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GRAVEL AND SAND PITS BULGARIA EAD
DIRECTORS’ REPORT
For the year ended 31 December 2013

DIRECTORS’ REPORT

The Directors present the report and the separate financial statements of Gravel and Sand Pits Bulgaria EAD
prepared in accordance with International Financial Reporting Standards, as adopted for use in the European

Union, for the year ended 31 December 2013, These financial statements have been audited by Ernst and
Young Audit OOD.

GENERAL INFORMATION AND BUSINESS DESCRIPTION

The Company was registered in the Republic of Bulgaria. Its main activity includes development and
exploitation of aggregates quarries.

BUSINESS DESCRIPTTON

Current year results

During the year a Permit for the Extraction of Aggregates from the Danube river was issued by the relevant
authorities in 2013 affer a successfiul Environmental impact assessment procedure for the operation in Ruse.
The port reconstruction and 2 small-scale pilot extraction project are envisaged.

The court case for the Environmental Impact Assessment of Kosharite pit was returned from second instance
level of the Supreme Administrative Court to first instance level. The procedure is siiil ongoing,

Another Environmental impact assessment procedure is ongoing for a guarry near Sofia. After a resolution by
the Environmental authorities for the scope of the assessment was issued, we have initiated the preparation of
an Environmental Impact Assessment Report.

An Exploration contract with the Ministry of Economy for a quarry near Plovdiv was signed for a period of one
year.

All activities for developing potential quarries were financed by dividends from asscciated companies. At

present, the company works mainly with third party consultants and specialists, as the scope of activity does not
require hiring of own personnel yet.

Share capital structure

Sharcholder Percentage Number of shares Nominal value

(thousands} (thousands)
Ziatna Panega Cement AD 100% 135 69
Investments

As of 31 December 2013, Gravel and Sand Pits Bulgaria EAD holds interests in the following subsidiaries and
associates:
- fully-owned subsidiary, Double V Co EQOOD, Rousse;
associate Holcim Karierni Materiali AD with 48.77% participation;
associate Holcim Karierni Materiali Plovdiv AD with 48.72% participation.
During 2010 Holcim Katierni Materiali AD acquired 100% of Vris ECOD. As a result of the transaction,
Gravel and Sand Pits Bulgaria EAD has a significant influence in Vris EOOD.

i
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GRAVEL AND SAND PITS BULGARIA TAD
DIRECTORS’ REPORT
For the year ended 31 December 2013

OBJECTIVES OF THE COMPANY FOR 2014
The Directors set 16 achieve the following objectives in year 2014:

*  Start snall-scale pilot aggregates operation in Rousse;
= Complete preparation for opening aggregates operations in Sofia;
@ Complete exploration activities for the quarry near Plovdiv.

We look optimistically at the future of Gravel and Sand Pits Bulgaria EAD and believe that if management
exercises proper control over the business, this will lead to effective realization of the Company’s objectives.

CORPORATE GOVERNANCE

The Company is constituted as z private company in compliance with the Commercial Law of the Republic of
Bulgaria and has one-tier system of governance.

As at 31 December 2013, the Boar€ of Directors consists oft

. Alexander Nakov Chakmakov
. Micheii Sigalas

. Christos Panagopoulos

. Fokion Tasoulas

. Evstratios Voulgaridis

Lh e LU RN s

Alexander Nakov Chakmakov is the Company’s Executive Director.
Directors’ responsibilities

The Directors are required by Bulgarian law to prepare separate financial statements each financial year that

give & true and fair view of the state of affairs of the company as at the year end and of the profit or loss and
cash-flows for the year.

The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable

and prudent judgments and estimates have been made in the preparation of the separate financial statements for
the year ended 2013,

The Directors also confirm that applicable accounting standards have been followed and that the separate
financial statements have been prepared on a going concern basis.

The Directors are responsibie for keeping proper accounting records, for safeguarding the assets of the
Company and for taking reasonable steps for prevention and|detection of fraud and other irregularities,

Alexander Chakmakov
Executive Director

Gravel and Sand Pits Bulgaria EAD
Sofia
4 March 2014

ii
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Ernst & Young Audit 00D Tel: +35928177 100
Paolygraphia Office Center Fax; +35928177111
i ] 47A, Tsarigradsko Shose Blvd,, floor 4 ey.com

o 1124 Sofi i
Building a better Sofia, Bulgaria

working world

Independent auditors’ report
To the sole shareholder of

Gravel and Sand Pits Bulgaria EAD

We have audited the accompanying separate financial statements of Gravel and Sand Pits
Bulgaria EAD, which comprise the separate balance sheet as of 31 December 2013, and the
separate statement of comprehensive income, separate statement of changes in equity and
separate statement of cash flows for the year then ended, and a summary of significant
accounting poiicies and other explanatory information.

Management's responsibility for the separate financial statements

Management is responsible for the preparation and presentation of separate financial
statements that give a true and fair view in accordance with International Financial Reporting
Standards, as adopted for use in the European Union, and for such internal control as
management determines is necessary to enable the preparation of separate financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these separate financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the separate financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the separate financial statements. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of the
separate financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of
separate financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of

the separate financial statements.

A member firm of Ernst & Young Glebal Limited

Ernst & Young Audit O0D,

seat and address of management in Sofia
Palygraphia Dffice Center

47A, Tsarigradsko Shose Blvd., floor 4

UIc: 130972874, VAT # BG130972874
8GN IBAN: BG48 UNCR 7000 1520 6686 91
BIC: UNCRBGSF with Unicredit Bulbank AD
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit opinion.

Opinion

In our opinion, the separate financial statements give a true and fair view of the financial
position of Gravel and Sand Pits Buigaria EAD as of 31 December 2013, and of its financial
performance and cash flows for the year then ended in accordance with Internationa!
Financial Reporting Standards, as adogted for use in the Europeen Union.

