to maturity. A fter initial measurement,
held-to-maturity investments are measured at amortiscd cost using the effective interest method, less impairment.
Amortised cost is calculated by taking into aceount any discount or premium on acquisition and fees or costs that
arc an integral part of the EIR. The EIR amortisation is included in finance income in the income statement. The
losses arising from impairment arc recognised in the income statement in finance eosts. The Company did not have
any held-to-maturity investments during the years ended 31 December 2012 and 2011.




Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2. Summary of significant accounting policies (continued)
g. Financial instruments — initial recognition and subsequent measurement (continued)

Available-for-sale financial investments

Available-for-sale financial investments include equity and debt securitics. Equity investments classified as
available-for-sale arce those, which are neither classified as held for trading nor designated at fair value through
profit or loss. Debt securities in this catepory are those which are intended to be held for an indefinite period of
time and which may be sold in response to needs for liquidity or in response to changes in the market conditions.
After initial measurement, available-for-sale financial investments are subscquently measured at fair value with
unrcalized gains or losscs recognised as other comprehensive income in the available-for-sale reserve untit the
investment is derccognised, at which time the cumulative gain or loss is recognised in other operating income,

or determined o be impaired, at which time the cumulative loss Is reelassified to the income statement in finance
costs and removed from the available-for-sale reserve, The Company did not have any available-for-sale financial
investments during the years ended 31 December 2012 and 2011,

Derecognition

A finaneial assct {or, where applicable a part of a financial asset or part of a group of similar financial asscts) is
derecognised when:

e The rights to reecive cash fTows from the asset have expired

o The Company has transferrcd its rights to reecive eash flows from the asset or has assumed an
obligation to pay the reccived cash (ows in {ull without material delay to a third parly under a ‘pass-through’
arrangement; and either {a) the Company has transferred substantially all the risks and rewards of the assel, or {b)
the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Impairment of financizl assets

The Company assesses at each reporting date whether there is any objective evidence that a financial assct or a
group of financial assets is impaired. A financial assct or a group of financial assets is deemed Lo be impaired if,
and only if, there is objective evidence of impairment as a result of one or more events that has occurred afier the
initial rccopnition of the asset (an incurred ‘loss event') and that loss event has an impact on the cstimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is expericneing significant
financial difficully, default In intcrest or principal payments, the probability that they will enter bankruptey or
other financial reorganisation and where observable data indicate that lhere is a mceasurable decrease in the
estimated future cash flows, such as changes in arrcars or cconomic conditions that correlate with defaults,

An impairment loss in respect of finaneial asscts mcasured at amortiscd cost is calculated as the difference
belween its carrying amount, and the present value of the estimated future cash flows discounted at the original
cffective interest rate. Individually signilicant financial assets arc tested for impairment on an individual basis. The
remaining financial asscts arc asscssed collectively in groups that sharc similar credit risk characteristics. All
impairment losscs arc recognised in the income statement, An impainnent loss is reversed if the reversal can be
related objectively to an cvent occurring after the impairment loss was recognised. For financial asscts measured at
amorlised cost, the reversal is recognised in profit or loss.

(ii} Financial liabilitics

Initial recognition and measurement

Financial liabilitics within the scope of TAS 39 are classified as financial liabilitics at fair valuc through profit or
loss, loans and borrowings, or as derivatives designated as hedging instruments in an cffective hedge, as
appropriate. The Company determines the classification of its financial liabilitics at initial recognition. All
financial liabilitics are recognised initially at fair valuc and in the case of loans and borrowings, plus directly
attributable transaction costs.




Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2. Summary of significant accounting policies (continued)

g. Financial instruments — initial recognition and subsequent measurement (continued)
The Company’s financial liabilitics include trade and other payables.

Subsequeit measurement
The measurement of financial liabilities depends on their classification as follows;

Financial liabilities at fair value through profit or loss

Financial liabilitics at fair value through profit or loss include financial liabilities held for trading and financial
liabilitics designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are elassified as held for trading if they are acquired for the purpose of selling in the near term.
This eategory includes derivative financial instruments entered into by the Company that arc not designated as
hedging instruments in hedge relationships as defined by 1AS 39. Gains or losses on liabilities held for trading are
recognised in the income statement,

The Company has not designated any financial liabilitics upon initial recognition as at fair value through profit or
loss.

