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Repuort of independent auditors

To the Shareholders of
Adocim Cimento Beton Sanayi ve Ticaret Anonim Sirketi:

We have audited the accompanying financial statements of Adogim Cimento Beton Sanayi ve Ticaret
Anonim Sirketi (the Company), which comprisa the statement of financial position as at December 31,
2013, and the comprehensive income statement, statement of changes in equity and cash flow
statement for the year then ended, and a sumimary of significant accounting policies and other
explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporiing Standards, and for such internal control as
management determines is necessary {o enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's responsibiiity

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing proceduras to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessrments, the auditor considers internal controt relevant to the enfity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriale in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as welj as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,

Cpinion
In our opinion, the financial staternents present fairly, in all material respects, the financial position of the

CGompany as of December 31, 2013, and its financial performance and its cash flows for the year then
ended in accordance with Internationat Financial Reporting Standards,

Glney Bagimsiz Denetim ve Serbest Muhasebeci Mali Masavirlik Anonim Sirketi
A mermber firm of Emst & Young Global Limited

Erdem Tecer, SMMM
Engagement Partner

January 31, 2014
isfanbul, Turkey

wipes flin g Eronad 2 voagy Clabal Linwted



Adocim Gimento Beton Sanayi ve Ticaret Anonim Sirkefi

Balance shest
as of December 314, 2013
{Currency ~ TL)

December 31, December 31,
Assets Notes 2013 2012
Gurrent assets
Cash and cash equivalents 3 566,178 143,259
Trade and other receivables 4 70,985,537 68,895,391
inventories 5 22,121,025 17,880,966
Prepayments and other current assets 6 9,629,262 3,610,128
Total current assets 103,302,002 80,629,744
Mon-current assels
Property, plant and eguipment, nat 7 181,319,920 183,821,725
tntangible assets, net 8 477,373 467 606
Peferred tax asset 19 2,687,466 2,714,809
Mon-current assets 9 3,680,451 3,641,691
Total non-current assets 188,165,210 190,645,931
Total assets 291,467,212 281,275,675
Liabilities and equity
Gurrent liabilities
Short term borrowings 13 68,420,887 31,383,900
Current portion of long term borrowings 13 35,627,033 40,317,936
Trade and other payables 10 27,534,439 25,959,844
Other current liabilities and accrued expenses 11 7,141,362 8,797,302
Current tax liability 19 - 780,699
Total current liabilities 138,723,721 107,239,681
Mon-current labilities
Long-term borrowings 13 67,290,825 88,175,813
Emplovee termination benefits 12 822,239 639,027
Total non current liabilities 68,113,064 88,814,840
Eqguity
Share capital 14 76,000,000 76,000,000
Actuarial gainfloss (461,428) (269,433)
Accumulated profit/(losses) 9,091,855 8,490,587
Total equity 84,630,427 85,221,154
Total liabilities and equity 291,467,212 281,275,675

The accompanying policies and explanatory notes on pages 6 through 40 form an integral part of the financial statements.



Adogim Cimento Beton Sanayi ve Ticaret Anonim Sirketi

Comprehensive income statement

for the year ended December 31, 2013
{Currency — TL)

January 1, 2013
to December 31,

January 1, 2012
to December 31,

Notes 2013 2012

Sales 18 230,227,168 191,647,731
Cost of sales 18 (178,246,517) (146,917,788)
Gross profit 51,980,651 44,729,943
Selling and marketing expenses 18 (2,726,254) (2,621,418)
Administrative expenses 18 {8,237,456) (7,768,884)
Ciher operating income 18 436,731 9,571,882
Other operaiing expense 18 {1,785,615) (1,450,074)
Profit from operations 39,668,057 42 461,449
Financial income 18 7,253,081 14,709,618
Financial expense 18 {47,244.428) (28,063,380)
Profit before tax (323,290) 29,107,687
Income tax 19 {75,442) (6,379,922)
Het profit [ {loss) for the year (398,732) 22,727,765
{Other comprehensive loss {191,995) (213,202)
Total comprehensive (loss) / income for the

year, net off tax {590,727) 22,514,563

The accompanying policies and explanatory notes on pages 6 through 40 form an integral part of the financial statements.
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Adocim Gimento Beton Sanayi ve Ticaret Anonim Sirketi

Statement of changes in equity
for the year ended December 31, 2013
{(Currency — TL)

Actuarial Accumulated

Share gain profif |
capital lloss (losses) Total
At December 31, 2011 76,000,000 (66,231) (13,237,178) 62 708,591
Other comprehensive income - {213,202) 22,727,765 22,514,563
At December 31, 2012 76,000,000 (269,433) 9,490,587 85,221,154
Cther comprehensive loss - {191,995) {398,732) (590,727)
At December 31, 2013 76,000,000 {461,428) 9,091,855 84,630,427

The accompanying policies and explanatory notes on pages 6 through 40 form an integral part of the financial statements.
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Adocim Gimento Beton Sanayi ve Ticaret Anonim Sirketi

Statement cash flows for the year ended
December 31, 2013
{Gurrency — TL)

January 1, 2013
to December 31,

January 1, 2012
to December 31,

Notes 2013 2012
Cash flows from operating activities
Profit before income tax (323,220) 29,107,687
Adjustments for
Depreciation and amortization 7.8 8,587,666 8,144,532
Provision for doubtful receivable 4 1,000,000 999,880
Provision for employee termination benefits 127,676 113,373
Gain on sale of property, plant and equipment {71,117} (7,514}
Unrealized foreign exchange losses 23,809,188 {(4,513,229)
Interest expense 18 13,657,045 17,821,776
Operating profit before changes in operating assets and 46.787.168 51.666.505

Habilities e A

Working capital changes in:
Trade and other receivables (3,090,148) (13,405,943}
inventories {4,140,059) 2,288,185
Prepayment and other current assets (6,019,134) 776,791
Hon-current assets (38,760) 422 966
Trade and other payables 1,574,595 8,561,853
Taxes paid {780,689) (2,167,230}
Other current liabilities and accrued expenses (1,655,940} 83,226
Employee termination benefits paid (184,458) (285,862)
Net cash provided by operating aclivities 32,452,567 47,940,491
Cash flows from investing activities
Pur;:z:tesof property, ptant and equipment and intangible 8 (6,303,853) 27,717,251)
Proceeds from property, plant and equipment disposals 279,342 642,478
et cash used in investing activities (6,024,511) (27,074,773)
Cash flows from financing activities
Froceeds from borrowings 128,876,541 194,776,002
Repayment of borrowings {142,657,788) (197,944 ,960)
interest peaid {12,223,890) (17,708,671)
Met cash used in financing activities (26,005,137) (20,877.631)
MNet decrease in cash and cash equivalents 422,919 {11,913)
Cash and cash equivalents at beginning of the period 143,259 155,172
Cash and cash equivalents at end of the period 566,178 143,259

The accompanying policies and explanatory notes on pages 6 through 40 form an integral part of the financial statements.
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Adogim Cimento Beton Sanayi ve Ticaret Anonim Sirketi

Motes to the financial statements
Pecember 31, 2013
{Currency - In TL)

1. Corporate information
Beneral

Adocim Gimento Beton Sanayi ve Ticaret A.$. (a Turkish corporation - the Company) was established
in 2005 and the registered office address of the Company is Eski Biyukdere Caddesu Tahirada Cegme
Sok. Ayazaga ls Merkezi Istanbul - Turkey.

The Company is a joint venture of Salentijn Properties (ultimate parent of which is Titan Cement
Company S.A} and Turkish resident real persons (mainly members of Sak Family (See Note 14).

The financial statements of the Company are authorized for issue by the management on January 31,
2014. The General Assembly and certain regulatory bodies have the power to amend the statutory
financial statements after issuance.

Mature of activities of the Company

The Company is engaged in the production of clinker and cement for domestic and foreign
construction markets. The Company has 3 production facilities located in Antalya, Artova-Tokat and
Sultankdy-Tekirdag.

24  Basis of preparation

The financial staterents of the Company have been prepared in accordance with International
Financial Reporiing Standards (IFRS). The financial statements have been prepared under the
historical cost convension,

The Company maintains its books of account and prepares its statutory financial statements
("statutory financial statements”) in Turkish Lira (TL) in accordance with the Turkish Commercial Code
and Tax Legislation and the Uniform Chart of Accounts issued by the Ministry of Finance. The financial
statements have been prepared from the statutory financial statements of the Company and presented
in accordance with |FRS with certain adjustments and reclassifications for the purpose of fair
presentation in accordance with IFRS.

a£ Functional currency and reporting currency

The functional and presentation currency of the Company is TL.