Ernst- 8 Tp twy/

Ernst & Young Audit 0OD

12 March 2014

Sofia, Bulgaria
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GRAVEL AND SAND PITS BULGARIA EAD

SEPARATE STATEMENT OF COMPREHENSIVE INCCME
For the year ended 31 December 2013

Notes 2013 2012

€000 €000

Concession fees (54) (19)
Administrative expenses 5.1 (86) (92)
Operating loss (140) (111
Finance income 5.3 23 64
Loss before tax 11n @7
Income tax income 6 B 1 i
Loss for the year {116) (46)
Other comprehensive income for the year, net of tax B -
Total comprehensive income for the year (116) {46)

Chief Executive Officer
Alexandar Chakmakov

The accompanying notes to the financial statements on pages 7 to 27 form an integral part of these financial
Statements.
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GRAVEL AND SAND PITS BULGARIA EAD

SEPARATE BALANCE SHEET
As of 31 December 2013

ASSETS

Non-current assets

Property, plant and equipment
Investments in subsidiaries
Deferred tax asset

Other non-current financial assets

Current zssets

Other receivables

Receivabies from related parties
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Issued capital

Legal reserves

Retained earnings
Total equity

Current liabilities
Other payables

TOTAL EQUITY AND LIABILITIES

Chief Executive Officer
Alexandar Chakmakov

Notes 2013 2012
€000 €000

7 3,129 3,148
8.1 1,951 1,951
8 5 5
12 8

5,098 5112

14 5

12 767 847
5 1 13
782 865

5,880 5,977

10.1 69 69
10.2 7 7
5,785 5,901

5 861 5,977

1 19 :
19 :

5,880 5,977

The accompanying notes to the financial statements on pages 7 to 27 form an integral part of these financial

statements.
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GRAVEL AND SAND PITS BULGARIA EAD
SEPARATE STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2013

Issued capital ZLegal reserves Retained

(Note 10.1) {(Note 10.2) earnings Total

€000 €000 €000 €000
At 1 January 2012 69 7 5,947 6,023
Loss for the year : (46) (46)
Other comprehensive income for the year - - - .
Total comprehensive income for the year - - {46} (46)
At 31 December 2012 69 7 5,901 5,977
At I January 2013 69 7 5,901 5977
Loss for the year . (116) {116)
Other comprehensive income for the year - - I
Total comprehensive income for the year — = - (116) {116)
At 31 December 2013 69 7 5,785 5,861

Chief Executive Officer
Alexandar Chakmakov

The accompanying notes to the financial statements on pages 7 to 27 fortq an integra! part of these financial
statements.
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GRAVEL AND SAND PITS BULGARIA EAD
SEPARATE CASH FLOW STATEMENT
For the year ended 31 December 2013

Notes 2013 2012
€000 €000
OPERATING ACTIVITIES
L.oss before tax {317 “@n
Adjustments to reconcile loss before tax to net cash flows
Non-cash:
Depreciation of property, plant and equipment 7 19 18
Dividend income 53 - {34)
Interest income : 5.3 23 {30)
Working capital adjustments:
Increase in other financial assets 4 (5
Increase / (Decrease) in trade and other payables 19 (i2)
Increase in other receivables {9 3)
Net cash flows used in operating activities (115) {113}
INVESTING ACTIVITIES
Loans granted to related parties 12 (20) -
Proceeds from loans granted to related parties 12 100 57
Dividends received from associates iZ - 34
Interest received 23 23
Net cash flows from investing activities —— 103 122
Net (decrease) / increase in cash and short-term deposits {12) 2
Cash and short-term deposits at 1 January 13 - 4
Cash and short-term deposits at 31 December 9 1 13
Chief Executive Gfficer
Alexandar Chakmakov

The accompanying notes to the financial statements on pages 7 to 27 form an integral part of these financial
statements.
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GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 3! December 2013

1. Corporate information

The financial statements of Grave! and Sand Pits Bulgaria EAD (the Company) for the year ended

31 December 2013 were authorized for issue in accordance with a resolution of the Board of Directors on 4 March
2014,

Gravel and Sand Pits Bulgaria EAD is a joint stock company, The Company is incorporated and domiciled in
Sofia, Bulgaria with resolution of Lovech District Court 433/1998 ang its £nancial year ends 31 December.

The principal activities of the Company include research quarries and sales of aggregates.

As of 31 December 2012 the Company’s share capital was held by:
- Zlatna Panega Cement AD 100%

The ultimate parent company is Titan Cement Company S.A., Greece.

2.1. Basis of preparation

The separate financial statements have been prepared on a historical cost basis, They are presentad in euros (EUR)
and all values are rounded to the nearest thousand {EUR thousand) except when otherwise incicated.

Statement of compliance

The financial statements of Gravel and Sand Pits Buigaria EAD have been prepared in accordance with
International Financial Reporting Standards (IFRS), as adopted for use in the European Union.

"The preparation of these annual financial statements of the Compeny is required by the uitimate parent company
for its consolidation. Therefore, these financial statements are the separate financial statements of Gravel and Sand
Pits Bulgaria EAD where the investments in subsidiaries and associates are accounted for at cost. The Company

meets the exemption criteria under IAS 27 Consolidated and Separate Financial Statements, for not presenting
consolidated financial statements, as follows:

- The Company is itself a wholly-owned subsidiary of the ultimate parent Titan Cement Company S.A., Greece;

- The Company’s debt or equity instruments are not traded in a public market (a domestic or foreign stock
exchange or an over-the-counter market, including local and regional markets);

- The Company did not file, nor is in the process of filing, its financial statements with a securities commission
or other regulatory organization for the purpose of issuing any class of instruments in a public market; and

- The ultimate parent company, Titan Cement Company S.A., Greece, prepares and presents comsolidated
financial statements available for public use that comply with IFRS, as adopted for use in the European Union.
These consolidated financial statements are obtainable or intermet address http://www.titan.gr, The address of
the registered office of Titan Cement S.A. is 22 A Halkidikos Str., 111 43 Athens, Greece.

The Company has presented a separate set of statutory financial statements in Bulgarian, expressed in Bulgarian

leva, in accordance with IFRS, as adopted for use in the EU. The statutory financial statements were authorized for
issue by the Board of Directors on 4 March 2014.

Going concern
The Company’s financial statements have been prepared on a going concern basis.

The Company did not generaic any operating income. The fiture viability of the Company depends upon the
business environment as well as upon the continuing support of the sole shareholder and other related parties. The
directors have analyzed the ability of Gravel and Sand Pits Bulgaria EAD to continue operations in the future and
have taken measures to strengthen its position by obtaining financial support from the parent company. The
Company has been provided with a binding letter of support from the parent company, stating that adequate funds

and full support would be provided to enable the Company to continue operations at least until the next twelve-
month period.
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.1. Basis of preparation (continued)

Going concern (continued)

The directors, in light of their assessment of expected future cash flows and continued financial support from the
parent entity believe that the Company will continue its operations and settle its obligations iz the ordinary course

of business, without substantial dispositions of assets, externally forced revisions of its cperations or similar
actions.

