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Titan Cement UK Limited

Strategic report
for the year ended 31 December 2015

The directors present their strategic report for the year ended 31 December 2015.
Business review

The company continued to carry out its operations of importing and commercialisation of cement throughout the
year.

The UK economy grew by 2.2% during 2015, indicating that the economy recovers from the economic downturn
in previous years. An upturn in the company's overall business activity has been realised during 2015, which is
expected to grow by up 12% 2016.

The Company continued to offer competitive trade terms applying more effective marketing strategies, while the
level of CRS standards were maintained, ensuring green operations.

The gross profit for the year amounted to £3,045,137 (2014: £2,444,119) and the total comprehensive income
for the financial year amounted to £1,006,865 (2014: £540,164).

Business performance and future developments

During 2015, the company managed to improve its market position and to increase the sales volume by 13.5%.

During the year, as a result of competitive credit policies, the trade debtors compared to the sales marginally
improved and remained at a satisfactory level, with the year-end balance amounting to £ 2,768,816.

The Board has assessed that the key performance indicators that are the most effective indicators of achieving
company objectives include:

Gross return on sales - gross profit as a percentage of revenue
Net return on sales - total comprehensive income as a percentage of revenue
Free cash flow - net increase in cash less tax charge for the year

The company's key performance indicators during the year were as follows:

2015 2014 Change
£ £ %
Gross profit 3,045,137 2,444 119 25%
Gross return on sales 16.8% 15.3% 10%
Total comprehensive income for the 1,006,865 540,164 186%
financial year
Net return on sales 5.5% 3.4% 62%
Free cash flow 1,253,291 (360,611) 348%




Titan Cement UK Limited

Strategic report
for the year ended 31 December 2015

Princlpal risks and uncertainties

The company has carried out a formal exercise to identify and assess the impact of various risks on its
business.

The key business risks affacting the company are considered to be credit risk and prica risk:

° Credit risk: The company has implemented policies that require appropriate credit checks on potential
customers before sales are made.

° Price risk: The company s exposed to commodity price risk as a resuit of its operations. However, given
the size of the company's operations, the cost of managing exposure to commadity price risk exceeds

any potential benefits. The Board will revisit the appropriateness of this policy should the company’s
operations change in size or nature.

This repast was approved by the Board on 2/ /94 / 2016 and signed on its behaif by:
&

kikas
Director



Titan Cement UK Limited

Directors' report
for the year ended 31 December 2015

The directors present their annual report and audited financial statéments for the year ended 31 December
2015.

Principal risks and uncertainties and future developments

The principal risks and uncertainties and future developments disclosure can be found in the strategic report on
pages 3 and 2 respectively.

Going concern

The directors believe the company is expected to continue to generate positive cash flows for the forseeable
future. As a result the going concern basis of accounting has been adopted.

Results and dividends

The total comprehensive income for the financial year amounted to £1,006,865 (2014: £540,164).

On 18 March 2016, the Board of Directors declared an interim dividend of £4,400,000 (2014: €NIL) in respect of the
accumulated profits, which was approved by the shareholder on the same date.

Directors
The directors who served during the year and up to the date of signing this report were:

C Gkikas

G Krystallidis

N Vlassopoulos

E Voulgaridis (resigned on 12 October 2015)

P Paschopoulos (appointed on 12 October 2015)

Corporate governance — systems of risk managmenet and internal control over financial reporting

Formal systems of risk management and internal control over financial reporting operate witin the Company
including a group policy and procedure manual.

Qualyfing third party- Indemnity procedures

A qualifying third party provision as defined in Section 232(2) of the Companies Act 2006 was in force during the
year and at the date of approval of the financial statements for the benefit of each of the directors in respect of
liabilities incurred as a result of their office, to the extent permitted by law.

Disclosure of information to the auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information, being information needed by the auditor in connection with preparing their report, of which the
auditor is unaware. Having made enquiries of fellow directors and the company’s auditor, each director has
taken all the steps that he/she is obliged to take as a director in order to make themselves aware of any relevant
audit information and to establish that the auditor is aware of that information.