2.3 Changes in accounting policies

The new standards, amendments and interpretations

The accounting policies adopted in preparation of the financial statements as at 31 December 2013
are consistent with those of the previous financial year, except for the adoption of new and amended
IFRS and IFRIC interpretations effective as of 1 January 2013. The effects of these standards and

interprefations on the Company's financial position and performance have been disclosed in the
related paragraphs.



Adocim Gimento Befon Sanayi ve Ticaret Anonim Sirketi

Motes to the financial statements {continued)
Pecember 31, 2013
{Gusrency — In TL)

2.3  Changes in accounting policies (continued)

The new standards, amendmentis and interpretations which are effective as at January 1, 2013
are ags follows:

iIFRS 7 Financial Instruments: Disclosures — Offsetting Financial Assets and Financial
Liabilitles (Amendment)

The amendment requires the disclosure of the rights of the entity relating to the offsefting of the
financial nstruments and some information about the related reguiations {eg, collateral agreements).
New disclosures would provide users of financial statements with information that is useful in;

i) evaluating the effect or potential effect of netting arrangements on an entity’s financial position
and,

i} analyzing and comparing financial statements prepared in accordance with IFRSs and other
generally accepted accounting standards.

New disclosures have fo be provided for all the financial instruments in the balance sheet that have
been offset according to |AS 32. Such disclosures are applicable to financial instruments in the
balance sheet that have not been offset according to 1AS 32 but are available for offsetting according
io mamn applicabie offsetting regulations or other financial instruments that are subject to a similar
agreement. The amendment affects disclosures only and did not have any impact on the financial
siatemenis of the Company.

IAS 1 Presentation of Financial Statements (Amended) - Presentation of items of Other
Comprehensive Income

The amendments to IAS 1 change only the grouping of items presented in other comprehensive
income. Hems that could be rectassified (or ‘recycled’) to profit or loss at a future point in fime would be
prasented separately from items which will never be reclassified. The amendments will be applied
retrospectively. The amendment affects presentation only and did not have an impact on the financial
position or performance of the Company.

IAS 19 Employee Benefits (Amended)

Numerous changes or clarifications are made under the amended standard. Among these numerous
amendments, the most important changes are removing the corridor mechanism, for determined
benefit plans recognizing actuarial gain/(loss) under other comprehensive income and making the
distinction between short-term and other long-term employee benefits based on expected timing of
settlement rather than employee entitlement.

The Company used {o recognize the actuarial gain and loss in profit and loss statement before this
amendment. The retrospective effects of the amendment to recognise actuarial gain and loss in the
comprehensive income statement are disclosed in statement of other comprehensive income.

IAS 27 Separate Financial Statements (Amended)

As a consequential amendment to IFRS 10 and IFRS 12, the IASB also amended IAS 27, which is
now limited o accounting for subsidiaries, jointly controlled entities, and associates in separate
financial statements. This amendment did not have an impact on the financial position or performance
of the Company.

)



Adocim Gimento Beton Sanayi ve Ticaret Anonim Sirketi

Hotes to the financial statements (continuad)
December 31, 2013
{Currency — In TL)

2.3 Changes in ascounting policies {continued)
IAS 28 investmenis in Associates and Joint Ventures (Amended)

As a consequential amendment {o IFRS 11 and IFRS 12, the IASB also amended IAS 28, which has
been renamed IAS 28 Investments in Associates and Joint Ventures, to describe the application of the
equity method to investments in joint ventures in addition to associates. Transitional requirement of
this amendment is simifar to IFRS 11. This amendment did not have an impact on the financial
position or performance of the Company.

IFRS 10 Consclidated Financial Statements

IFR&10, 1AS 27 Consolidated and Separate Financial Statements that addresses the accounting for
consolidated financial statements. A new definition of control is introduced, which is used to determine
which entities are consolidated. This is a principle based standard and require preparers of financial
statermenis {o exercise significant judgment. This standard did not have an impact on the financial
position or performance of the Company.,

IFRS 11 Joint Arrangements

The standard describes the accounting for joint ventures and joint operations with joint control. Among
other changes infroduced, under the new standard, proportionate consolidation is not permitted for
joint ventures. This standard did not have an impact on the financial position or performance of the
Compary.

IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 includes all of the requirements that are related to disclosures of an entity's interests in
subsidiaries, joint arrangements, associates and structured entities. The standard did not have an
impact on the disclosures given by the Company.

IFRS 13 Fair Value Measurement

The new Standard provides guidance on how to measure fair value under IFRS but does not change
when an antity is required to use fair value, It is a single source of guidance under IFRS for all fair
value measurements. The new standard also brings new disclosure requirements for fair value
measurements. The new disclosures are only required for periods beginning after IFRS 13 is adopted.
This standard did not have an impact on the financial statements of the Company.

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

Entities are required to apply its requirements for production phase stripping costs incurred from the
start of the earliest comparative period presented. The Interpretation clarifies when production
stripping should lead to the recognition of an asset and how that asset should be measured, both
initially and in subsequent periods. The interpretation is not applicable for the Company and did not
have any impact on the financial position or performance of the Company.



Adogim Glmento Beton Sanayi ve Ticaret Anonim Sirketi

Notes to the financial statements {continued)
December 31, 2013
{Currency - In TL)

2.3  Changes in accounting policies {continued)
Transition Guidance {Amendments to IFRS 16, IFRS 11 and IFRS 12)

The amendments change the transition guidance to provide further relief from full retrospective
application. The date of initial application is defined as ‘the beginning of the annual reporting period in
which IFR3 10 is applied for the first time’. The assessment of whether control exists is made at 'the
date of initial application’ rather than at the beginning of the comparative period. If the control
assessment is different between IFRS 10 and IAS 27/SIC-12, retrospective adjustments should be
determined. However, if the conirol assessment is the same, no refrospective application is required. If
more than one comparative period is presented, additional relief is given to require only one pericd to
be restated. For the same reasons IFRS 11 and IFRS 12 has aiso been amended to provide transition
relief. These amendments did not have an impact on the consolidated financial statements of the
Company.

Irnprovements to IFRSs

Annual Improvements to IFRSs — 2009 — 2011 Cycle, which contains amendments to its standards, is
effective for annual periods beginning on or after 1 January 2013. This project did nof have an impact
on the financial position or performance of the Company.

IAS 1 Financial Statement Presentation:

Clarifies the difference between voluntary additional comparative information and the minimum
required comparative information.

IAS 18 Properly, Plant and Equipment;

Clarifies that major spare parts and servicing equipment that meet the definition of property, plant and
equipment are not inventory

IAS 32 Financial Instruments: Presentation:

Clarifies that income taxes arising from distributions to equity holders are accounted for in accordance
with [AS 12 Income Taxes. The amendment removes existing income tax requirements from IAS 32
and requires entities to apply the requirements in IAS 12 o any income tax arising from distributions to
eguity holders.,

1AS 34 Financial Reporting:

Clarifles the requirements in IAS 34 relating to segment information for total assets and liabilities for
gach reportable segment. Total assets and liabilities for a particular reporiable segment need to be
disclosed only when the amounis are regularly provided to the chief operating decision maker and
there has been a maierial change in the total amount disclosed in the entity's previous annual financial
statements for that reportable segment.

Standards issued but not yet effective and not early adopted

Standards, inferpretations and amendments {o existing standards that are issued but not yet effective
up to the date of issuance of the financial statements are as follows. The Company will make the
necessary changes if not indicated otherwise, which will be affecting the financial statements and
disclosures, after the new standards and interpretations become in effect.



Adogim Gimento Beton Sanayi ve Ticaret Anonim Sirketi

Hotes to the financial statemenis {continued)
December 31, 2013
{Currency —In TL)

23 Changes in accounting policies (continued)

IAS 32 Financial Instruments: Presentation - Offsetting Financial Assets and Financial liabilities
{Amended)

The amendments clarify the meaning of "currently has a legally enforceable right to set-off” and also
claniy the application of the |AS 32 offsefting criteria to settlement systems (such as central clearing
house systems) which apply gross seitlement mechanisms that are not simultaneous. These
amendments are to be retrospectively applied for annual periods beginning on or after 1 January
2014. The Company does not expect that these amendments will have significant impact on the
financial position or performance of the Company.

IFRS 9 Financial Instruments -~ Classification and measurement

As amended in December 2011, the new standard is effective for annual periods beginning on or after
1 January 2016, Phase 1 of this new IFRS introduces new requirements for classifying and measuring
financial instrumenis. The amendments made to IFRS 9 will mainly affect the classification and
measurement of financial assets and measurement of fair value option (FVO) liabilities and requires
that the change in fair value of a FVQ financial liability aftributable to credit risk is presented under
other comprehensive income. Early adoption is permitted. The Company is in the process of
assessing the impact of the standard on financial position or performance of the Company.