2.2. Summary of significant accounting policies

a) Foreign currency translation

The financial statements are presented in Furos while the functional currency of the Company is Bulgarian Lev
(BGN). The Company uses Euro (EUR) as a presentation currency due to the requirement of the ultimate parent
company which is the main user of the financial statements.

As at the reporting date, the assets, liabilities, equity, revenue and expenses of the Company are franslated into the
presentation currency at the fixed rate of BGN/EUR of 1.95583 {or EUR/BGN of 0.5112%) quoted by the Bulgarian
National Bank. BGN is pegged to the EUR at the exchange rate of 1.95583 as from 1 January 2002 (BGN was
pegged to the DEM as from 1 July 1997, with the introduction of the Currency Board in Bulgaria). In connection
to the translation (from functional to presentation currency) no foreign exchange differences have arisen,

Transactions in foreign currencies are initially recorded in fhe functicnal currency rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated on a monthly basis
by applying the exchange rate published by the Buigarian National Bank for the last working day of the respective
month. All differences are taken to profit or loss. Non monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rate as at the dates of initial transactions.

b) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measurec. Revenue is measured at the fair value of the consideration received, excluding

discounts, rebates, and other sales taxes or duty. The following specific recognition criteria must also be met before
revente is recognized:

Dividends

Revenue is recognized when the Company’s right to receive the payment is established. The Company recognizes
income frem investments only to the extent that it receives distributions from the accumulated profits of the
investee arising after that date of acquisition. Distributions received in excess of such profits are regarded as a
recovery of investment and are recognized as a reduction of the cost of the investment.

Interest income
Interest income is recorded using the effective interest rate (EIR), which is the rate that exactly discounts the
cstimated future cash receipts through the expected life of the financial instrument or a shorter period, where

appropriate, to the net carrying amount of the financial asset. Interest income is included in finance income in
profit or loss.

c) Taxes

Current income tax

Cutrent income tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the balance sheet date.

Deferred income tax

Deferred income tax is provided using the liability method on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounis for financial reporting purposes,
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.2. Summary of significant accounting policies (continued)

¢) Taxes (continued)

Deferred income tax (continued)
Deferred income tax liabilities are recognised for all taxable temporary differences, except:

¢ where the deferred income tax liability arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

© in respect of taxable temporary differences associated with investments in subsidiaries and associates,
where the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future,

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which the

deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised
except:

s where the deferred income tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset cr liability in a transaction that is not z business combination and, at the time of the
transaction, affects neither the accouating profit nor taxable prefit or loss; and

® in respect of deductible temporary differences associated with investments in subsidiaries and associates,
deferred income tax assets are recognised ouly to the extent that it is probable that the temporary

differences will reverse in the foreseeabie future and taxable profit will be available against which the
temporary differences can be utilised.

Tae carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income
iax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each balance sheet date and are

recognised to the extent that it has become probable that future taxable profit will allow the deferred tax asset to be
recovered.

Deferred income tax assets and Habilitiss are measured at the tax rates that are expected to apply to the year when
the asset is realised or the liability is settled, based on tax rates {and tax laws) that have been emacted or
substantively enacted at the balance sheet date.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set

off current tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable
entity and the same taxation authority.

Value added tax
Revenues, expenses and assets are recognised net of the amount of value added tax (VAT) except:

»  where the VAT incurred on a purchase of assets or services is not recoverable from the taxaticn authority,

in which case the VAT is recognised as part of the cost of acquisition of the asset or as part of the expense
item as applicable; and

¢ receivables and payables that are stated with the amount of VAT included.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivabies or
payables in the balance sheet.

d) Financial instruments — initial recognition and subsequent measurement
@ Financial assets

Initial recognition and measurement
Financial assets within the scope of IAS 39 Financial Instruments: Recognition and Measurement are classified as
either financial asssts at fair value through profit or loss, loans and receivables, held to maturity investments, and

available for sale financial assets, as appropriate. The Company determines the classification of its financial assets
at initial recognition.

Financial assets are recognised initially, at fair value, plus, in the case of investments not at fair value through
profit or loss, directly attributable transaction costs.
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.2. Summary of significant accounting policies (continued)

d) Financial instruments — initial recognition and subsequent measurement (continued)
¢ Financial assets (continued)

Initial recognition and measurement (continued)

Purchases or sales of financial assets that require delivery of assets within 2 time frame established by regulation or

convention in the marketplace (regular way purchases) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

The Company’s financial assets include cash, loan receivables, other receivables, other financial assets and
unquoted investments.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Investments in subsidiaries and associates

Investments in subsidiarics and associates are measured at cost (according to JAS 27 Consolidated and separate
financial statements) in these separate financial statements. Further details are given in Mote 2.1 above and Note &.

Loans and receivables

Loans and receivables are non-derivative inancial assets with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate method (EIR}, less impzirment. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
i8 included in profit or loss. The losses arising from impairment are recognised in profit or loss in other expenses.

Derecognition

A financial asset (or, where applicable a part of a financiai asset or part of a group of similar financial assets) is
derecognised when:

- The rights to receive cash flows from the zsset have expired

- The Compary has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
eitker (a) the Company has transferred substantially al! the risks and rewards of the asset, or {b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

-When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through

arrangement, and has neither transferred nor retained substantially all the risks and rewards of the asset nor

transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in
the asset.

In that case, the Company aiso recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset, is measured at the lower of

the origina! carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

10
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GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.2. Summary of significant accounting policies (continued)

d) Financial instruments - initial recognition and subsequent measurement (continued)

* Financial assets (continued)

Impairment of financial assets

The Company assesses at each reporting date whether a financial asset or group of financial assets is impaired. A
financial asset or a group of financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has occurred after the initial recognition of the asset (an incurred
‘loss event’) and that loss event has an impact on the estimated future cash flows of the financial asset or the group
of financial assets that can be reliably estimated. Evidence of impairment may include indications that the debtors
or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy/announce over-indebtedness or undertake other financial
reorganisation or where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

The Company first assesses whether objective evidence of impairment exists individuaily for financial assets that
are individualty significant, and individually or collectively for financiai assets that are not individually significant.
If it is determined that no objective evidence of impairment exists for an individually assessed fnancial asset,
whether significant or not, the asset is included in & group of financial assets with similar credit risk characteristics
and that group of financial assets is collectively assessed for impairment. Assets that are individually assessed for

impairment and for which ar impairment loss is or continues to be recognized are not included in a coliective
assessment of impairment.