Independent Auditors

The auditors, PricewaterhouseCoopers LLP have indicated their willingness to continue in office, and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.
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Directors' report
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r;2015
This report was approved by the Board on 9(/
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Titan Cement UK Limited

Statement of directors' responsibilities
for the year ended 31 December 2015

The directors are responsible for preparing the strategic report, directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including financial
reporting standard 101 Reduced disclosure framework (FRS 101).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing the financial statements the directors are required to:

d select suitable accounting policies and then apply them consistently;

o make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

. notify shareholders in writing about the use of disclosure exemptions, if any, of FRS 101 used in the
preparation of financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



Independent auditors’ report to the members of Titan Cement UK Limited

Report on the financial statements

In our opinion, Titan Cement UK Limited’s financial statements (the “financial statements”):

e give a true and fair view of the state of the company’s affairs as at 31 December 2015 and of its profit for the year
then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

o  have been prepared in accordance with the requirements of the Companies Act 2006.

‘What we have audited

The financial statements, included within the Annual Report and financial statements (the “Annual Report”), comprise:
e the statement of financial position as at 31 December 2015;
e the statement of comprehensive income for the year then ended;
e the statement of changes in equity for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law (United Kingdom
Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events.

Opinion on other matter prescrlbed by the Compames Act 2006

In our opinion, the mformatlon given in the Strategic Report and the Directors’ Report for the ﬁnanc1al year for whlch the
financial statements are prepared is consistent with the financial statements.

Other matters on Wthh we are reqmred to report by exceptlon

Under the Companies Act 2006 we are required to report to you if, in our opinion:
e  we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Under the Companies Act 2006 we are required to report to you if, in our oplmon, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptlons to report ansmg from this respon51b1hty

Responsibilities for the financial statements and the audit

As explained more fully in the Statement of directors' responsibilities set out on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or



Independent auditors’ report to the members of Titan Cement UK Limited

assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstaterment, whether caused by fraud or error. This includes an assessment of:

e  whether the accounting policies are appropriate to the company’s circumstances and have been consistently applied
and adequately disclosed;

e the reasonableness of significant accounting estimates made by the directors; and
e the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming our
own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of controls,
substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.

Steve Simpson (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Hull
26 May 2016



Titan Cement UK Limited

Statement of comprehensive income
for the year ended 31 December 2015

2015 2014
Note £ £
Turnover 18,150,000 15,993,673
Cost of sales (15,104,863) (13,549,554)
T 3,045,137 2,444,119
Distribution costs (1,451,626) (1,431,847)
Administrative expenses (334,367)  (315,439)
Operating profit 3 1,259,144 696,833
Interest receivable and similar income 6 6,990 2,325
Interest payable and similar charges 7 (4,805) (4,355)
Profit on ordinary activities before taxation 1,261,329 694,803
Tax on profit on ordinary activities 8 (254,464) (154,639)
Profit and Total comprehensive income for the financial year 1,006,865 540,164

The notes on pages 11 to 24 are an integral part of these financial statements.



Titan Cement UK Limited Registered no: 02209994
Statement of financial position
as at 31 December 2015

2015 2014
Note £ £

Fixed assets
Tangible fixed assets 9 177,703 234,319
Investments 10 1 1

177,704 234,320

Current assets

Stocks 11 350,937 1,626,254
Debtors 12 4,254,097 3,112,661
Cash at bank and in hand 2,802,991 1,818,603

7A408,026 557518
Creditors: amounts falling due within one year 13 (853,542) (1,016,306)
Net current assets 6,554,484 5,541,212
Total assets less current liabilities 6,732,188 5,775,532
Creditors: amounts falling due after more than one year 14 (62,851) (98,762)
Deferred taxation 16 (30,357) (44,655)
I 6,638,980 5632,115

Capital and reserves

Called-up share capital 17 2,200,000 2,200,000
Profit and loss account 4,438,980 3,432,115
Total shareholders’ funds 6,638,980 5,632,115

The notes on pages 11 to 24 are an integral part of these financial statements.