IFRIC Interpretation 21 Levies

The interpretation clarifies that an entity recognizes a liability for a levy when the activity that triggers
payment, as identified by the relevant legislation, occurs. It also clarifies that a levy liabifity is accrued
progressively only if the activity that triggers payment occurs over a period of time, in accordance with
the relevant legislation. For a levy that is triggered upon reaching a minimum threshold, the
interpretation clarifies that no liability should be recognized before the specified minimum threshold is
reached. The interpretation is effective for annual periods beginning on or after 1 January 2014, with
early application permitted. Retrospective application of this interpretation is required. The Company
does not expect that this amendment wili have any impact on the financial position or performance of
the Company.

The new standards, amendments and interpretations that are issued by the International
Accounting Standards Board (IASE)

The following standards, interpretations and amendments to existing IFRS standards are issued by the
IASE but not yet effective up to the date of issuance of the financial statements. The Company will
make the necessary changes to its financial siatements after the new standards and interpretations
become effective under IFRS.

IFRS 10 Consolidated Financial Statements (Amendment)
IFRS 10 is amended to provide an exception 1o the consolidation requirement for entities that meet the
definition of an investrent entity. The exception to consolidation requires investment entities to

account for subsidiaries at fair value through profit or loss in accordance with IFRS. This amendment
will not have any impact on the financial position or performance of the Company.

(10)



Sdogim Cimento Beton Sanayi ve Ticaret Anonim Sirketi

Motes to the financial statements {continued)
December 31, 2013
{Gurrency - In TL)

2.3  Changes in accounting policies (continued)
Amendments {o IAS 36 - (Recoverable Amount Disclosures for Non-Financial assets)

The IASB, as a consequential amendment to IFRS 13 Fair Value Measurement, modified some of the
disclosure requirements in IAS 36 Impairment of Assets regarding measurement of the recoverable
amount of impaired assets. The amendmentis required additional disclosures about the measurement
of impaired assets (or a group of assets) with a recoverable amount based on fair value less costs of
disposal. The amendments are o be applied relrospectively for annual periods beginning on or after 1
January 2014, Earlier application is permitted for periods when the entity has already applied IFRS
13. The Company does not expect that this amendment will have any impact on the financial position
or performance of the Company.

Amendments to !AS 39 - Novation of Derivatives and Continuation of Hedge Accounting

tr June 2013, the IASB issued amendments to IAS 38 Financial Instruments: Recognition and
Measurernent that provides a narrow exception {o the requirement for the discontinuation of hedge
accounting in circumstances when a hedging instrument is required to be novated to a central
counterparty as a result of laws or regulations. The amendments are to be applied retrospectively for
annual periods beginning on or after 1 January 2014. The Company does not expect that this
amendment will have any impact on the financtal position or performance of the Company.

RS 9 Financial Instruments — Hedge Accounting and amendments to IFRS 9, IFRS 7 and IAS
38 -IFRS 9 (2013)

in November 2013, the IASB issued a new version of IFRS 9, which includes the new hedge
accounting requirements and some related amendments to IAS 39 and IFRS 7. Entities may make an
accounting policy choice to continue to apply the hedge accounting requirements of IAS 39 for all of
their hedging relationships. The standard does not have a mandatory effective date, but it is available
for application now,; a new mandatory effective date will be set when the IASB completes the
impairment phase of its project on the accouniing for financial instruments. The Company is in the
process of assessing the impact of the standard on financial position or performance of the Company.

improvemenis to IFR3s

in December 2013, the IASBE issued two cycles of Annual Improvements to IFRSs — 20102012 Cycle
and [FRSs — 20112013 Cycle. Other than the amendments that only affect the standards’ Basis for
Conclusions, the changes are effective 1 July 2014. Earlier application is permitted.

Annual Improvemenis to IFR8s ~ 2010-2012 Cycle

IFRS 2 Share-based Payment:

Definitions relating {o vesting conditions have changed and performance condition and service
condition are defined in order to clarify various issues, The amendment is effective prospectively.

IFRS 3 Business Cornbinations

Contingent consideration in a business acquisition that is not classified as equity is subsequently
measured at fair value through profit or loss whether or not it falls within the scope of IFRS 9 Financial
Instruments. The amendmeni is effective for business combinations prospectively.



Adoglm Gimento Beton Sanayi ve Ticaret Anonim Sirketi

Hotes to the financial statemenis {continued)

December 31, 2013
{Gurrency — In TL)

23 Changes in accounting policies (continued)

IFRS 8 Operating Segments

The changes are as follows: i) Operating segments may be combined/aggregated if they are
consistent with the core principle of the standard. i) The reconciliation of segment assets to total
assels is only required to be disclosed if the reconciliation is reported to the chief operating decision
maker. The amendments are effective refrospectively.

IFR& 13 Fair Value Measurement

As clarified in the Basis for Conclusions short-term receivables and payables with no stated interest
rates can be held at invoice amounis when the effect of discounting is immaterial. The amendment is
effective immediately.

1AS 16 Property, Piant and Equipment and IAS 38 Intangible Assets

The amendment to IAS 16.35(a) and |1AS 38.80(a) clarifies that revaluation can be performed, as
follows:

i} Adjust the gross carrying amount of the asset fo market value or ii} determine the market value of
the carrying amount and adjust the gross carrying amount proportionately so that the resulting carrying
amount equals the market value. The amendiment is effeclive retrospectively.

IAS 24 Related Party Disclosures

The amendment clarifies that a management entity — an entity that provides key management
personnet services — is a related party subject {o the related party disclosures. The amendment is
effective retrospectively.

Annual Improvements to IFRSs - 2011-2013 Cycle

IFRS 3 Business Combinations

The amendment clarifies that: i} Joint arrangements are outside the scope of IFRS 3, not just joint
ventures ii) The scope exception appiies only to the accounting in the financial statements of the joint
arrangement itself. The amendment is effective prospectively.

IFRS 13 Fair Value Measurement

The porifolio exception in IFRS 13 can be applied to financial assets, financial liabilities and other
contracts. The amendment is effective prospectively.

IAS 40 Investment Property

The amendment clarifies the interrelationship of IFRS 3 and IAS 40 when classifying property as
investment property or owner-occupied property. The amendment is effective prospectively.

These amendments did not have an impact on the financial position or performance of the Company.

(12)



Adogim Gimento Beton Sanayi ve Ticaret Anonim Sirketi

Notes to the financial statements {continued)
December 31, 2013
{Gurrency —In TL.)

2.4  SBummary of significant accounting policies
inveniories

Inventories are valued at the lower of cost and net realizable value. Cost is determined by using
monthly weighted average method.

MNet realizable value is the estimated selling price in the ordinary course of business less estimated
cosis necessary to make the sale.

Froperty and eguinpment

Froperty, plant and equipment (PPE) are stated at cost less accumulated depreciation and any
impairment in value. Land is not depreciated.

The initial cost of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes and any directly attributable costs of bringing the asset to ifs
working condition and location for its intended use. Costs include the cost of replacing part of the
property, plant and equipment when that cost is incurred, if the recognition criteria are met. Like wise,
when a major inspection is performed, its cost is recognized in the carrying amount of the property,
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
rnaintenance costs are recognized in profit or loss as incurred.

Depreciation is calculated on a straight line basis over the estimated useful life of the assets as
follows:

Buildings and improvements 10-50 years
Machinery and equipment 4-40 years
fitctor vehicles 4-7 years
Furniture and fixtures 5-20 years

The residual values, useful lives and depreciation method are reviewed periodically to ensure that the
rnethod and period of depreciation are consistent with the expected pattern at economic benefits from
ftams of PPE.

Ali costs incurred for the construction of property, plant and equipment are capitalized and are not
depreciated until the asset is ready for use.

An item of PPE is derecognized upon disposat or when no future economic benefits are expected from
iis use or disposal. Any gain or loss arising on the derecognition of the asset is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recognized
in the consolidated income statements in the vear the asset is derecognized.