Loans and borrowings

ARer initial recognition, interest bearing loans and borrowings are subscquently measured at amortised cost using
the effective interest rate method. Gains and losses are reeoghised in the income statement when the liabilities are
derecognised as well as through the amortisation process.

Derecognition

A financial linbility is derecognised wlen the obiigation under the liability is discharged or cancetled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantiafly modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respeetive
carrying amounts is recognised in the profit or loss.

Offsetting of financial instrumecnts

Financial assets and financial liabilitics are offset and the net amount reporied in the statement of finaneial position
if, and only if, there is a currently enforccable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realisc the asscts and scttle the liabilities simultaneously.

h. Inventories

[nventorics are valued at the lower of cost or net realizable value. Costs incurred in bringing cach product to its
present location and condition are aceounted on the basis of purchase value of the goods and related overheads,
cost being generally determined on the basis of a weighted average method.

Net realizable value is the estimated selling price in the ordinary course of the business, less estimaled cost of
completion and the estimated costs ncecssary to make the sale.

L Trade receivables

Trade receivables are carried at original invoice amount less provision made for impairment of these receivables. A
provision for impairment of trade receivables is established when there is objective evidence that the Company will
not be able 1o collect all amounts duc according to the original terms of receivables. Significant financial difficultics
of the debtor, probability that the debtor will enter bankruptey or financial reorganisation, and default in payments are
considered indicators that the trade reccivable is impaired.

The amount of the provision is the difference between the carrying amount and the recoverable amount, being the
present value of expected cash flows, discounted at the market rate of interest for similar borrowers.




| pomm

Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2. Summary of significant accounting policies (continucd)

i Cash and cash equivalents

Cash and cash cquivalents include cash in hand, the giro account and deposits held at call with banks with original
maturities ol threc months or less. For the purpose of the cash flow statement, cash and eash equivalents consist of
cash and cash equivalents as defined above.

k. Share capital
Ordinary sharcs are classificd as equity.

1, Tradec payables

Trade payables arc obligalions to pay for goods or services that have been acquired in the ordinary course of
business from supplicrs. Accounts payable are classified as current liabilities if payment is duc within onc ycar or
icss (or in the normal operating cycle of the business if longer). I not, they are presented as non-current liabilities.

[.  Baorrowings

Borrowings arc recognized initially at fair value of consideration received net off transaction costs incurred. In
subsequent periods, borrowings are stated at amortized cost using the effective interest method. Any difference
between proceeds (net of transaction costs) and the redemption value is recognized in the income slatement over
the period of the borrowings using the effective interest method.

Borrowings arc classified as current liabilitics unless the Company has an unconditional right to defer settlement
for al least 12 months alter the reporting date.

m. Taxalion

‘The computation and payment of the income tax is in accordance with the Income lax Law. The payment of the
monthly tax is in advance. The final tax with tax rate of 10% (2010 10%) is calculated on the profit from the
income statement, corrceled for certain positions in accordance with Lhe tegislation.

Deflerred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred tax asscts are recognised to the extent that it is probable that Tuturc taxable profit will be available against
which the temporary differences can be utilised.

n. Provisions
General

Provisions are recognised when the Company has o present obligation (lcgal or constructive) as a result of a past
cvenl, it is probable that an outflow of resources embodying economic benelils will be required to seule the
obligation and a reliable estimate can be made of the amount of the obligation. The provisions comprisc of
provision for retirement beneflits and provision for rehabilitation of quarrics. Provisions are nol recognised for
future operating losses.

Where there are a number of similar obligations, the likelihood that an outlow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the same class of obligations may be small.

Provisions arc measured at the present value of the expenditures expeeted to be required Lo seitle the obligation
using a pre-tax rate that reflects eurrent market assessments of the time value of money and the risks specilic to the
obligation. The inerease in the provision due to passage of time is recognized as interest expense.