The financial statements on pages 8 to 24 were authorised for issue by the Board of Directors on .2’1/5/
2016/and were signed on its behalf by:

71 P
/// r4 :,




Titan Cement UK Limited

Statement of changes in equity
for the year ended 31 December 2015

Attributable to owners of the parent

Calledup Profit and Total

share loss shareholders’

capital account funds

£ £ £

Balance at 1 January 2014 2,200,000 2,891,951 5,091,951
Profit and total comprehensive income for the financial year - 540,164 540,164
Balance at 31 December 2014 2,200,000 3,432,115 5,632,115
Profit and total comprehensive income for the financial year - 1,006,865 1,006,865
Balance at 31 December 2015 2,200,000 4,438,980 6,638,980

The notes on pages 11 to 24 are an integral part of these financial statements.

11



Titan Cement UK Limited

Notes to the financial statements

for the year ended 31 December 2015

1

Summary of significant accounting policies

The financial statements of the company for the year ended 31 December 2015 were authorised for issue
by the board of directors on ...... 2016 and the statement of financial position was signed on the Board's
behalf by C Gkikas. The company is incorporated and domiciled in the United Kingdom.

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101, 'Reduced
Disclosure Framework' ("FRS 101") and the Companies Act 2006 ("the Act") as applicable to companies
using FRS 101. The financial statements have been prepared under the historical cost convention.

The company is a qualifying entity for the purposes of FRS 101. Note 21 gives details of the company's
parent and from where its consolidated financial statements prepared in accordance with IFRS may be
obtained.

The disclosure exemptions adopted by the company in accordance with FRS 101 are as follows:
- The requirements of IAS 7 Statement of cash flows;

- The requirements of IFRS 7 Financial instruments: disclosures;

- The requirements of paragraph 17 of IAS 24 Related party disclosure; and

- The requirements in IAS 24 Related party disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member.

Going concern

The directors believe the company is expected to continue to generate positive cash flows for the
forseeable future. As a resulit the going concern basis of accounting has been adopted.

12



Titan Cement UK Limited

Notes to the financial statements

for the year ended 31 December 2015

1

Summary of significant accounting policies (continued)
Changes in accounting policy and disclosures
a New and amended standards adopted by the company.

There are no new IFRSs or IFRIC interpretations that are effective for the first time for the financial
year beginning on or after 1 January 2015 that have been adopted or have an impact on the financial
statements of the company

Segment reporting
The company's activities comprise a single operating segment under the principals of IFRS 8.
Functional and presentation currency

The company's functional and presentational currency is sterling. All financial information presented in
sterling has been rounded to the nearest pound.

Foreign currency translation

Foreign currency transactions are translated into sterling using the exchange rates prevailing at the dates of
the transactions or valuation where items are remeasured.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the statement of comprehensive income.

13



Titan Cement UK Limited

Notes to the financial statements

for the year ended 31 December 2015

1

Summary of significant accounting policies (continued)

Tangible fixed assets

All tangible fixed assets are recognised at cost and carried at historical cost less accumulated depreciation
and impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of
the items. Depreciation is calculated so as to write off the cost less estimated residual value of assets on a
straight line basis over the expected economic useful lives, commencing when the assets are first brought
into use. The expected economic useful lives are:

Plant, machinery and equipment 5 - 15 years
Computer equipment 4 years
Motor vehicles 5 years

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
company and the cost of the item can be measured reliably. The carrying amount of the original part that
has been replaced is derecognised. All other repairs and maintenance are charged to the statement of
comprehensive income during the period in which they are incurred.

The residual values and the remaining economic useful lives are reviewed and adjusted if appropriate, at
the end of each reporting period.

Assets are tested for impairment wherever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the assets
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less costs to sell and value in use.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within ‘Administrative expenses’ in the statement of comprehensive income.

Investments

Investments are recorded at cost which is the fair value of the consideration paid less impairment.

14



Titan Cement UK Limited

Notes to the financial statements

for the year ended 31 December 2015

1

Summary of significant accounting policies (continued)
Financial assets
The company classifies its financial assets in the following category: loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted on an active market.

Loans and receivables comprise trade receivables which are amounts due from customers for goods sold in
the ordinary course of business (trade debtors) and amounts owed by group undertakings.

These balances are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the effective
interest method. The effective interest method amortisation is recognised in the statement of
comprehensive income.