(13)



Adocim Cimento Beton Sanayi ve Ticaret Anonim Sirketi

kotes to the financial statements (continuad)
December 31, 2013
{Currency — In TL)

24  Summary of significant accounting policies (continued)

intangible assets

Intangible assets which mainly comprise software rights and trademarks are measured initially at cost.
intangible assetls are recognized if it is probable that the future economic benefits that are attributable
to the asset will flow to the enterprise; and the cost of the asset can be measured reliably. After initial
recognition, intangible assets are measured at cost less accumulated amortization and any
accumulated impairment losses. The usefu! lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets are amortized on a straight line basis over their estimated useful lives
which are 3 to 15 years. The amortization period and the amortization method for an intangible asset
are reviewed at least at each financial year-end. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset is accounted for by
changing the amortization period or method, as appropriate, and treated as changes in accounting
gstimates. The amortization expense on intangible assets with finite lives is recognized in the income
statement in the expense category consistent with the function of the intangible asset.

The carrying values of intangible assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
consolidated staterment of income when the asset is derecognized.

impalrment of assets

At each balance sheet date, the Company assesses whether there is any indication that book value of
property and equipment and intangible assets, calculated by acquisition cost less accumulative
amortization, is impaired. When an indication of impairment exists, the Company estimates the
recoverable amount of such assets. When individual recoverable value of assets can not be
measured, recoverable value of cash generaiing unit of that asset is measured.

Recoverable amount is the higher of value in use or fair value less costs to sell. Value in use is the
present value of the future cash flows expected to be derived from an asset or cash-generating unit by
using discount rates before taxes that reflects risks related with that asset. The main estimates that are
used during these analysis comprise expected inflation rates, expected increase in sales and cost of
sales, expected changes in expori-domestic market composition and expected growth rate of the
country.

When recoverable amount of an asset (or a cash generating unit) is lower than its carrying value, the
assel's carrying value is reduced to its recoverable amount, An impairment loss is recognized
immediately in comprehensive statement of income.

Subsequent increase in the asset's (or cash generating unit) recoverable amount due to cancellation
of previously impairment loss recognized cannot be higher than the previously carrying value (net of
depreciation) in case had the impairment loss was not recognized. Reversal of impairment is
recognized as income in the financial statements.

(14)
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2.4 Summary of significant accounting policies (continued)
HBorrowing costs

Borrowing costs direcily attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use
ofr sale, are added fo the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalization.

All other borrowing costs are recognized in the statement of comprehensive income in the period in
which they are incurred.

Taxation and deferred income taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the comprehensive statement of income because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Company’s lability for current tax is calculated using tax rates that have been enacted
or substantively enacted by the balance sheei date.

Deferrad tax

Deferred tax is provided, using the fiability method, on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes. Deferred income tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses, to
the extent that it is probable that taxable profit will be available against which the deductible temporary
differences and unused tax losses can be utilized. The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the halance sheet date,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off

current tax assets against current tax fiabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

(15)
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Notes to the financial statements (continuad)
December 31, 2013
{Currency — in TL)

2.4  Summary of significant accounting policies {(continued)
Employee benefits
a) Defined benefit plan:

In accordance with existing social legislation in Turkey, the Company is required to make lump-sum
terrnination indemnities to each employee who has completed over one year of service with the
Company and whose employment is terminated due to retirement or for reasons other than resignation
or raisconduct.

The Company has reflected a liability using the "Projected Unit Credit Method”. The employee
termination benefits are discounted to the present value of the estimated future cash outflows using
the interest rate.

All actuarial gain and loss is recognized in the statement of comprehensive income at the amount that
exceads 10% of net present value of provision for employee termination benefits to be amortized in
remaining years to average retirement of current employees by using corridor method in accordance
with 1AS 19.

In the balance sheet, employee termination benefits are reflected under non-current liabilities as a
separate line.

() Defined contribution plans:

The Company pays contributions to the Social Security Institution of Turkey on a mandatory basis.
The Company has ro further payment obligations once the contributions have been paid. The
contributions are recognized as employee benefit expense when they are due.

Financial instruments

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a
financial liability or equity instrument of another enterprise.

A financial assget is any asset that is:
® cash,
e a contractual right to receive cash or another financial asset from another enterprise,

e a contractual right to exchange financial instruments from another enterprise under conditions
that are poteniially favorable, or,
o an equity instrument of another enterprise.

A financial liability that is a contractual obligation:

o to deliver cash or anaother financial asset to another enterprise, or

o fo exchange financial instruments with another enterprise under conditions that are potentially
unfavorable.

When a financial asset or financial liability is recognized initially, it is measured at its cost, which is the
fair value of the consideration given (in the case of an asset) or received (in case of a liability) for it.
Transaction costs are included (deducted for financial liabilities) in the initial measurement of all
financiai assets and liabilities.

(16)
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Notes to the financial statements {continued)
Decernber 31, 2013
{Currency — [n TL)

Z4  Summary of significant accounting policies (continued)
Fair value of financial instruments

The fair value is the amount for which a financial instrument could be exchanged in a current
transaction between ceiling parties, other than in a faced sale or liquidation, and this best evidenced
by a quoied market price, if one exist.

Financial assets
Cash and cash equivalents

For the purposes of the presentation of cash flows statement, cash and cash equivalents comprise
cash on hand, cash in banks and short-term deposits with an original maturity of three months or less.

Moles and frade receivable

Motes and trade receivable are reflecied net of unearned interest and allowance for credit losses.
Allowance for credit losses are set up based on management estimation of probable losses that might
result from uncollectible receivables and are measured at amortized cost using the effective interest
rate mathad.

impairment on financial assets

A financial asset is considered to be impaired if objective evidence indicates that one or more events
have had a negative effect on the estimated future cash flows of that asset.

Animpairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate. An impairment loss in respect of an availabie-for-sale
financial asset is calculated by reference to its current fair value.

Individually significant financial assets are tested for impairment on an individual basis. The remaining
financial asseis are assessed collectively in Company's that share similar credit risk characteristics. All
impairment losses are recognized in the statement of comprehensive income.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognized. For financial assets measured at amortised cost, the reversal is
recognhized in the statement of comprehensiva income.

Financial liabilities

Financial liabilities are recognized initially at fair value and at directly attributable transaction costs and
after initial recognition; financial liabilities are subsequently measured at amortized cost by using the
effective interest rate method.

Effective interest rate method is the amortized cost method and allocation of the related interest
expanses to the related periods. Effective interest rate is the rate reducing the future expected cash
payments to present value of the financial liability within the expected life of the asset or in a shorter
period,
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HMotes to the financial statements (continued)
Diecember 31, 2013
{Currency - In TL)}

2.4 Summary of significant accounting policies (continued)
Trade payables

Trade and other payables are carried at amoriized cost which is the fair value of the consideration to
he paid in the future for goods and services received, whether or not hilled to the Company.

Bank borrowings

All borrowings are initially recognized at cost, being the fair value of the consideration received net of
issue costs associated with the borrowing.

Atter initial recognition, borrowings are subsequently measured at amortized cost using the effective
interest rate method. Amortized cost is calculated by taking into account any issue costs, and any
discount or premium on settlement.

Gains and losses are recognized in statement of comprehensive income when the liabilities are
derecognized, as well as through the amortization process.

Trade and settlement date accounting

All "regular way" purchases and sales of financial assets are recognized on the trade date, in other
words, the date the Company commiis to purchase the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place.

Recognition and derecognition of financial instruments

The Company recognizes & financial asset or financial liability in its balance sheet when and only
when it becomes a party to the contractual provisions of the instrument. The Company derecognizes a
financial assetf or a portion of financial asset when and only when it loses control of the contractual
rights that comprise the financial asset or a portion of financial asset and when risk and benefit related
to property. The Company derecognizes a financial liability when and only when a liability is
extinguished that is when the obligation specified in the contract is discharged, cancelled and expires.

Provisions

Provisions are recognized when the Company has a present obligation as a result of a past event, and it
is probable that the Company will be required to setile that obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to setile the present
obligation, its carrying amount is the present value of those cash flows.

When some or all of the ecanomic benefils required to settle a provision are expected to be recovered
from a third parly, the receivable is recognised as an asset if it is virtually certain that reimbursement will
he received and the amount of the receivable can be measured reliably.
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Motes to the financial statemenis (continued)
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44  Sumimary of significant accouniing policies (continued)

Related pariies

Parties are considered related to the Company if;

{a} A person or a close member of thal person's family is related to a reporting entity if that person:

M has control or joint control over the reporting entity,
(i)  has significant influence over the reporting entity; or
(i)  is a member of the key managerment personnel of the reporting entity or of a parent of the
reporting entity.
{b}  The entity and the reporting entity are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

) One entity and the reporting entity are member of the same group.

(i)  One eniity Is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member).

(iiy  Both entities are joint ventures of the same third party.