If there is objective evidence that an impairment loss on loans and receivables carried at amortised ¢ost has been
incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows (exciuding future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate. If a loan has a variahle interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate, The carrying amouat of the asset is
reduced through the use of an allowance account and the amount of the foss is recognised in the profit or Toss.

The carrying amount of the asset is reduced through the use of an allowance account and the emount of the loss is
recognised in profit or loss. Interest income continues to be accrued on the reduced carrying amount and is accrued
using the rzte of interest used to discount the future cash flows for the purpose of measuring the impairmeni loss.
The interest income is recorded as part of finance income in profit or loss. Loans together with the associated
allowance are written off when there is no realistic prospect of future recovery and all collateral has been realised
or tas been transferred to the Group. If, in a subsequent year, the amount of the estimated impzirment ioss
increases or decreases because of an event occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting the allowance account. If a future write-off is later
recovered, the recovery is credited to finance costs in in profit or loss,

@  Financial labilities

Initiai recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or
foss, loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. The Company determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings directly
attributable transaction costs. In case of interest-free or below market rate loan received from shareholders, at
origination, any difference between the loan nominal amount and its fair value (estimated as present vajue using
current market rates for similar instruments) is treated as an equity contribution by the sharcholders and presented
as “Other equity contributions” in the statement of changes in equity.

The Company’s financial liabilities include other payables.
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.2. Summary of significant accounting policies (continued)

d) Financial instruments ~ initial recognition and subsequent measurement (continued)

o  Financial liabilities (continued)

Subsequent measurement
The measurement of financial liabilities depends on their classification as follows:

Loans and borrowings

After initial recognition, loans and borrowings are subsequently measured at amortised cost using the EIR method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the FIR
amortisation process.

Amortised cost is calculated by taking into account any discounts or premiums on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in finance cost in profit or loss,

Derecognition

A financial liability is derecognised when the obligation under the Hability is discharged or cancelled or gxpires.
When ar existing financial liability is repleced by another from the same lender on substantizily different terms, or
the terms of an existing liability are substantially modified, suck an exchange or modification is treated as a
cerecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss.

e) Offsetting of financial instruments

Financial asscts and financial liabilities are ofiiet and the net amount reported in the balance shest if, and only if,
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis, or to realise the assets and settle the Habilities simultaneously.

f) Fair value measurement

The Company does rot report any financial instruments, as well as non-financial assets at fair value at the balance
sheet date. Fair values of financial instruments measured at amortised cost are disclosed in Note 15

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

o In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate

economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are

available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.2. Summary of significant accounting policies (continued)

f) Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed in the financia! statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input thet s significant to the fair
value measurement as a whole:
+ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilitics
» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have cccurred between Levels in the hierarchy by re-assessing categorisation (based

on the lowest level input that s significant to the fair value measurement as a whole) at the end of each reporting
period.

The Company’s management determines the policies and procedures for both recurring fair value measurement
and for non-recurring measurement.

At each reporting date, the management analyses the movemerts in the values of assets and liabilities which are
required fo be re-measured or re-assessed as per the Company’s accounting policies. For this analiysis, the
management verifies the major inputs applied ir. the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents. The management, in conjunction with valuation experts,

also compares each the changes in the fair vaiue of each asset and liability with relevant extemnal sources to
determine whether the change is reasonable.

Tor the purpose of fair vaiue disclosures, the Company has determined classes of assets and liabilitiss on the tasis

of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above,

g) Issued capital

Issued capital represents the par value of shares issued and paid by the shareholders. Any proceeds in excess of par
value are recorded in share premium.

h) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and/or accumulated impairment
iosses, if any. Such cost includes the cost of replacing part of the property, plant and equipment when that cost is
incurred, if the recognition criteria are met. Likewise, when a major inspection is performed, its cost is recognised
in the carrying amount of the property, plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

Depreciation is calculated on a straight line basis over the useful life of the assets, as follows;

Plant and machinery 10 to 25 vears

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the

difference between the net disposal proceeds and the carrying amount of the asset) is included in profit or loss in
the year the asset is derecognised.

The asset’s residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at
each financial year end.
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GRAVEL AND SAND PITS BULGARIA FAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.2. Summary of significant accounting policies (continued)

i) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, or when annual impairment testing for an asset is required, the Company makes an estimate
of the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
unit’s fair value less costs to sell and its value in use and is determined for an individual asset, uniess the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets. Where the
carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
tisks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples or available fair value indicators.

Impairment losses are recognised in profit or loss in those expense categories consistent with the function of the
impaired assct.

For non-financial assets, an assessment is made at sach reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such indication exists, the
Company makes an estimate of recoverabie amount. A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine the ssset’s recoverable amount since the last
impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its recoverable
amouitt. That increased amount cannot exceed the carrying amount that would have been determined, net of

depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in
profit or foss.

J) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and cash at hand.

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and cash equivalents as
defined above.

2.3. Changes in accounting policy and disclosures
New and amended standards and interpretations

The accounting policies adopted are consistent with thase of the previous financial year, except for the following
new and amended IFRS and IFRIC interpretations adopted as of 1 J anuary 2013:

s IAS 1 Presentation of Financial Statements (Amendment) - Presentation of Items of Other Comprehensive
Income
145 19 Employee Benefits (Revised)

¢ IFRS I Government Loans — Amendments to IFRS 1

o [FRS 7 Financial Instruments: Disclosures {Amendment) - Offsetting Financial Assets and Financial
Liabilities

IFRS 13 Fair Yalue Measurement

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

Improvements to IFRS — 2009 — 2011 Cycle.

@

@

@

When adoption of the standard or interpretation is deemed to have an impact on the financial statements or
performance of the Company, its impact is described below:
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.3. Changes in accounting policy and disclosures (continued)

New and amended standards and interpretations (continued)

IAS 1 Presentation of Financial Statements (Amendment) - Presentation of Items of Other Comprehensive
Income

The amendments to IAS 1 require grouping of items presented in other comprehensive income. Items that will be
reclassified (‘recycled’) to profit or loss at a futyre point in time are presented separately from items that will not
be reclassified by introducing two sub-headings “Other comprehensive income to be reclassified to profit or loss in
‘'subsequent periods” and “Other comprehensive income not to be reclassified to profit or loss in subsequent

periods” in the statement of other comprehensive income. The amendments affect presentation only and have no
impact on the Company’s financial position or performance

IAS 1 Clarification of the requirement for comparative information (Amendment as part of Improvements to
IFRS - 2009 - 2011 Cycle)

These amendments clarify the difference between voluntary additional comparative information and the minimum
required comparative information. An entity must include comparative information in the related nctes tc the
financial statements when it voluntarily provides comparative information beyond the minimum required
comparative period. The amendments clarify that the opening statement of financial position, presented as a result
of retrospective restatement or reclassification of items in financial statements does not have to be accompanied by

comparative information in the related notes. The amendments affect presentation only and have no impact on the
Company’s financial position or performance.