A provision for impairment of trade receivables and amounts owed by group undertakings is established
when there is objective evidence that the company will not be able to collect all amounts due according to
the original terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor
will enter bankruptey or financial reorganisation, and default or delinquency in payments are considered
indicators that the trade receivable or amounts owed by group undertakings is impaired. The amount of the
provision is the difference between the asset’s carrying amount and the present value of estimated cash
flows, discounted at the original effective interest rate. The carrying amount of the asset is reduced through
the use of an allowance account, and the amount of the loss is recognised in the statement of
comprehensive income within administrative expenses. When a trade receivable is uncollectable it is written
off against the allowance account for trade receivables.

Subsequent recoveries of amounts previously written off are credited against administrative expenses in the
statement of comprehensive income.

Cash at bank and in hand

Cash at bank and in hand comprise deposits with banks and bank and cash balances. In the statement of
financial position, bank overdrafts are shown within borrowings in current liabilities.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving stock. Cost includes all direct costs and an appropriate proportion of fixed and variable
overheads. Net realisable value is the estimated selling price in the ordinary course of business, less
applicable variable selling expenses.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares are shown in equity as a deduction, net of tax, from the proceeds.

15



Titan Cement UK Limited

Notes to the financial statements

for the year ended 31 December 2015

1

Summary of significant accounting policies (continued)
Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the United Kingdom. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, on temporary differences arising between the tax basis of assets and
liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred
income tax is measured using tax rates (and laws) that have been enacted or substantively enacted by the
end of the reporting period in the United Kingdom and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the statement of comprehensive income over the period of the debt
using the effective interest method.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business. Trade creditors are classified as creditors falling due within one year if payment is due within
one year or less. If not they are presented as creditors amounts falling due after more than one year.

Trade creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Revenue recognition

Turnover represents amounts receivable for goods and supplies invoiced in the United Kingdom net of VAT
and other related taxes. All turnover is recognised on delivery of goods and supplies, when the amount of
turnover can be reliably measured and it is probable that future economic benefit will flow to the company.

16



Titan Cement UK Limited

Notes to the financial statements

for the year ended 31 December 2015

1

Summary of significant accounting policies (continued)
Pensions

The company participates in a defined contribution pension scheme. The company has no further payment
obligations once the contributions have been paid. Contributions are charged in the statement of
comprehensive income as they become payable in accordance with the rules of the scheme.

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Costs in respect of operating leases are charged to the statement of
comprehensive income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line
basis over the period until the date the rent is expected to be adjusted to the prevailing market rate.

The company leases certain plant, machinery and equipment. Lease of plant, machinery and equipment
where the company has substantially all the risks and rewards of ownership are classified as finance
leases. Finance leases are capitalised at the lease's commencement at the lower of the fair value of the
leased property and the present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges. The corresponding rental
obligations, net of finance charges, are included in creditors: amounts falling due within one year and
creditors: amounts falling due after more than one year. The interest element of the finance charge is
charged to the statement of comprehensive income over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period. The plant, machinery and
equipment acquired under finance leases is depreciated over the shorter of the useful life of the asset and
the lease term.

Critical accounting estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the statement of financial
position date and the amounts reported for revenues and expenses during the year. However, the nature of
estimation means that actual outcomes could differ from those estimates.

There were no judgements, apart from those involving estimates, that had a significant effect on the
amounts recognised in the financial statements.

17



Titan Cement UK Limited

Notes to the financial statements
for the year ended 31 December 2015

3 Operating profit

2015 2014

Note £ £

Stock recognised as an expense 13,034,545 11,386,932
Staff costs 5 389,285 438,527
Depreciation 9 95,039 85,441
Profit on disposal of tangible fixed assets (3,065) (600)
Operating lease rentals - other 4,402 4,552
Loss on Foreign exchange differences (836) (761)

Depreciation expense of £95,039 (2014: £85,441) has been charged in administration expenses in the
statement of comprehensive income.

4 Auditors’ remuneration

The company obtained the following service from the company’s auditor.

2015 2014
£ £

Fees payable to company's auditor for the audit of the company financial
statements 12,000 12,000

Other expenses include fees of £15,050 for tax consultancy and accounting services charged by the
Company’s statutory audit firm.