Antea Cement Sh.A. - Albania
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

2, Summary of significant accounting policies (continued)

0,Revenue

Revenue comprises the invoiced value for the sale of goods and services net of valuc-added tax, discounts and after
eliminating sales within the Company.

Sales of goods

Revenue from the sale of goods is recognised when significant risks and rewards of ownership of the
goods are transierred (0 the buyer.

Rendering of services

[Fees from scrvices provided are recognized over the period in which the serviees are rendered and accepled by the
buyer.

Imerest income
Revenue relates to time deposils and is recognized as interest acerucs,

p. Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classilied
as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged Lo the profit or loss on a straight-line basis over the period of the lease.

q. Subsequent events

Events after the reporting date, which provide evidenee of conditions that exist as of the reporting date, are treated as
adjustable events in these financial statements, Those that are indicative of conditions that arose after the reporting
date have becn trealed as non-adjustable cvents.

r. Financial risk management
Accownting estimaies and assumplions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a signilicant risk of
causing a material adjustment to the carrying amounts of assets and liabilitics within the next [inancial year are
addressed below.

Provisions for environmental restoration

Companics that opcrate quarrics and processing sites are required (o restore these quarries and processing siles at
the end of their producing lives to a condition that is in line with the prevailing environmental legislation of the
counltry in which the Company operaltes (1o plant an certain amount of trees within a period of 5 years), to the level
acecptable to the relevant authorities and to the evel that is consistent with the Company's cnvironmental policies
and practices.

The provision for cnvironmental restoration reflects the present value of the expected future restoration costs that
are expeeted to be incurred for the arcas that have been disturbed at the reporting date. The provision is determined
as present value of expected future cash outflows to be incurred for sites rchabilitation, This ineludes
determination of the amount based on rehabilitation project, discount rate and expeeted infllation rates. The
provision is re-measured at every reporting date and is adjusted to reflect the present value of the future expenses
required to [ullll the obligation.

The present value of estimated restoration eosts {that is, original estimation as well as changes in the accounting
estimates) are charged to the income statement unless they relate Lo property, plant and equipment that is on the
site, in which case the costs are included within property, plant and equipment and depreeiated over the usclul lile
ol the related item ol property, plant and equipment.
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Antea Cement Sh. A, - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the year ended 31 December 2012

2, Summary of significant accounting policies (continued)

r. Financial risk management (coutinued)

Any change in the net present value of the environmental provision duc to the passing of time is included in

finance costs in the income statement.
Fair value of financial instruments

The nominal value less impairment provision of trade reecivables and payables are assumed Lo approximaic their

fair value.

t. Comparatives

Comparative figures have been reclassified where appropriate, to eonform to changes in presentation in the current
period. Such reclassifications, however, have not resulted in significant changes of the conlent and format of the

finaneial information as presented in the financial slatements,

3. Revenue and expenses

3.1}  Sales

Cement products
Clinker
Imported cement
Discounts

A more detailed breakdown is provided below:

Gross sales
Domestic market
Foreign market
Discounts

Dowmestic market
Income from Imiported Cement
Income from Own Cement
Income from Clinker

Discounts

Foreignt market
Income from Cement

Income from Clinker
Other

2012 2011
ALL’000 ALL'000
7.401.918 7.314.831
- 237.727

45.143 70.592
(262.604) -
7.184.457 7.623.150
2012 2011
ALL’000 ALL'000
4,751,392 5.465.736
2.695.669 2.157.414
(262.604) -
7.184.457 7.623.150
45,143 70.592
4.706.249 5.349.088
- 46.056
(262.604) -
4.488.788 5.465.736
2.695.669 1.965.743
] 191.671
2.695.669 2.157.414
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the ycar ended 31 December 2012

3.2) Other Revenues

Third party freight

3.3) Cost of sales

Variable Costs
Distribulion expenses

Kiln fuel

Elecctricity

Raw materials & Additives
Refractory

Fuel & oil

Royalty

Packing expenses

Cost of Imported Cement

Other items of Variable Cost
Fixed Costs

Salaries and related expenscs
Repair &Maintenance — spare parts
Services from Third Parties
Leasing Expenses