TAS 19 Employee Benefits (Revised)
The key changes of IAS 19 (Revised) include the following:

* Actuarial gains and losses are recognised immediately in the statement of financial position with a
corresponding debit or credit to retained sarning through other comprenensive income in the period in
which they occur.

= All past service costs are recognised at the earlier of when the amendment/curtailment cccurs or when the
related restructuring or termination costs are recognised. As a resuit, unvested past service costs can no
longer be deferred and recognised over the fisture vesting period,

© Accumulating paid annual leave that the Company does not expect to settie wholly within twelve months
after the end of the reporting period are classified as other long-term employee benefits and measured 2t

the present value of expected cost. Previously, all paid annual leave was measured at the undiscounted
-amount of the expected cost of the heneft.

The amendment has no effect on the financial position or performance of the Company.

IFRS 13 Fair Value Measurement

iFRS 13 establishes 2 single source of guidance under IFRS for ali fair value measurements. IFRS 13 does not
change when an entity is required to use fair vaiue, but rather provides guidance on how to measure fair value
under IFRS. TFRS 13 defines fair value as an exit price. As a result of the guidance in IFRS 13, the Company re-
assessed its policies for measuring fair values. IFRS 13 also requires additional disciosures.

Application of IFRS 13 has not materially impacted the fair value measurements of the Company. As the Company
does not report any non-financial assets at fair value and the carrying amount of financial instruments comprising

cash items, loans to related parties, other receivabies and payables is & reasonable approximation of fair value no
additional disclosures are required.

Other new and amended standards and interpretations
The following amendments to standards do not have any effect on the Company’s financial position and /or
performance;
*» IFRS 1 Government Loans — Amendments to IFRS ]
® IFRS 7 Financial Instruments: Disciosures (Amendment) - Offsetting Financial Asseis and Financial
Liabilities
» IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

© Improvements to IFRS — 2009 — 2011 Cycle (other than IAS 1 Clarification to the requirement for
comparative information {Amendment) described above).
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

2.3. Changes in accounting policy and disclosures (continued)

Reclassifications

Certain reclassifications of comparative information included in the separate cash flow statement were made in
order to ensure consistency with the presentation of current period’s figures and improve understandability of
financial information:

Proceeds from loans granted to related parties at the amount of EUR 57 thousand for the year ended 31

December 2012 was presented within investing activities as compared to prior period when it was presented
within financing activities.

3. Significant accounting judgments, estimates and assumptions

In preparing the financial statements, management is required to make estimates and assumptions that affect
reported income, expenses, zsseis, Habilities and disclosure of contingent assets and liabilities. Use of available
information and application. of judgment are inherent in the formation of estimates. Actual results in the future
could differ from such estimates and the differences may be material to the financial statements.

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet

date, that have a significant risk of causing a material adfustment to the carrying smounts of assets and liabilities
within the next financial year are discussed below.

Useful lives of property plant and equipment

Accovating for property, plant and egquipment involves the use of estimates for determining the expected usefuil
lives of these assets and their residuai values. The determination of the useful lives of the assets is based on
management’s judgment. Further details are provided in Note 2.2h.

4. Standards issued but not yet effective and not early adopted

Standards issued but not yet effective and not early adopted up to the date of issuance of the Company’s financial
statements are listed below. This listing is of standards and interpretations issued, which the Company reasonably
expects to have an impact on disclosures, financial position or performance when applied at a future date. The
Company intends to adopt those standards when they become effective.

IAS 19 Defined Benefit Plans: Employee Contvibutions — Amendment to 14S 19

The narrow-scope amendments apply to contributions from employees or third parties to defined benefit plans. The
objective of the amendments is to simplify the accounting for contributions that are independent of the number of
years of employee service, for exampie, employee contributions that are calculated according to a fixed percentage
of saiary. The amendments are effective for annual periods beginning cn or after 1 January 20i4. They have not
yet been adopted for use in the EU. It is not expected that these amendments would be relevant to the Company.

IAS 27 Separate Financial Statements {Revised)

The revised standard, as adopted for use in the EU, is effective for annual periods beginning on or after 1
January 2014. As a consequence of the new IFRS 10 and IFRS 12, what remains of IAS 27 is limited to
accounting for subsidiaries, jointly controlled entities, and associates in separate financial statements. The
Company is in the process of assessing the impact of this Standard on its financial position or performance.

IAS 28 Investments in Associgtes and Joint Ventures (Revised)

The revised standard, as adopted for use in the EU, is effective for annual periods beginning on or after 1 january
2014. As a consequence of the new IFRS 11 and IFRS 12, IAS 28 has been renamed IAS 28 Investments in
Associates and Joint Ventures, and describes the application of the equity method to investments in joint ventures

in addition to associates. The Company is in the process of assessing the impact of this Standard on its financial
position or performance.
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

4. Standards issued but not yet effective and not early adopted (continued)

1AS 32 Financial Instruments (Amendment): Presentation - Offsetting Financial assets and Financial
Liabhilities

The amendment is effective for annual periods beginning on or after 1 January 2014, This amendment clarifies the
meaning of “currently has a legally enforceable right to set-off” and also clarifies the application of the IAS 32

offsetting criteria to settlement systems. The Company is in the process of assessing the impact of the amendment
on its financial position or performance.

IAS 36 Recoverable Amount Disclosures for Non-Financial Assets — Amendments to IAS 36 Impairment of
Assets

These amendments remove the unintended consequences of IFRS 13 on the disclosures required under IAS 36.In
addition, these amendments require disclosure of the recoverable amounts for the assets or CGUs for which
o 1 .

disclosures for the Company.

1AS 39 Novation of Derivatives and Continuetion of Hedge Accounting — Amendments tp J4AS 39
These amendments provide relief from discontinuing bedge accourting wien novation of a derivative designated

as a hedging instrument meets certain criteria. These zmendments are effective for annual periods beginning on or
after 1 January 2014. It is not expected that these amendments wouid be relevant to the Company.