18



Titan Cement UK Limited

Notes to the financial statements
for the year ended 31 December 2015

5 Staff costs

2015 2014
£ £
Wages and salaries 350,175 390,513
Social security costs 39,110 44,192
Other pension costs - 3,822
389,285 438,527

Average monthly number of employees during the year was as follows:
2015 2014
No. No.
Administration 3 3
Operational 6 5
9 8

Total average headcount

A number of the company's directors are remunerated by the uitimate parent undertaking with no recharge
to the company. It is not possible to identify separately the directors' emoluments relating to their services
provided to this company. Therefore no disclosure of directors' emoluments is presented.

There were no outstanding or prepaid pension contributions as at 31 December 2015 (2014: £Nil). No

directors (2014: None) are accruing benefits under the defined contribution scheme.

6 Interest receivable and similar income

2015 2014

£ £

Interest receivable on bank deposits 6,990 2,325

7 Interest payable and similar charges

2015 2014

£ £

Finance lease interest 4,805 4,110
Other interest expense 3 245
4,805 4,355

19



Titan Cement UK Limited

Notes to the financial statements
for the year ended 31 December 2015

8 Tax on profit on ordinary activities

2015 2014

Note £ £
Current tax:
UK corporation tax on profits for the year 268,762 161,040
Adjustment in respect of prior periods = (4,440)
Total current tax 268,762 156,600
Deferred tax:
Origination and reversal of temporary differences (11,038) (8,988)
Re-measurement of deferred tax due to changes in tax rate (3,260) 624
Adjustment in respect of prior periods - 6,403
Total deferred tax 17 (14,298) (1,961)
Tax on profit on ordinary activities 254,464 154,639

The tax assessed for the year differs from the standard rate of corporation tax in the UK of 20.25% (2014:

21.5%). The differences are explained below:

2015 2014
£ £
Profit on ordinary activities before taxation 1,261,329 694,803
Profit on ordinary activities mulitiplied by the standard
rate of corporation tax in the UK of 20.25% (2014: 21.5%) 255,369 149,313
Tax effects of:
Expenses not deductible for tax purposes 3,427 2,739
Income not taxable (973) -
Marginal relief (106) .
Re-measurement of deferred tax due to change in tax rate (3,260) 624
Adjustments in respect of prior periods 5 1,963
Corporation tax expense 254,464 154,639

Factors affecting current and future tax charges

A change to the UK corporation tax rate was announced in the Chancellor's Budget on 16 March 2016. The
change announced is to reduce the main rate to 17% from 1 April 2020. Changes to reduce the UK
corporation tax rate to 19% from 1 April 2017 and to 18% from 1 April 2020 had already been substantively

enacted on 26 October 2015.

As the change to 17% had not been substantively enacted at the balance sheet date its effects are not
included in these financial statements. The overall effect of that change, if it had applied to the deferred tax
balance at the balance sheet date, would be to reduce the deferred tax liability by an additional £1,687 and

reduce the tax expense for the period by £1,687.

20



Titan Cement UK Limited

Notes to the financial statements
for the year ended 31 December 2015

9 Tangible assets

Plant, machinery Computer Motor
and equipment  equipment vehicles Total
£ £ £ £
Cost
At 1 January 2015 3,713,137 41,630 5,800 3,760,567
Additions 25,182 13,359 - 38,541
Disposals - (22,333) - (22,333)
At 31 December 2015 3,738,319 32,656 5,800 3,776,775
Accumulated depreciation
At 1 January 2015 3,489,187 37,061 - 3,526,248
Provided during the year 89,861 4,018 1,160 95,039
Disposals - (22,215) - (22,215)
At 31 December 2015 3,579,048 18,864 1,160 3,599,072
Net book amount
At 31 December 2015 159,271 13,792 4,640 177,703
At 31 December 2014 223,950 4,569 5,800 234,319
Plant, machinery and equipment includes the following amounts under a finance lease:
2015 2014
£ £
Cost-capitalisation finance lease 199,520 199,520
Accumulated depreciation (89,784) (49,880)
Net book amount 109,736 149,640

The company leases plant and machinery under non-cancellable finance lease agreements. The lease term
is 5 years, and ownership of the asset lies within the company.

21



Titan Cement UK Limited
Notes to the financial statements
for the year ended 31 December 2015

10

11

12

Investments
2015 2014
£ £
Cost and net book value
At 1 January 1 2
Disposals - (1)
At 31 December 1 1

Investments are recorded at cost which is the fair value of the consideration paid.