Plant utilitics

Other fixed cost

Depreciation charges

Inventory Variation

3.4) Other Operating Income

Income from sold Matcrials
Income from sold Fixed Asscls
Surplus of inventory

Other

2012 2011
ALL'000 ALL'000
146.646 59.303
146.646 59,303
2012 2011
ALL?000 ALL’000
1.139.255 1.324.312
1.511.152 1.630.038
934,726 682,673
432.528 539.143
65.509 91,048
7.459 42,093
38.336 11,228
628.646 452,599
39.888 62.047

- 1.576

273.407 213.055
198.433 178,197
208.074 158.394
15.509 -
14,192 26.955
23.031 32,320
718.910 722.421
210.660 35,836
6.459.715 6.203.935
2012 2011
ALL'000 ALL’000
230.281 145.263
27.036 -
3.723 -
21,315 2.823
282.355 148.086

Revenues from sold materials in amount of ALL 90.810 thousand relatcs to pet-coke sold to companics in Albania.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the year ended 31 December 2012

3.5) Other operating expenscs

Cosl of materials sold

Net Book Value of Sold Asscts
Provision for bad debts, nct
Restoration provision

Provision for Un-Used Vacations
Losses of [nventory

Other Expenses

Movements in Provision for Bad Debts are shown in note 9.

3.6) Selling and Marketing Expenscs

Terminal Expenses

Sales commissions fees
Salarics and related expenses
Utilities

Other expenscs

2012 2011
ALL’000 ALL’000
222,999 04,265
21.311 1.105
63.131 142.381
21.046 -
10.000 -
127 30.890
7.488 61.587
346.102 330.228
2012 2011
ALL’000 ALL’000
£7.369 408.894
456.264 102,504
41.452 38.678
33.360 18.127
5.496 29.617
623.941 597.820

Sales Commission fees relates lo the ageney arcangements that the company has for the sales of the cement in the

market.

3.7) Administralive expenses

Salaries and related expenscs
Consuilancy fees
Utilities
Travel-entertainment
Audit Fees

Repairs & Maintenance
Insurance & Taxes
Supplies

Depreciation
Amortization

Other Expenses

3.8) Employece benefits expense

2012 2011
ALL’000 ALL’000
66.464 137.701
133.580 163.475
32,965 37.965
23.673 35.200
4797 5.100
15729 20.396
19.100 1B.094
89.837 77.910
62,514 62,819
4,053 2798
24.980 28.650
477.692 590.108
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the year ended 31 December 2012

Gross Salaries
Other Related Expenses

3.9} Finance Income/Cost

Finance Income

[nterest Income
Foreign Exchange Gain
Finance Income

Finance Cost
Interest Expenses
Other Financial Costs
Bank Charges
Forcign Exchange Losscs
Finance Cost

4, Income tax

The income tax expense comprises of:

Current income lax charge
Deferred Tax (Charge)/ benefit

2012 2011
ALL'000 ALL000
237.306 245,658
144.017 143.776
381.323 389.434
2012 2011
ALL'000 ALL000
21.786 8.652
513.778 773.669
535.564 782.321
(923.162) (904.591)
(69.526) -
(8.214) (17.910}
(526.367) (877.549)
(1.527.269) (1.800.050)
2012 2011
ALL'000 ALL000
(149.308) (276.667)
(149,308) (276.667)

A reconeiliation of income tax expense applicable to profit from operating activities belore income tax at the

statutory income lax rate to Company’s effective income tax rate for the period ended
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the year ended 31 December 2012