IFRS 9 Financial Instruments: Classification and Measurement

The new standard is effective for annual periods beginning on or after | January 2015. IFRS 9 as issued reflects the
first phase of the IASBs work on the replacement of IAS 39 and appiies to classification and measurement of
financial assets as defined in IAS 39. Phase I of IFRS 9 will have a significant impact on () the classification and
measurement of financial assets and (ii) a change in reporting for those entities that have designated financial
liabilities using the FV option. In subsequent phases, the IASB will address kedge accounting and impairment of
financial assets. The Company is in the process of assessing the impact of the new standard on its financiai
Position or performance. The Standard has not yet been adopted for use in the BiJ.

IFRS 10 Consolidated Finaneial Statements

The new standard, as adopted for use in the EU, is effective for annual periods beginning on or after 1 January
2014. TFRS 10 replaces the portior: of IAS 27 Consolidated and Separate Financial Statements that addresses the
accounting for consolidated financial statements. It also includes the issues raised in SIC-12 Consolidation —
Special Purpose Entities. IFRS 10 establishes a single control model that applies to ali entities including special
purpose entities. The changes introduced by IFRS 10 wil! require management to exercise significant judgment to
determine which entities are controlled, and therefore, are required to be consolidated by a parent, compared with

I¥RS 11 Joint Arrangements

The new standard, as adopted for use in the EU, is cffective for annual periods beginning on or after 1 January
2014. IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-13 Jointly-controlled Entities — Non-monetary
Contributions by Venturers. IFRS 11 changes the accounting for joint arrangements by moving from three
categories under IAS 3] to the following two categories — joint operation and Joint venture. Joint ventures are
accounted for using the equity method. The option iz IAS 31 to account for joint ventures {as defined in [FRS I1)

using proportionate consolidation has been removed. The Company is in the process of assessing the impact of the
new standard on its financial position or performance

IFRS 12 Disclosure of Interests in Other Entities

The new standard, as adopted for use in the EU, is effective for annual periods beginning on or after | January
2014. IFRS 12 includes all the disclosure requirements that were previously in IAS 27 related to consolidat
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GRAVEL AND SAND PETS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

4. Standards issued but not yet effective and not carly adopted (continued)

Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 2 7}

These amendments are effective for annual periods beginning on or after | January 2014 provide an exception to
the consolidation requirement for entities that meet the definition of an investment entity under IFRS 10. The
exception to consolidation requires investment entities to account for subsidiaries at fair value through profit or
loss. It is not expected that this amendment would be relevant to the Company.

IFRIC Interpretation 21 Levies (IFRIC 21)

IFRIC 21 clarifies that an entity recognises a liability for a levy when the activity that triggers payment, as
identified by the relevant legislation, occurs. For a levy that is triggered upon reaching a minimum threshold, the
interpretation clarifies that no liability should be anticipated before the specified minimum threshold is reached.
IFRIC 21 is effective for annual periods beginning on or after 1 January 2014, It has not yet been adopted for use

in the EU. The Company does not expect that IFRIC 21 will have material financial impact in future financial
statements.

Annual improvements to IFRSs 2010-2012 Cycle

In the 2010-2012 annual improvements cycle, the IASB issued amendments to seven standards which are

applicabie for financial year 2015. Summary of amendments and retated standards are srovided below:

» I¥RS Z Share-based Payments — amended definitions of ‘vesting conditions’ and ‘market condition’ and
adding the definitions of ‘performance condition’ and ‘service condition’;

* IFRS 3 Business Combinations — clarification on the accounting for contingent consideration arising from
business combination;

» IFRS 8 Operating Segments — additional disclosures of manzgement judgement on aggregating operating
segments and clarification on reconcitiation of total segments’ assets to the entity’s assets;

» IFRS 13 Fair Value Measurement - clarification on interaction with IFRS 9 as regards short-term

receivables and payables;

IAS 16 Property, Plant and Equipment — amended to state that when an item of property, plant and
equipment is revalued, the gross carrying amount is adjusted in a manner that is consistent with the
revaluation of the carrying amount while the accumulated depreciation is calculated as a difference
between the gross carrying amount and the carrying amount after taking into account accumulated
impairment losses; .

IAS 24 Related Party Disclosures — clarified that a management entity that provides key management
services to a reporting entity is deemed to be a related party; disclosure of the service fee paid or pzyable is
required;

» IAS 38 Intangible Assets — same amendment as IAS 16 above.

The Company is in the process of assessing the impact of the amendments on its financial statements. The
Improvements to IFRS — 2010 — 2012 Cycle have not yet been adopted for use in the EU yet.

Annual improvements to IFRSs 2011-2013 Cycle

In the 2011-2013 annual improvements cycle, the IASB issued amendments to four standards which are applicable
for financial year 2015. Summary of amendments and related standards arc provided below:

@ IFRS 1 First-time Adoption of International Finarcial Reporting Standards —clarification on the early
application of new IFRS that is not yet mandatory;

» IFRS 3 Business Combinations — clarification on scope exclusions regarding the formation of joint
arrangement in the financial statements of the joint arrangement itself;

o IFRS 13 Fair Value Measurement — clarification on the application of portfolio exception {(measuring fair
value of a group of financial assets and financial liabilities on a net basis;

@ IAS 40 Investment Property — clarification on the interrelationship between IFRS 3 and IAS 40.

The Company is in the process of assessing the impact of the amendments on its financial statements, The
improvements to IFRS — 2011 — 2013 Cycle have not vet been adopted for use in the EU yet.
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

S. Expenses and revenues

5.1 Administrative expenses

2013 2012
€000 €000
Consnltancy fees (10) (23)
Contract labour {12) (21)
Depreciation (Note 7) (19) {18)
Local taxes (10} (8)
Membership fees (3) (5
Other professional services B 30) {17
(86) (92)
£.2 Expenses by nature
2013 2012
€000 €000
Hired services (121) (9%
Depreciation {N¢te 7) (19) (18)
(140) (115
5.3 Finance income
. 2013 2012
€000 €000
Loans owed from related parties (Note 12) 23 30
Dividends received from associates (Note 8.2} - 34
23 64

6. Income tax

The major components of income tax expense for the year ended 31 December 2013 and 2012 are;

2013 2012
€000 €000
Deferred income tax income 1 1
Income {ax income reported in profit or loss 1 i

In 2013 the nominal statutory tax rate is 10% (2012: 10%). For 2014 the nominal statutory tax rate is 10%,
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GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