During the prior year, Separation Technologies UK Limited was dissolved. The company has disposed its

investment of £1.

The company continues to hold a less than 1% shareholding of £1 in a fellow group undertaking, Titan

Global Finance plc.

Stocks
2015 2014
£ £
Consumables 116,896 89,498
Finished goods 234,041 1,536,756
350,937 1,626,254
All stock is carried at cost, with £Nil (2014: £Nil) having a net realisable value lower than cost.
Debtors
2015 2014
£ £
Trade debtors 2,768,816 2,934,448
Amounts owed by group undertakings 29,390 15,142
Prepayments 1,356,195 85,147
Other receivables 99,696 77,923
4,254,097 3,112,660

No provisions for impaired debtors have been made in the current year.
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13 Creditors: amounts falling due within one year

14 Creditors: amounts falling due after more than one year

15

2015 2014

£ £

Bank overdraft - 57
Trade creditors 241,300 493,465
Amounts owed to group undertakings 2,431 -
Finance lease 35,911 35,911
Taxation and social security 365,702 316,908
Corporation tax 167,327 97,136
Accrual and deferred income 40,871 72,829
853,542 1,016,306

All borrowings are unsecured and amounts owed to group undertakings are interest free and repayable on

demand.

2015 2014
£ g
Finance lease 62,851 98,762
Loans and other borrowings

2015 2014
£ £
Bank overdraft - 57
Finance lease 98,762 134,673
98,762 134,730

Maturity of financial liabilities
2015 2014
£ g
In one year or less, or on demand 35,911 35,968
In more than one year, but no more than two years 35,911 35,911
In more than two years, but no more than five years 26,940 62,851
98,762 134,730
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Loans and other borrowings (continued)

Finance lease

The lease liability is effectively secured as the rights to the leased asset revert to the lessor in the event of

default.
2015 2014
£ £
Gross finance lease liability - minimum lease payments:
No later than 1 year 40,020 40,020
Later than 1 year and no later than 5 years 70,045 110,065
110,065 450,085
Future finance charges on finance lease liability (11,302) (15,412)
Present value of finance lease liability 98,763 134,672
The present value of interest on finance lease liabilities is as follows:
2015 2014
£ £
No later than 1 year 4,109 4,109
Later than 1 year and no later than 5 years 7,193 11,303
11,302 15,412

Deferred taxation

The following are the major deferred tax liabilities and assets recognised and movements thereon during
the current and previous financial year. Deferred tax is calculated in full on temporary differences under the

liability method using a tax rate of 18% (2014: 20%).

Movement on deferred taxation balance in the year:

2015 2014

Note £ £

At 1 January 44,655 46,616

Charged to the statement of comprehensive income 9 (14,298) (8,364)

Adjustment in respect of prior years 9 z 6,403

At 31 December 30,357 44,655
The provision for deferred taxation is made up as follows:

2015 2014

£ £

Capital allowances in excess of depreciation 30,357 44,655
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19

20

2015 2014
£ £

Issued and fully paid
2,200,000 ordinary shares of £1 each (2014: 2,200,000) 2,200,000 2,200,000

Pension commitments

The company participates in a defined contribution pension scheme for its employees. The assets of the
scheme are held separately from those of the company in an independently administered fund. The
contributions for the year were £ Nil (2014: £3,822). There were no outstanding or prepaid contributions as
at 31 December 2015 (2014: £Nil).

Operating lease commitments

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Land and buildings Other

2015 2014 2015 2014

£ £ £ £

No later than one year 210,000 195,750 = 4,011

Later than one year but not later than five years 895,000 16,313 S 2,708
Later than 5 years 2,480,000

3,585,000 212,063 - 6,719

21 Parent undertakings and controlling party

The company’s immediate and ultimate parent undertaking and controlling party is Titan Cement Company
S.A., a company incorporated in Greece.

The largest and smallest group in which the results of the company are consolidated is that headed by Titan
Cement Company S.A. The consolidated financial statements of this group may be obtained from Titan
Cement Company S.A., 22A Halkidos Street, Athens, 111-43 Greece.
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