4. Income tax {continucd)

2012 2011
ALL’0C0C ALL’000
Accounting protit before income tax (1.285.697) (909.281)
Income tax expense at statutory rate of 10% for 2012
(2011:10%) (128.570) (90.928)
Expenses not deductible for tax purposes (19.458) (19.086)
Revenue not subject to 1ax - reversals 2105 73
Impairment of Bad debts (6.313) (14.311)
Tax Depreciations 622.176 467.814
Provisions for forestation (1.000) _
Other items /loses previous years/ (319.632) (66.895)
Income tax expense 149.308 270.6067
4,1 Deferred Tax
Deferred income tax at 31 December 2012 and 31 December 2011 relates ta the following:
Balance sheet Income statement
2012 2011 2012 2011
ALL'000 ALL'000 ALL'000 ALL'000
Deferred fax assels
Restoration Provision 570 2,674 2.104 1.229
Allowance for Un-Used Leaves 1.0060 (1.000)
Impairment of Receivables 24,016 17.857 (6.139) (12.689)
Write down of inventory - - - -
25.586 20.531 (5.055) (11.460)
Deferred fax Habilifles
Acccicrated
depreciation/amortization for tax
purposes (622.176) (467.813) (154.363) (288.127)
(622,176} {467.813) (154.363) (288.127)
Deferred income tax incomes
(losses) (596.590) (447.282) (149.308) (276.667)
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Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the year ended 31 December 2012

6. Intangible assets

Cost:
At 31 December 2010
Additions

At 31 December 2011
Additions
At 31 Deeember 2012

Amortization:
At 31 December 2012

Amortization charge for the year

At 31 December 2011

Amortization charge for the year

Al 3 Deeember 2012
Net book valuc:

At 31 December 2012
At 31 December 2011

7. Investments in subsidiary

ALBACEMENTO Shpk
CIMENTI ANTEA SRL

8. Inventorics

Raw materials (cost)
Spare Parts (at cost)
Packing materials (at cost)

Semi-finished goods (al cost}

Finished goods (at cost)

Goods for resale (at cost)
Other matcrials (at cost)

Computer software Intangible CIP Total

13.030 - 13.030
11.524 1.935 13.479
24.554 1.955 26.509
3.486 14.062 17.548
28.040 16.017 44.057
1.520 - 1.520
2.798 - 2,798
0
4318 - 4.318
4,053 - 4.053
8.371 - 8.371
19.669 16.017 35.680
20.236 1.955 22.191

2012 2011

ALL000 ALL'000

756.766 756.766

181.205 181.205

937.971 937.971

2012 2011

ALL'000 ALL000

411.133 355.494

640.004 725.542

62.077 39.162

130.345 175.213

134,475 180.338

10.959 10.095

2.991 2.783

1.391.984 1.488.627
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

9. Trade reccivables

2012 2011
ALL'000 ALL'000
Trade reecivables 1.421.192 1.475.055
Less: Provision for impairment (240.164) (178.574)
Trade Reecivables Net 1.181.028 1.296.481
Movements in the allowance for doubtful accounts are as follows:
2012 2011
ALL 000 ALL’000
Balanee at 1 January 178.574 51.682
Impairment Charge for the Year 63.131 142,381
Write off of Reccivables (1.541) (15.489)
Balance 240.164 178.574
As al 31 December 2012, the aging analysis of trade receivables is as follows:
Neither Past due but not impaired
past
due or
Toral impaired < 30 days 30-60 days 60-90 days  90-180 day. >180 days =360 days
2012 1.421.192  353.943 236.136 154.613 117.151 191,832 156.848 210.669
2011 1.475.055  669.508 177.559 130.837 88.136 134.225 247,132 27.658
10, Other receivables
2012 2011
ALL000 ALL'000
VAT reccivables 2.318.462 2.427.971
Income tax reeeivables - 791
Sundry debtors 1.121 247
Prepayments for supplies 12.377 11.024
Deferred expenses 16.618 10.267
2.348.578 2.450.300

Included in VAT receivables in 2012 there is an amount of LEK 2.077.287 thousand related to approved by Tax
Authorities VAT for reimbursement derived from investment activitics during 2007 — 2010, During 2012 was
reimbursed by the State ALL 170.000 thousand (31 December 2011:ALL 130.000 thousand) and compensated
wilh due to be paid Personal Income taxes, Sacial/Health compensations, Royalty, WHT - ALL 152.009 thousand
(31 December 2011: ALL 127.231 thousand).
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Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the ycar ended 31 December 2012