6. Income tax (continued)

Reconciliation between income tax expense and the product of accounting loss multiplied by the statutory tax rate

for the vears ended 31 December 2013 and 2017 is as follows:

2013 2012
€000 €000
Accounting loss before income tax (117) (£7)
Income tax income at statuiory tax rate of 10% for 20132
(2012: 10%) iz 3
Revenue not subject to {ax : 3
Tax losses for which no deferred tax asset was recognised {11} )]
Income tax income i 1
Deferred income tax at 31 December relates to the following:
Balance Sheet Profit or loss
31 December 31 December
2013 2012 2013 2012
£000 €000 €000 €000
Deferred tax asset
Property, plant and equipment 6 5 1 1
6 5
Deferred tax income 1 1
Deferred tax asset : 6 5
The Company has incurred tax losses as follows:
Tax period Period of availability for tax relief 2013 2012
€000 €000
2013 2014 through 2018 106 -
2012 2013 through 2017 72 " 72
2011 2012 through 2016 109 109
2010 2011 through 2015 21 21
2009 2016 through 2014 6 6
2008 2006 through 2013 = 60
Total tax losses carried forward 314 268
Effective income tax rate 10% 10%
Beferrec income tax asset not recognized 31 27

U EREERERNERRRIAGREEEE

These losses can be carried forward as relief against future taxable profits. However, since the amounts and timing
of future taxable income cannot be estimated reliably due to the uncertainties of the economic environment of the

Company, no deferred tax asset has been recognised for the tax losses carried forward as of 31 December 2013 and
2012,

20



/]

P

GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

7. Property, plant and equipment

Plant and Assets under
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Land Machinery Construction Total

€000 €000 €000 €000
Cost:
At 1 January 2012 2,973 200 64 3,237
At 31 December 2012 2,973 200 64 3,237
At 31 December 2013 2,973 200 64 3,237
Depreciation:
At 1 January 2012 - 71 - 71
Depreciation charge for the year - 18 - 18
At 31 December 2012 - 89 - 89
Depreciation charge for the year e 19 19

At 31 December 2013

Wl R W DR RRERER R EE RS

- 108 - 108
Net book value:
At 1 January 2012 2,973 129 64 3,166
At 31 December 2012 2,973 111 64 3,148
At 31 December 2013 2,973 92 64 3,129

Impairment of property, plant and equipment

Based on the review for impairment indicators of the Property, plant and equipment, the Company’s management
has not found indicaters that the book value of the assets exceeds their recoverable amount.

Assets under construction
Capital expenditure relates to the development of green-field aggregates operation in Rousse.

8. [Equity investments

8.1 Investments in subsidiaries

% equity interest

Country of

incorporation 2013 2012
Double V Co Buigaria 100% i00%

The investment in subsidiary is measured at cost as follows:
. 2013 2012
€000 €000
Double V Co 1,951 1,951
1,951 1,951

During 2007 the Company acquired 100% interest in Double V Co EQOD Bulgaria for a total consideration of
EUR 1,951 thousand. The shares in the wholly-owned subsidiary do not have a quoted market price in an active
market and their fair value caanot be reliably measured.
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GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

8. Equity investments (continued)

8.2 Investments in associates

% equity interest

Country of
incorporation 2013 2012
Holcim Karierni Materiali Plovdiv AD Bulgaria 48.72% 48.72%
Holcim Karierni Materiali AD Bulgaria 48.77% 48.77%

The investments in associates are measured a% cost including the purchase price consideration paid less dividends

received from the pre-acquisition earnings of associates. The cost of investrmments in associates as of
31 December 2013 is nil (2012: nil).

For 2013 no dividents were received from associates. I 2012 the amount received from post-acquisition earnings
of Holcim Karierni Materiali Flovdiv AD amounting 20 EUR 34 thousand was recognised as finance income in the

statement of comprehensive income (Note 5.3).

During 2010 Holcim Karierni Materiali AD acquired 100% of Viis EQOD. As a result of the transaction, Gravel
and Sand Pits Bulgaria EAD has a significant influence with interest of 48.77% in Vris EQOD.

The shares in the associates do not have 2 quoted market price in an active market and their fair value cannot be
reliably measured.

9. Cash and cash equivalents

2013 2012

€000 €000

Cash at bank 1 13
i 13

As of 31 December 2013, the fair value of cash is EUR 1 thousand (2012: EUR 13 thousand).

10. Issued capital and reserves

10.1 Issued capital

2013 2012
€000 €000
Ordinary shares of EUR (.51 each, as per court registration - 69 69
69 69
22



I VI VI VY R 1IT VIRT VT T TRt T I T -1 T I = R T I - I I U I R U U R URURUREU R R R R R

GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

10. Issued capital and reserves (continued)

10.1 Issued capital {continued)

Number o7
ordinary Authorised and

shares issued share

(thousand) capital
€000
At I Januvary 2012 135 69
At 31 December 2012 i35 69
At 31 December 2013 135 69

All ordinary shares issued were fully paid.

10.2 Reserves
Legal reserve

Legal reserves are formed as per article 246 of the Bulgarian Commercia! Act stipulating reserve requirements for
joint stock companies such as Gravel and Sand Piis Buigaria EAD. Legal reserves are required to equal one-tenth
of the authorised capital. The source of the legal reserves comes from not less than one-tenth of earnings,
premiums on share or debenture issues and other sources established by the articles of association of a company or
the general meeting of its shareholders. The legal reserves can onty be used to offSet current year and prior year
losses. As at 31 December 2013 legal reserves amount to EUR 7 thousand (2012: EUR 7 thousand).

11. Other payables

2013 2012

€000 €000

Payables for concession fees 19 3 E
19 -

According to a concession contract from 2009, the Company owes concession fee for every 6-month period during
the term of the contract (2009 - 2034), which is calculated based cn specific methodology.

12. Related party disclosures

The ultimate parent
The ultimate parent of the Company is Titan Cement Company SA, incorporated in Greece,

Entity with controlling interest in the Company
The sole shareholder of the Company is Zlatna Panega Cement AD, Bulgaria.

Subsidiaries
Double V Co EQOD, registered in Rousse is a wholly-owned subsidiary of the Company.

Associates

Gravel and Sand Pits Bulgaria EAD has significant interest of 48.77% in Holcim Karierni Materiali AD and
48.72% in Holcim Karierni Materiali Plovdiv AD. The Company also has a significant influence over Vris EQOD,
with interest of 48.77% through its associate Holcim Karierni Materiali Sofia AD.
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GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

12. Related party disclosures (continued)

Other related parties

Zlatna Panega Beton EOOD and Gravel and Sand Pits Bulgaria EAD are related parties because they are under the
common control of Titan Cement Company SA (the ultimate parent).