{iv}  One entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

(v}  The entity is a post-employment benefit plan for the benefit of employees of either the
reparting entity or an enlity related (o the reporting entity. If the reporting entity is itself
such a plan, the sponsoring employers are also related to the reporting entity.

(v)  The entity is controlied or jointly controlled by a person identified in {(a).

(vi} A personidentified in (a}{i} has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

A related party transaction is a transfer of resources, services or obligations between related parties,
regardless of whether a price is charged.

Revenue

Fevenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenues are stated net of discounts and value
added faxes.

Interest income

Interest income is accrued on a time basis, by reference to the principal cutstanding and using the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expectad life of the financial asset to that asset's net carrying amount.

Oifsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when

there is a legally enforceable right to set off the recognized amounts and there is an intention to settle
on a net basis or realize the asset and settle the liabilities simultaneously.

(19)
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Motes to the financial statements {continued)
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4.4  Summary of significant accounting policies (continued)
Gontingent asset and liabilities

Gontingent liabilities are not recognized in the financial statements, but are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote, A contingent asset is
not recognized in the financial statements, but disclosed when an inflow of economic benefits is
nrobable.

Subsequent events

An explanation for any event between the balance sheet date and the publication date of the balance
sheet, which has positive or negative effects on the Company (should any evidence come about
events that were prior to the balance sheet date or should new events come about) is explained in the
relevant note.

Share capital and dividends

Commion shares are classified as equity. Dividends on common shares are recognised in equity in the
period in which they are approved and declared.

Leases
Operafing leases

l.eases where the lessor refains substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Operating lease payments are recognised as an expense in the income
statement on a straight-line basis over the lease term.

Financial leases

Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the
risks and rewards of ownership {o the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the Company at their fair value at the
inception of the lease or, if fower, at the present value of the minimum lease payments. The
corresponding lability to the lessor is included in the balance sheet as a finance lease obligation.
Lease paymenis are apportioned between finance charges and reduction of the lease obligation so as
io achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
charged o the income statement.

Rentais payable under operating leases are charged to the income statement on a straight-line basis
over the term of the relevant lease. Benefits received and receivable as an incentive to enter info an
operating lease are also spread on a sfraight-line basis over the lease term.

2.5 Significant accounting judgments, estimates and assumptions

In the aipplication of the Company's accounting policies, Management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparant from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

{20)
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Notes to the financial statements (continuad)
December 31, 2013
{Currency — In TL}

2.5 Significant accounting judgments, estimates and assumptions (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
pericds.

The key assumption concerning the future and other key sources of estimation uncertainty af the
batance sheet date that has a significant risk of causing a material adjustment to the carrying amounts
of liabilities within the next financial year and the significant judgments with the most significant effect
cn amounts recognized in the financial statements are discussed in the relevant sections below, which
are mainly related with provision for employee termination benefits, assessment of economic useful
lives of property, plant and equipment and intangibles, and recognition of deferred tax assets.

Foreign currency transactions

Transactions in foreign currencies (currencies other than Turkish Lira) are translated into Turkish Lira
at the rates of exchange ruling at the transaction dates. Assets and liabilities denominated in foreign
currencies are translated at the exchange rate ruling at the balance sheet date. Gains and losses
arising on setttement and transiation of foreign currency items are included in the statements of
income.

Foreign currency rates as of year-ends are as follows:

Buying rates TL/USD TL/EURO
December 31, 2013 2,1343 2,9365
December 31, 2012 1,7826 2,3517
3. Gash and cash equivalents

December December 31,

31,2013 2012
Cash at banks 534,130 121,719
Cash on hand 32,048 21,540
566,178 143,259

As of December 31, 2013 and 2012, cash at banks consists of demand deposits.

4. Trade and other receivables

December December 31,

31, 2013 2012
Checks and noles receivable 47,279,013 39,882,477
Trade receivables 27,206,524 26,702,016
Eleciricity incentive receivables - 4,810,898
Less: Allowance for doubtful receivables (3,500,000) (2,500,000)

70,985,537 68,895,381

(21)
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Motes to the financial statements (continued)
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{Currency — In TL)

4, Trade and other receivables {continued)

As at December 31, 2013 and 2012 the aging analysis of trade receivables and checks and notes

receivable is as follows:

Past due but not impaired

Meither past
due nor 1-3 3-8 6-9 9= 12
Total impaired months months months months >1 year
2013 70,585,537 50,981,424 4,487,378 3,688,313 7,431,723 152,326 - 4,244,373
2012 68,895,381 55,235,359 3,044,500 2,476,271 3,172,807 810,100 900,864 3,255,490

As of December 31, 2013 and 2012, pledge, mortgage and letter of guarantees obtained from
custorners against cutstanding receivables are as follows:

December 31, December 31,
2013 2012
Guaraniee check - 100,000
Fledge 6,607,766 6,039,635
Morigage 14,365,250 14,865,250
| etter of guarantee 29,727,500 23,976,500
Total 50,700,516 44 981,385
Movement of allowance for doubtiful receivables is as follows:
December 31, December 31,
2013 2012
At January 1 2,500,000 1,500,120
Additional provision (Note 18) 1,000,000 999,880
Al December 31 3,500,000 2,500,000
8, inventories
December 31, December 31,
2013 2012
Raw materials 7,343,858 5,924,089
Worl-in-process 4,107,426 3,988,740
Finished goods 4,123,933 1,252,342
Spare parts and supplies 8,596,811 6,053,658
Packing materials and other 948,997 762,137
22,121,025 17,980,968

(22)
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g, Prepayments and other current asseis

December 31, December 31,

2013 2012

Advances given to suppliers 5,277,012 2,077,335
Prepaid expenses 1,424,280 1,133,100
VAT receivable 2,919,637 368,049
Advances given to personnel 8,333 31,644
9,629,262 3,610,128

7. Property, plant and equipment

December 31,

Transfers and

December 31,

2012 Additions  reclassifications Disposals 2013
Cost
l.and 20,293,256 57,119 - - 20,350,375
Buildings and improvements 61,210,868 991,392 - (193,923) 62,008,337
Machinery and eguipment 128,111,818 4,618,617 - - 132,730,435
Vehicles 9,051,463 31,535 - {144,885} 8,938,113
Furniture and fixtures 1,376,005 179,403 - {2,281) 1,553,127
Construction-in-progress 435,867 252,110 - - 687,977
220,478,277 6,130,176 - {341,089} 226,268,364
Less: Accumilated depreciation
Buildings and improvemeants 12,722,474 2,684,161 - - 15,406,635
Machinery and equipment 18,447,695 4,720,110 - - 23,167,805
Vehicles 4,662,653 817,339 - {131,675) 5,348,317
Fusniture and fixtures 824,730 202,146 - {1,189) 1,025,687
36,667,562 8,423,756 - {132,864) 44,948,444
Met book value 183,821,725 181,319,920
December 31, Transfers and December 31,
2011 Additions reclassifications Disposals 2012
Cost
Land 7,110,072 13,183,184 - - 20,293,256
Buildings and improvements 58,293,355 2,917,513 - - 61,210,868
Machinery and equipment 118,653,020 7,712,053 2,454,790 (708,045) 128,111,818
Vehicles 5,693,626 2,379,821 - (21,984) 9,051,463
Furniture and fidures 988,220 396,447 - {19,662) 1,376,005
Construction-in-progress 2,088,305 §21,352 (2,454,790) - 435,867
193,818,598 27,410,370 ~ (749,851} 220,479,277
Less: Accumulated depreciation
Buildings and improvements 10,108,869 2,613,605 - - 12,722,474
Machinery and equipment 14,152,040 4,377,581 - (81,826) 18,447 695
Vehicles 2,792,625 890,547 - {20,519) 4,662,653
Furniture and fixtures 682,917 154,094 - (12,281) 824,730
28,736,451 8,035,827 - {114,726} 36,657,552
Net boolk value 165,082,147 183,821,725
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7. Property, plant and equipment {continued)