I1. Cash and cash equivalenis

2012 2011
ALL’000 ALL’000
Cash in hand Denominated in Lek 487 42
Cash in hand Dcnonimated in Foreign Currency 328 509
Cash at Bank Denominated in Lek 730 436 499.913
Cash at Bank Denominated in Forcign Curreney 1317.774 151.171
898.225 651.635
12. Issued Capital
2012 2011
Authorized, issued and Number % Face Value in Number of % Fuace Vulue
Sully paid of shares Holding ALL' 000 shares Holding in
ALL' 000
ALVACIM itd —ordinary
shares of ALL 2,000 cach 3.205.953 60% 6.411.906 2.305.953 60% 4.611.906
EBRD-ordinary sharcs of
ALL 2,000 cach 1.068.651 20% 2.137.302 768.651 20% 1.537.302
IFC-ordinary shares of ALL
2,000 each 1.068.651 20% 2.137.302 768.651 20% 1.537.302
5.343.255 100% 10.686.510 3.843.255 100"% 7.686.510

In June 2012 ANTEA’s sharc capital was increased with additional 1 500 000 shares with face value 2000 Lek per
share. Additional shares were split between sharchelders on the ratio 60:20:20.

13. Borrowings

a) Long tcrm borrowings

The Company has reccived long term loans from its sharcholders and financing institutions as follows;

Alvacim Itd

EBRD

IFC

Euro Bank EFG

Socicte General - Paris
Socicte General - Albania
BKT

Raiffcisen Bank

2012 2011
ALL’000 ALL'000
7.158.415 7.002.072
2.386.138 2.334.024
2,386.138 2.334.024

488.565 480.255
3.229.345 3.820.575
520.217 346,160
1.850.000 1.850.000
2.124.000 2.124.000
20.142.818 20.497.110




Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

13. Borrowings (Continued)

The Company has reecived the loans from EBRD & IFC on December 2008, The duc date is March 2021, The
interest chargeable for cach loan disbursement is current EURIBOR + spread.

During 201 1 the Company has veceived Long-Term loaus as foellows:

On 01 Junc 2011 the company concluded a 5 ycar borrowing faeility with Banka Kombetare Tregetare (BKT) for
Lek 1.850 Million. The amount withdrawn as at 31 December 2011 is Lek 1.850 million.

On 29 September 2011 the company concluded a 5 year borrowing facility with Raiffeisen Bank for Lek 2.124
Millien. The amount withdrawn as at 31 December 2011 is ALL 2,124 million.

During 2012 the Company has repaid [.ong-Term loans as fallows:

During 2012 the company repaid two installments to the Socicte Generale Bank amounting to EUR 1.3 10 thousand
or ALL 1.906.514 thousand.

Subsequent to share capital increase in June 2012 the Company paid to Alvacim all calculated acerued inlerest and
front fees until 15 March 2012 amounting to EUR 5.063 thousand or ALL 700.066.875 thousand.

The accrued interest on Long term loans from ALVACIM, EBRD and IFC as of 15 Scptember 2012, including the
additional interest on the consolidated EBITDA for the year ended 31 Deeember 2011 werc capitalized in principal

of these loans, as follows: ALVACIM — EUR 881.713, EBRD — EUR 293.905, [FC — EUR 293,905,

b) Short term borrowings

2012 2011
ALL000 ALL'000
Alvacim Accrued Interest 41.611 586.408
Alvacim Front and Fee - 70.021
EBRD Acerued Interest 13.870 77 368
EBRD Front End Fee - .
IFFC Accrued Interest 13.870 22,366
IFC Front End Fee - -
Socictal Generale Principal 420.517
Socictal Generale Accrued Interest 8.101 7.566
Banka Popullore Prineipal 25.943
Banka Popullore Accrued Interest 25.548 36.424
BKT Accrued Interest 1L.713 13.289
Raiffeisen Bank Accrued Interest 842 934
568.015 749.276




Antea Cement Sh.A. - Albania
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

13. Berrowings (Continued)

¢) Related Parties Borrowings

2012 2011

ALL'000 ALL000

TGF Loan - 1.300.385
TGF Loan Accrued [ntercst - 2.571
TGF Loan Front end Fee - 938
- 1.303.894

During 2012 the company reecived and additional Euro 3 Million short term Loan from Titan Global Finance
which was repaid in Junc after share capital increase. Toward the end of the year the loan from TGF was repaid in
full amounting to Euro 9.360 thousand.