The following tables provide the total amount of transactions, which have been entered into and the outstanding
balances with related parties:

Amounts owed
Dividends from related
received parties
Dividends received from related party €000 £000
Associates
Holcim Karierni Materiali Plovdiv AD 2013 -
Holcim Karierni Materiali Plovdiv AD 2012 34 -
2013 ., -
2012 = -
Amounts owed
from related
Interest received parties
In respect of loans from / to related party €000 €000
Entity under common control
Zlatna Panega Beton EOOD 2013 23 747
Zlatna Pznega Beton EGOD 2012 30 847
Subsidiaries
Double V Co ECOD 2013 : 50
Double V Co EQOD 2012 - -
2013 767
2012 847

Loans owed from related parties

As at 31 December 2013 included in the amounts owed from related parties in tespect of loans is interest
receivable from Zlatna Panega Beton EQOD at the amount of EUR 2 thousand (2012: EUR 2 thousand).

Zlatna Panega Beton EOOD

In March 2011, the Company provided a loan at the amount of EUR 1,001 thousand to its related party - Zlatna
Panega Beton EQOD. It is intended to finance the working capital needs of the related party. The loan is unsecured
and is repayable in March 2014. Interest is charged at 1M Sofibor rate plus spread of 2.30%. During the year
Zlatna Panega Beton EOOD repaid EUR 100 thousand of the loan.

Double V Co EOOD

In October 2013, the Company provided a loan at the amount of EUR 15 thousand to its related party — Double W
Co EOOD. It is intended to finance the working capital needs of the related party. The loan is unsecured and is
repayable in October 2014. Interest is charged at IM Sofibor rate plus spread of 2.90%. In December 2013 the

Company provided additional amount of EUR 5 thousand under same contract terms. During the year there is no
repayment of the loan.
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GRAVEL AND SAND PITS BULGARIA EAD

NGTES TO THE SEPARATE FINANCIAL STATEMENTS
Far the year ended 31 December 2013

12. Related party disclosures (continued)
Terms and conditions of transactions with related parties

Transactions with related parties are made at contracted prices. Outstanding balances at year end are unsecured,
interest free (except for loans) and scttlement occurs in cash. There have been no guaraatees provided or received
for any related party receivables or payabies. For year ended 31 December 2013, the Company has not recorded
any impairment of receivables relating to amounts owed by related parties (2012: Nil}. This assessment is

undertaken each financial period by examining tze fnancial position of the related party and the market in which
the related party operates.

13. Commitments and contingencies
Capital commitments

There are no capital commitments valid as of 31 December 2013,

Legal claims

No significant legal claims are foreseen by the management of the Company.

Other

The Company has been last audited by the tax authorities for cotmpliance with the following tax laws:
- Social security contributions — until 31 August 2005.
- VAT - until 31 March 2008;

For the other taxes no tax andits were performed.

The directors do not believe that, as of 31 December 2013, any material matters exist relating to the evolving fiscal

and regulatory environment in the courtry, which would require adjustment to the accompanying financial
statements.

14. Financial risk management objectives and policies

‘The Company’s principal financial labilitics comprise other payables. The Company’s main financial assets
include eguity investments, receivables from related parties and cash and short-term deposits.

The main risks inherent in the Company’s financial instruments are cash flow interest rate risk, liguidity risk,

foreign currency risk and credit risk. The management reviews and agrees policies for managing each of these
risks which are summarized below, '

Interest rate risk

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s short-
term ioans to related parties with floating interest rates.
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GRAVEL AND SAND PITS BULGARIA EAD

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2013

14. Financial risk management objectives and policies (continued)

Interest rate risk (continued)

The following table demonstrates the sensitivity to a reasonably possible change in intersst rates, with ail other

variables held constant, of the Company’s loss before tax (through the impact on the floating rate berrowings).
There is no impact on the Company’s equity.

Increase/
decrease in Effect on loss
basis points before tax
€000

2013
Loans in BGN +200 15
Loans in BGN -100 {8}
2012
Loans in BGN +200 17
Loans in BGN -100 %
Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash. The liquidity risk is addresssd by
continuing support of the parent company.

The table below summarizes the maturity profile of the Company’s financial liabilities at 31 December 2013 based
on contractual undiscounted payments.

As of 31 December 2013

On Less than Jto12 1to5 > § years Total
demand 3 months months years B
€000 €000 €000 €000 €600 €000
Other payables i . 19 - - - 19
- 19 - - - i9

Foreign exchange risk

The Company operates in Buigaria and executes transactions in Bulgarian leva mainly. Therefore, it is not exposed
to significant foreign exchange risks.

Credit risk
With respect to credit risk arising from the financial assets of the Company, which comprise cash and cash
equivalents, equity investments, other receivables, other financial assets and receivables from related parties, the

Company’s exposure to credit risk arises from default of the counterparty, with a maximum exposure equal to the
carrying amount of these instruments.

Capital management

The primary objective of the Company’s capital management is to ensure that it maintains 2 strong credit rating
and heaithy capital ratios in order to support its business and maximize sharcholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to the sole shareholder or issue new shares, following sole shareholder’s approval. No

changes were made in the objectives, policies or processes during the vears end 31 December 2013 and 31
December 2012,
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GRAVEL AND SAND PITS BULGARIA EAD
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the vear ended 31 December 2013

14. Financial risk management objectives and policies (continued)
Capital management fcontinued)

The Company monitors its equity capital using earnings before interest, tax, depreciation and amortization
(EBITDA) for the period.

2013 2012
€000 €000
EBITDA 121 (93)

The Company is not subject to any externally imposed capital requirements. The structure and management of debt
capital is determined by the parent company, Zlatna Fanega Cement AD.

15. Fair value of financial instruments

Fair values

The fair vaiue of financial assets and liabilities is included at the amount at which the instrument couid be
cxchanged in a current transaction between willing parties, other than in a faced or liquidation sale.

The management of Company believes that the fair value of financial instruments comprising cash items, loans to

related parties, other receivables and payables does not differ significantly from their current carrying amounts,

especially when they are short-term in nature or their interest rates are changing in line with the change in the
current market conditions.

16. Events after the reporting period

Ne significant events have been identified after the reporting period date that may influence the separate financial
statements.
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