As of December 31, 2013 there are morigages amounting to EUR 108,000,000 on Artova and
Sultankdy planis for the loan from TSKB-YKB consortium, amounting to EUR 72,000,000. Also there
are second degree mortgages amounting o TL 52,000,000 on Artova and Sultankéy plant's same
assets for the loan from YKB hank, amounting to TL 19,350,000 and USD 10,000,000, on Antalya
Plant Euro 15,000,000 related fo ihe loan given by Finansbank amounting to Euro 10,000,000,

g. Intangiblie assets
December 31, December 31,
2012  Additions  Transfers Disposals 2013
Cost
Software 811,228 171,827 - - 982,755
Trademarks 30,000 2,150 - - 32,150
Other infangibles 7,325 - - - 7,325
848,553 173,677 - - 1,022,230
Less: Accumulated amortization
Software 366,560 160,613 - - 527173
Trademarks 10,080 2,179 - - 12,179
Other intangibles 4,387 1,118 - - 5,505
380,847 163,910 544,857
Net book value 467,606 477,373
Becember 31, December 31,
2011 Additions Transfers Disposals 2012
Cost
Software 504,349 306,879 - - 811,228
Trademarks 30,000 - - - 30,000
Other intangibles 7,325 - - - 7.325
541,674 306,879 - - 848,553
L.ess: Accumulated amortization
Software 260,974 105,586 - - 366,560
Trademarks 8,000 2,000 - - 10,000
Other intangibles 3,269 1,118 - - 4,387
272,243 108,704 - - 380,947
Met boolk value 269,431 467 606
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8. Mon current receivables

December 31, December 31,
2013 2012
Prepaid electricity 3,297,795 3,287,785
Other 382,656 343,896
3,680,451 3,641,691
1¢.  Trade and other payables

December 31, December 31,
2013 2012
Trade payables 27,534,439 25,959,844
27,534,439 25,959 844

11,  Other current liabilities and ascrued expenses
December 31, December 31,
2013 2012
Advances taken 3,280,100 6,425 942
Salaries and wages payable 801,170 646,486
Withholding and other taxes payable 1,861,328 730,767
Vacation pay liability 634,421 512,319
Social security premiums payabie 203,557 197,861
Other 360,786 283,927
7,141,362 8,797,302

12, Employee termination benefils

In accordance with existing social legislation, the Company is required to make lump-sum payments to
employees whose employment is ferminated due to retirement or for reasons other than resignation or
misconduct. In Turkey, such paymenis are calculated on the basis of 30 days’ pay (limited to a
maximum of TL 3,438 and Tl 3,129 at December 31, 2013 and 2012, respectively) per year of
employment at the rate of pay applicable at the date of retirement or termination. In the financial
staternents As of December 31, 2013 and 2012, the Company reflected a liability calculated using the
Projecied Unit Credit Method and based upan factors derived using their experience of persennel
werminating their services and being eligible {0 receive retirement pay and discounted by using the
curreni market yield at the balance sheet date on government bonds.
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2.  Employee fermination benefits (continued)

The principal actuarial assumptions used at the balance sheet dates are as follows:

December 31, December 31,

2013 2012
Discount rate (%) 9% 8,6%
Expected rate of salary / limit increase (%) 5% 5%

The mavement in provision for retirement pay liability recognized in the balance sheet is as follows is
as follows:

December 31, December 31,

2013 2012
At January 1 639,027 545,013
Interest cost 57,512 48,871
Service cost 70,164 66,502
Actuarial loss 239,994 266,503
Paid {184,458) (285,862)
At December 31 822,239 639,027

13. Borrowings

December 31, 2013

TL
Interest rate QOriginal currency equivalent Maturity
Shost-tarm
Shori-tzem bank borrowings T Libor +9,75%-10,756% TL 23,107,947 23,107,947 2014
Euro Libor + 4,15%- EUR 8,952,809 29,226,425 2014
4,50%
3,67%-5,53% usp 7,537,138 16,086,515 2014
Total shori-ferm borrowings 68,420,887
Long-term
Leng-term bank borrowings TL Libor + §,4%-8,70% TL 23,000,000 23,000,000 2014-2018
Euro Libor+12%-14,45% EUR 15,586,262 45,769,058 2014-2017
6,4% uspo 16,000,000 34,148,800 2014-2018
102,917,858
Less: Current portion of long-term bank TL 5,000,000 4,500,000
horrawings and finance fease obligations EUR 8,419,592 24,724,133
usp 3,000,000 6,402,900
35,627,033
Total long-torm borrowings 87,280,825
Toial horrowings 171,338,745
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13.  Borrowings (continued)

December 31, 2012

TL
Interest rate Criginal currency equivalent Maturity
Shori-tamm
Shori-term bank borrowings 8%-13,5% TL 24,328,800 24,328,800 2013
5,50% EUR 3,000,000 7,055,100 2013
Total shart-term borrowings 31,383,900
fong-term
Long-term bank borrowings Euro Libor + 3,2%- EUR 30,515,571 71,763,467 2013-2017
8,70%
TL Libor + 5,9% TL 25,000,000 25,000,000 2018
6,4% usD 17,800,00 31,730,282 2018
128,493,749
Less: Current portion of tong-term bank EUR 14,929,309 35,108,256
borrowings and finance lease obligations ush 1,800,000 3,208,680
TL 2,000,000 2,000,000
40,317,936
Totat long-term borrowings 88,175,813
Total borrowings 159,877,649

Repayment plan of the long term borrowings as of December 31, 2013 and 2012 is as follows:

December 31, December 31,

2013 2012

2013 - 40,317,936
2014 35,627,033 29,648,155
2015 23,672,975 20,446,798
2016 22,041,600 19,140,309
2017 15,307,650 13,375,350
2018 6,268,600 5,565,200
Total 102,917,858 128,493,749
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14, Share capital

Ag of December 31, 2013 and 2012 the Company’s paid in share capital is TL 76,000,000 (historical
{erms) comprising 760,000 shares of TL 100 par value.

The movement of share capital from January 1, 2012 to December 31, 2012 and from January 1, 2013
to December 31, 2013 is as follows;

Number of
common shares (historical - TL)

At January 1, 2012 {Common shares, TL100, par value) 760,000 76,000,000

Share capital increase - -

Af December 31, 2012 (Common shares, TL100, par value) 760,000 76,000,000

Share capital increase - -

At December 31, 2013 {Common shares, TL100, par vaiue) 760,000 76,000,000

The composition of shareholders and their respective % of ownership as of December 31, 2013 and
December 31, 2012, Is as follows:

December 31, 2013 December 31, 2012

Share (%) TL Share (%) TL

Salentijn properties 50,000 38,000,000 50.000 38,000,000
Cem Sak 49,984 37,988,000 49,984 37,988,000
Ado Madencitik 0,014 10,000 0,014 10,000
Yusuf Top 0,001 1,000 0,001 1,000
Baser Maden Sanayi 0,001 1,000 0,001 1,000
100,00% 76,000,000 100,00% 78,000,000

18,  Accumulated deficit

Accumulated deficit as per the statutory financial statements, other than legal reserves, are available
for distribution subject to the legal reserve reguirement referred to below.

The legal reserves consist of first and second legal reserves in accordance with the Turkish
Gommercial Code. The first legal reserve is appropriated out of the statutory profits at the rate of 5%,
until the total reserve reaches a maximum of 20% of the Company's share capital. The second legal
reserve is appropriated at the rate of 10% of all distributions in excess of 5% of the Company's share
capital. The first and second legal reserves are not available for distribution unless they exceed 50%
of the share capital, but may be used o ahscrb losses in the event that the general reserve is
axhausted.

(28)
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16. Related pariy disclosures

In the course of conducting its business, the Company conducted various business transactions with
related parties on arm's length commercial terms. The most significant of these transactions as of
Dacernber 31, 2013 and during the year then ended are as follows:

Rent Rent Interest Interest
Fietated party income GXpense  expense incoma Purchases Sales
Ado Madencilik Elektrile Urt.San.Tie.A.S. 420,000 - - - - 315
Adopen Plastik Ingaat San .AS. - - - - - 580
Mugla Clmento San A.S. - - - - 1,206,313 -
As Gimento San. ve Tic, A.S. - - - - 9,285,696 3,171,108
Caglar Plastik San. A5, - - . . 10,508,172 9,196,655
As Ado Hazir Beton San. ve Tic. AS. - . - - 6,884,124 12,460,411
Efsu Makliyat Tic.Ltd. Stk “ - - - 5,775,123 -
Yusuf Top - - - - 1,265,635 -
Ado-Portisan Hazir Yap: Sist.Ing.Kalip A.S. - - - - - 158
Bager MadencHik A.5. - - - - - 9,947
Yurt Ener]l Sanayl ve Ticaret A.S. - - - - - 2,240
120,000 - - - 34,925,063 24,841,412
Due from Due to
refated related
parties {*} parties{**)
Adopen Plastik Insaat San.A.S. 684 -
ffugla GCimento Sanayi A.S. 178,478 -
As Cimento San. ve Tic. AS. 256,833 -
Gaglar Plastik San, A.S. - 84,277
As Ado Hazir Beton San. ve Tic. A.S. 230,018 -
Efsu Naldiyat Tic.L{d St - 983,963
Yusuf Top . - 145,774
Ado-Portisan Hazir Yap: Sist.ing.Kalip A.S - -
Bager Madencilik A.S, 2,726 -
668,739 1,214,014

The significant related party transactions as of December 31, 2012 and during the year then ended are
as follows:

Rent Rent Interest Interest Advances

Related party income GXpense expense  income taken  Purchases Sales
Ado Madencilik Elektrik Urt. San. Tic. A.S. 20,000 525,000 - 187,818 - 22442173 1,817
Adopen Plaglik Ingaat ve San A.S. - - - - - - 2,937
Yurt Gimento Sanayi Ve Ticaret A.G. - - - - - 109,380 20,973
Muijla Gimento - - - 23,71 - - 950,000
Ado-Portisan Hazir Yap! Sist. Ing. Kahp A.S. - - - - - - 305,577
Bager Madencilik AS. - - . - - 6,097
20,000 525,000 - 211,529 - 22,551,553 1,287,201

™ Dus from related parties are included in trade and other receivables.