14. Re-forestation Provision

2{12 2011

ALL'000 ALL’000

At | January 26.743 39.026
Inerease in Provison during the year - -
Utilised Provision (21.046) (12.283)
5.697 26.743

According to the law 9793 dated 23 July 2007 the Company has an obligation to plant 230 ha or 500.000 trecs as a
compensation for the arcas in which the Company has de-forested for building the plant and two quarries. This
obligation has to be fulfilled within a period of 5 years during 2010-2013,

15. Trade Payables

2012 2011
ALL’000 ALL’000
Trade creditors third Partics 872.345 609.108
Accruals for Supplies 105.903 61.379
978.248 670.487

16. Other Payables
2012 2011
ALL'000 ALL'000
Client’s Advance Payments 18.350 12.944
Social security 4,301 4.030
Payroll taxes 2.926 2.641
Other Taxes 12,928 1.053
Current Provision Unuscd holidays 10.000 -
Other Payables 4.519 5.458
53.024 26.126

2
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Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year cnded 31 December 2012

17. Related party transactions

a) Sales of goods and services

2012 2011
ALL’000 ALL*'000
TCK Montenegro (ccment) 134.676 188.213
Alexandria Portland Cement (APCC) —(clinker) - 138415
Fintitan taly (cement) - 1.136.417
Cementi Antca (cement) 539.134 218.284
Sharr Cem — (fixed assels, scrvices) 24.680 -
Titan Cement (services) 4,269 32,251
702.759 1,713.580
Qutstanding balanccs arising from the transactions mentioned above are presented below:
b) Receivables from related parties
2012 2011
ALL000 ALL’000
Albacemento Shpk 20.811 71.561
TCK Nontenegro 1.618 20.552
Fintitan ltaly - 78.912
Cemenli Anlca 375.342 199.752
397.771 370.777
¢} Purchases of goods and services
2012 2011
ALL’000 ALL'000
Titan Cement Company Goods 37.073 53.333
Titan Cement Company Services 204.880 510.646
Alba Cemento — Rents 27.604 25314
Albacem — Rents 77.238 64.951
Usje Cementarnica AD — Skopje - 1915
Zlatna Pancga (Ccment) 443 2472
Beni Suef, Egypt (scrvices) - 150
SHAR CEM (scrvices) 299.566 -
642.954 658.631

The major purchases from related parties relate as follows: Titan Cement Company for Management Scrvices and

Sharrcem for sales services in Kosovo.

Outstanding balanees arising ftom the transactions mentioned above are presented below:
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17. Related party transactions (Continucd)

d} Payables to related partics

2012 2011

ALL'000 ALL000

Titan Cement Company 13.246 929.469
Albacem SA - 122,433
Beni Suef, Cgypt - 150
Shar Cem 232,432 -
245.678 1.051.072

The Company has entered into these transactions with the above related partics at mutually agreed terms.

18. Finanecial risk management objectives and policics

The Company’s principal financial instruments comprise trade reccivables and trade payables and cash, which
arise direetly (rom its operations. The company’s risk management approach is locused on unpredictability of the
financial market and secks to minimize potential adverse cffects. Risk management is carried out under policics

approved by the Board of Directors.

The main risks arising [rom the Company’s financial instruments are liquidity risk, foreign currency risk and credit
risk. The management reviews and agrees policies for managing cach of these risks which are summarized below.

a) Interest risk

The Company’s income and operating cash flows arc substantially independent of changes in market interest rates.
b) Foreign exchange risk

The Company cnters into transactions denominated in foreign currencies related to the sales of its produets and
purchase of fixed assets and purchases of trade goods from related partics. The Company does nol use any special
financial instruments to hedge against these risks, since no such instruments arc in common usc in the Republic of
Albania. Therefore, the Company is potentially exposed to market risk related Lo possible lorcign currency
flucluations.

c) Liguldity risk

Prudent liquidity risk management implics maintaining sufficient cash and the availability of funding through an
adequate amount of committed credit [acilities . The table below summarizes the maturity profile of the Company’s

finaneial liabilities at 31 Deecnber 2012 and 2011, based on contractual undiscounted payments.

Year ended 31 December 2012 (in 000 ALL}

On  Lessthan 31012 o5
demand 3 months months years > 5 years Total
Long Term Borrowings - - - 11.328446  8.814.372 20.142.818
Shert Term Borrowings - 258,755 309.260 - - 508.015
Trade and other Payables - 975.632 773.323 - - 1.748.685

27




Antea Cement Sh.A. - Albania

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the year ended 31 December 2012

18. Firarncial risk management objectives and policics (Continuced)

Year ended 31 Decemhber 2011 (in 000 ALL)

On Less than J3to 12 lto 5 > 5 years Total
demand 3 months manths years
Long Term Borrowings - - - §.820.990 11.670.120 20.497.270
Short Term Borrowings - 751.945  1.301.325 - - 2.053.270
Trade and other Payables - 905.540 843.145 - - 1.748.685

d) Credit risk

The Company has no sipnificant concentrations of credit risk. The Company has policies in place to ensure that
sales of products are made to customers with an appropriate eredit history. The Company has policies that limit the
amount of credit exposurce to any one customer. [n addition, te reducc this risk the Company has required as
collatcral bank puarantics and deposits, Recognisable risks arc accounted for by adequate provisions on
receivables.

With respect to eredit risk arising from the other financial asscts of the Company, which comprise cash and cash
cquivalents and short term borrowing reccivables, the Company’s exposure Lo credit risk arises [rom default of the
counterparty, with 2 maximum exposure equal to the carrying amount of these instruments.

20, Capital management

The primary objcctive of the Company’s capital management is to ensure that it maintains a strong credit rating
and healthy capital ratios in order to support its business and maximisc sharcholder value,

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment 1o
sharcholders, return capital to sharcholders or issue new shares, following sharcholders’ approval. No changes
were made in the objectives, policies or processes during the year ended 31 December 2011 and the current year
2012.

The Company is not subjcct to any externally imposed capital requirements, The structure and management of debt
capilal is determined at TITAN Group level.
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21, Commitments and contingencics

a) Commitments

2012 2011

ALL'000 ALL'000

Within one Ycar 116.853 118.105
Afler one but not more than five years 362.264 321.215
More than five years - 80.640
509.117 519.960

Commilments relate to operational leases for vehicles, terminals and plots of lands used by the Company in course
ol its business.,

As at 31 December 2012 the Company is committed to an operational lease contraet which grants to the Company
rights to usc land against an annual rent payment of amount Euro 24 thousand. The rent period is for 30 ycars,
started from 201 1.

b) Taxation

As it is explained in note 4 to the financial statements, the tax authorities have not audited the Company’s books
and rccords for the iiscal year 2012 in respect of the income tax, and consequently, the Company’s laxes may not
be considered finalized. Additional taxes that inay be levied in the event ol a tax audit cannot be determined with
any reasonable accuracy.

[n respeet of the VAT the company books have been audited till April 2011 and the amount of Lek 2.344.360
thousand has been confirmed as VAT lo be reimbursed to the company from the Tax Authority. At 31 December
2012 the outstanding amount is ALL 2.077.106 thousand {31 Deeember 2011: ALL 2.399.296 thousand).

22. EBITDA
2012 2011
ALL’000 ALL’000
Profit/loss/ from operating activitics (293.992) 108.448
Depreciation- Amortization 785.500 788.038
491.508 896.486

23. Events after the balance sheet date

No any signiticanl cvents have been identilied after the balance sheet date that may influence the financial
statcments.
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