™ Due to retated parties are included in trade and cther payables.
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16. Related party disclosures {continued)

Due from Due to
related related
parties {*) parties(**)

Ado Madencilik Elekirik Urt.San. Tic. A.S.

- 10,164
Ado-Portisan Hazir Yapi Sist. Ins. Kalip A.S. 5,246 -

5,246 10,164

(") Due from related parties are included in trade and other receivables.
% Due to related parties are included in trade and other payables.

Outstanding balances at the year-end are unsecured, interest free and settlement occurs in cash.
There have been no guarantees provided or received for any related party receivables or payables.
For the year ended December 31, 2013 and 2012, the Company has not recorded any impairment of
receivables relating to amounts owed by related parties. This assessment is undertaken each financial
year through examining the financial position of the refated party and the market in which the related
party operates.

For the year ended December 31, 2013 compensation provided to top management of the Company is
TL 857,602 (December 31, 2012 - TL 503,840).

17.  Financial instruments

Financial risk management objectives and polices

The Company's principal financial instruments comprise bank loans, cash and short-term deposits.
The main purpose of these financial instruments is to raise finance for the Company’s operations. The
Company has various financial instruments such as trade debtors and trade creditors, which arise
directly from its operations.

The main risks arising from the Company’s financial instruments are interest rate risk, liquidity risk,

foreign currency risk and credit risk. The management reviews and agrees policies for managing each
of these risks and they are summarized below.
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17.  Financial instruments (continued)

Interest rate visk

The Company's exposure to the risk of changes in market interest rates relates primarily to the

Company's debt obligations with floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with
all other variables heid constant, of the Company’s profit before tax (through the impact on floating

rate borrowings).

Increase/ (decrease)

Effect on loss

in loan interest rates before tax

December 31, 2013 +5% 412,590
(5%) (412,590)

December 31, 2012 +5% {483,817)
(5%) 483,817

Liguidity risk

The Company monitors its risk to a shortage of funds by considering the maturity of both its accounts
receivable and projected cash flows from operations.

The Company's objective is to maintain a balance between continuity of funding and flexibility through
the use of bank overdraits and bank loans.

The table below summarizes the maturity profile of the Company’s financial liabilities at December 31,
2013 and 2012 based on contractual undiscounted payments:

On  Less than 3to12 1to 5
Year ended December 31, 2013 demand 3 months months years > 5 years Total
Short term borrowings - 41,428,194 26,991,693 - - 68,420,887
Current portion of the long term 35,627,033
horrowings - 10,623,900 25,003,133 - -
Long term borrowings - - - §7,290,825 - 67,290,825
Trade and other payabies - - 27,534,439 - - 27,534,439
Total - 52,053,004 79,529,265 67,290,825 - 198,873,184
On Less than 3012 1to5
Year ended December 31, 2012 demand 3 months months years > 5 years Total
Short term horrowings - 13,090,745 18,293,156 - - 31,383,801
Current portion of the long term
horrowings - 9,989,951 30,327,985 - - 40,317,936
Long term borrowings - - - 88,175,813 - 88,175,813
Trade and other payables - - 25,959,844 - - 25959,844
Total - 23,080,686 74,580,985 88,175,813 - 185,837,494
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1. Financial instruments {continued)
Foreign currency risk

As of December 31, 2013 and 2012, the foreign currency position of the Company is summarized
pelow:

Vear ended December 31, 2013 Original currency TL equivalent
Gash and cash equivalents EUR 2,210 6,490
usD 3,921 8,369
14,859
Trade and other receivables EUR 687,945 2,020,151
usp 392,955 838,684
GBP 9,750 34,236
2,893,071
Total of assets in foreign currency 2,807,930
Shori-term borrowings EUR (9,952,809) (29,226,425)
Uso (7,537,139) (16,086,516)
{45,312,941)

Current portion of long term bank borrowings and financial
lease obligations EUR (8,419,592) (24,724,133)
usp (3,000,000) (6,402,900)

(31,127,033)

Trade and other payables EUR {3,790) {11,129)
usD (448,884) {958,075)

{969,204)

Long term borrowings and obligations under finance leases EUR (7,166,669) (21,044,925)
uspo {13,000,000) (27,745,900)

(48,790,825)

Total of liabilities in foreign currency (126,200,003)
Met foreign currency position (123,292,073)

(32)
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7. Financial instruments (continued)

Year ended December 31, 2012 Original currency TL equivalent
ash and cash equivatents EUR 2,382 5,600
uspb 4,248 7,570
13,170
Trade and other receivables EUR 271,863 639,34
uspb 450,888 803,772
GBP 9,750 27,980
1,471,103
Total of assets in forelgn currency 1,484,273
Shori-term borrowings EUR {3.000,000} (7,055,100}
(7,055,100)

Current portion of fong term bank borrowings and financial
lease obligations EUR (14,929,309} (35,109,256}
usD (1,800,000} (3,208,680}
(38,317,936)
Trade and other payables EUR {548,091) (1,288,947}
uso (8,001,547) (14,263,557}
(15,552,504)
lLong term borrowings and obligations under finance eases EUR (15,586,262) (36,654,212)
uso (16,000,000) (28,521,801)

{65,175,813)

Total of Habilities in fomign currency {126,101,353)

Net foreian currency position {124 617,080)

The following table demonstrates the sensitivity to reasonably possible changes in US Dollar and Euro
exchange rates, with all other variables held constant, of the Company’s loss before tax due to
changes in the fair value of monetary assets and liabilities.

Increase in foreign Decrease in foreign

exchange rates exchange rates

December 31, 2013 UsD +5% (2,602,022) (5%) 2,602,022
EURO +5% (3,851,663) (5%} 3,851,663

GBP +5% (1,712) (5%) 1,712

December 31, 2012 ush +5% (914.179) (5%) 814.179
EURO +5% (4,037,623) (5%) 4,037,623

GBP +5% (1,400) (5%) 1,400



Adogim Cimento Beton Sanayi ve Ticaret Anonim Sirketi

Notes to the financial statements {continued)
Daecember 31, 2013
{Currency — In TL)

7. Financial instruments (continued)

Gredit risk

Credit risk is the risk that one pariy to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial lose. With respect to credit risk arising from the financial
assets of the Company, which comprise cash and cash equivalents and trade receivables, the
Company’s exposure to credit risk arises from default of the counterparty, with a maximum exposure
equal to the carrying amount of these instruments.

The Company attempts to control credit risk by monitoring credit exposures, limiting transactions with
speciic counterparties, and continually assessing the creditworthiness of counterparties.

The Company seeks to manage its credi rislk exposure through diversification of sales activities to
avoid undue concentrations of risks with individuals or groups of customers in specific locations or
businesses. It also obtains security when appropriate. It is the Company's policy to enter into financial
instruments with a diversity of craditworthy counterparties,

Capital management

The primary objective of the Company’s capital management is o ensure that it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximize shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company make yearly and 5
vears plans considering the necessary investments and supported with a yearly cash plan submitted
to the board and may adjust the dividend payment to shareholders or the shareholders may make a
direct cash contribution of the required waorking capital to the Company.

Fair value of financial assets and labilities

Fair value is the amount for which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted
market price, if one exists. The estimated fair values of financial instruments have been determined by
the Company using available market information and appropriate valuation methodologies. However,
judgment is necessarily required to interpret market data to estimate the fair value. Accordingly, the
estimates presented herein are not necessarily indicative of the amounts the Company could realize in
a current market exchange. The following methods and assumptions were used to estimate the fair
value of the financial instruments for which it is practicable to estimate fair value:

Financial assels

honetary assets for which the fair value approximates carrying value, balances denominated in
foreign currencies are translated at year end exchange rates. The fair values of certain financial assets
carried at cost are considered to approximate their respective carrying values due to their short-term
nature,

Financial liabilifies
The fair values of trade payables and other short term monetary liabilities are considered to

approximate their respective carrying values due to their short-term nature. The fair values of bank
loans also approximate their carrying values since they bear variable interest rates
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16.  Revenues and expenses

January 1, 2013
to December 31,

January 1, 2012
to December 31,

2013 2012

Revenues
Domestic sales 211,447,047 171,106,774
Export sales 18,780,121 20,540,957
230,227,168 191,847,731

Cost of sales

The breakdown of cost of sales is as follows:

January 1, 2013
{o December 31,

January 1, 2012
to December 31,

2013 2012
YVariable cosis 121,169,274 85,070,906
Distribution costs 23,823,380 24,224 016
Fixed costs 14,727,719 12,900,393
Packing costs 10,514,638 7,160,558
Depraciation and amortization 8,011,506 7,668,157
Other - 3,758
Total 178,246,517 146,917,788

Selling and markeiing expenses

January 1, 2013
fo December 31,

January 1, 2012
to December 31,

2013 2012
Salaries and related expenses 1,866,325 1,789,916
Car expenses 333,261 324,101
Travelling expenses 80,815 68,774
Other 445,853 438,627
Total 2,726,254 2,621,418
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8.  Revenues and expenses {continued)

Adminisirative expenses

January 1, 2013
to December 31,

January 1, 2012
to December 31,

2013 2012
Salaries and related expenses 4,408,652 4,767,691
Depreciation expenses 576,160 586,375
Cleaning and security expenses 386,986 290,549
Telephone and post expenses 257,306 230,222
Rent expenses 249,612 140,391
Consultancy expenses 231,884 235,304
Car expenses (car rentals, maintenance, fuel) 219,055 216,996
Professional service fees and related expenses 173,865 176,405
Travelling expenses 163,727 177,875
Adveriising and promotion expenses 106,033 55,423
Other 1,464,176 891,563
Total 8,237,456 7,768,884

Personnel expenses

January 1, 2013
to December 31,

January 1, 2012
to December 31,

2013 2012

Wages and salaries 12,121,662 11,336,559
Cost of defined contribution plan (emgployer's share of

social securily premiums) 1,499,715 1,713,388

Provision for employee fermination benefits 367,670 379,876

13,989,047 13,429,833

Average number of employees for the year ended December 31, 2013 is 252 (December 31, 2012 is

260).

Bepraciation and amortization expenses

January 1, 2013
to December 31,

January 1, 2012
to December 31,

2013 2012

Cost of sales 8,011,506 7,558,157
Administrative expenses 576,160 586,375
8,587,666 8,144,532
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18. Revenues and expenses {continued)

Gther operating income

January 1, 2013
to December 31,

January 1, 2012
to December 31,

2013 2012
leciricity incentive income - 8,688,293
Other 436,731 883,589
436,731 9,571,882

The Company receives back from Government 40% of its electricity expenses related with Arfova

plant. Revenue is recognized when the electricity invoice is issued.

Uther operating expense

January 1, 2013
to December 31,

January 1, 2012
to December 31,

2013 2012
Doubtful receivables expenses 1,000,000 999,880
Vacation pay liability 122,102 108,066
Retirement pay liability change, net (56,782) (172,489)
Fenalties 80 2,434
Other 720,215 512,183
1,785,615 1,450,074

Financlal income [/ {expense)

January 1, 2013
to December 31,

January 1, 2012
to December 31,

2013 2012
Foreign exchange gains 7,253,081 14,709,618
Total financial income 7,253,081 14,709,618
Foreign exchange losses {33,587,383) (10,241,604)
Interest expense {13,657,045) (17,821,776)
Total financial expense {47,244,428) (28,063,380)
Financial expense, net {39,991,347) (13,353,762)
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18, Income {axes

January 1,2013  January 1, 2012
to December 31, to December 31,

2013 2012

fncome tax - (2,947,929)
Deferred tax charge (75,442) (3,431,993)
{75,442) (6,379,922)

ay  Gurrent {ax

The Company is subject to taxation in accordance with the tax regulations and the legislation effective
in Turkey.

In Turkey, the corporation tax rate as of December 31, 2013 is 20% (2012 — 20%). Corporate tax
returns are required to be filed until the twenty-fifth of the fourth month following the balance sheet
date and paid in one instaliment until the end of the fourth month. The tax legislation provides for a
temnporary tax of 20% to be calculated and paid based on earnings generated for each quarter. The
amounts thus calculated and paid are offset against the final corporate tax liability for the year.

Corporate tax losses can be carried forward for a maximum period of five years following the year in
which the losses were incurred. The {ax authorities can inspect tax returns and the related accounting
records for a retrospective maximum period of five years.

15% (2012 - 15%) withholding applies to dividends distributed by resident corporations to resident real
persons, those who are not liable to income and corporation fax, non-resident real persons, non-
resident corporations (excluding those that acquire dividend through a permanent establishment or
permanent representative in Turkey) and non-resident corporations exempted from income and
corporation tax. Dividend distributions by resident corporations to resident corporations are not subject
{0 & withholding tax, Furthermore, in the event the profit is not distributed or inciuded in capital, no
withholding tax shall be applicable.

A reconciliation of income tax credit io profit before income tax is as follows:

January 1, 2013 January 1, 2012
to December 31, to December 31,

2013 2012
(Loss)/profit before taxes (323,290) 29,107,687
Tax credit at the tax rate of 20% 64,658 (5,821,537)
Effect of investment incentives - (303,483)
RNon-deductible expenses {191,439) (59,350)
Other 51,339 (195,542)
Taxation on income per income statement {75,442) {6,379,922)

(38)
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9. Income taxes {continued)

A regulation related to application of investment incentive has been introduced on August 1, 2011 and
the time limitation on the use of the investment allowance has been removed, meanwhile the use of
investment allowance is limited with 25% of the annual income. Accordingly, the taxpayers should
calculate and pay 20% of corporate tax based on the remaining, after deducting the investment
incentive, 75% of prefax income.

At Decernber 31, 2013 and 2012 the fiscal calendar years in which the carry forward tax losses of the
Company will expire are as follows:

December 31, December 31,

2013 2012

2018 2,067,357 -
2,067,357 -

b Deferred tax

The breakdown of cumulative ternporary differences and the resuiting deferred tax assets and
liabilities as of December 31, 2013 and 2012 using the prevailing effective statutory tax rate is as
follows:

Decernber 31, 2013 December 31, 2012
Cumulative Deferred Cumulative Deferred
temporary  tax assets/ temporary tax assets /
differences {labilities) differences {liabilities)

Effect of usefut life and prorata adjusiment on property,
and equipment and intangibles 7,527,377 1,159,989 11,200,076 1,912,528
Provision for doubiful receivables 3,500,600 700,000 2,500,000 500,000
Provision for vacation pay liability 634,421 126,884 512,319 102,466
Frovisien for employee fermination benefils 822,239 164,448 639,027 127,805
Discount on receivables 613,372 122,674 360,557 72,110
Unused tax losses 2,067,357 413,471 - -
Total deferred tax asset, net 15,164,766 2,687,466 15,301,979 2,714,909

The movement of deferred tax asset for the year ended December 31, 2013 and December 31, 2012
is as follows;

December 31, December 31,

2013 2012
Balance at January 1 2,714,909 6,093,601
Deferred tax (charge) / gain recognized in other comprehensive
income 47,9929 53,301
Deferred tax (charge) / gain recognized in staterment of income (75,442) (3,431,993)
Balance at December 31 2,687,466 2,714,909




Adocim Cimento Beton Sanayi ve Ticaret Anonim Sirketi

Wotes to the financial statements {continued)
December 31, 2013
{Gurrency — In TL)

9. Income taxes (continued)

As of December 31, 2013 and 2012, the Company’s tax asset/(liability) as follows;

December 31, December 31,

2013 2012
Current year corporaie tax expense - (2,947,929)
Prepaid tax - 2,167,230
Tax payable - (780,699)

20,  Commitments and contingencies

As of December 31, 2013 there are morigages amounting to EUR 108,000,000 on Artova and
Sultankdy plants for the loan from TSKB-YKE consortium, amounting to EUR 72,000,000. Also there
are second degree morigages amounting to TL 52,000,000 on Artova and Sultankdy plant's same
assets for the loan from YKB bank, amounting to TL 19,350,000 and USD 10,000,000, on Antalya
Plant Euro 15,000,000 related to the loan given by Finansbank amounting to Euro 10,000,000.
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