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Titan Global Finance plc

Strategic report

for the year ended 31 December 2015

The directors present their Strategic Report for the year ended 31 December 2015

Business review

During the course of 2015, the Company continued to carry out its operations as the Groups funding vehcle,

drawing from bank facilities and extending finance to other Group companies, i.e. fellow group undertakings

of Titan Cement Company S.A. and its subsidiary undertakings. At the same time, the Company has

extended finance to Group companies using funds sourced from both the Company’s own cash reserves and

from other Group subsidiaries with excess cash balances.

The Company borrows and extends finance at arm’s length, charging at least an additional five basis points

margin on bank credit facilities, fixed interest rate loans and bonds (and a five per cent markup on other

costs) so as to cover overhead costs and maintain the profitability commitment the Company has agreed with

Her MajestVs Revenue and Customs (HMRC).

The Company and a syndicate of Greek and international banks continued to be party to a €300,000,000

multicurrency forward-start syndicated revolving credit facility, guaranteed by Titan Cement Company SA., the

Company’s immediate parent undertaking.

During 2015, the Company completed the buy back of €3,000,000 notional amount of the €200,000,000 8,75%

Guaranteed Notes due 2017 and of €12,830,000 notional amount of the €300,000,000 4.25% Guaranteed Notes

due 2019.

As of 31 December 2015, the Company had committed undrawn bank facilities of €280,000,000

(2014: €300,000,000).

The total comprehensive income for the year amounted to €2,579,000 (2014: €2,111,000).



Titan Global Finance plc
Strategic report

for the year ended 31 December 2015
Key performance indicators and financial risk management

The Company is focused on maintaining adequate liquidity to ensure that debt that falls due can always bemet with available cash or unutilised bank facilities.

The Board of Directors therefore monitors the liquidity ratio, which is defined as the ratio of unutilised long termcommitted third party facilities (excluding facilities granted by members of Titan Group) and cash over short termthird party debt (excluding borrowings from members of Titan Group) plus accrued interest associated with theshort term borrowings.

At 31 December 2015, there was no short term third party debt. Please see note 5 to the financial statements forfurther information. Given the directors’ key measure is to ensure short term third party debt can be settled whendue, the directors feel the Company has met this measure.

The Board of Directors also monitors the Company’s profit before tax to ensure the Company is compliantwith the HMRC Advance Thin Capitalisation Agreement. The Board reasonably believes that the HMRCAdvance Thin Capitalisation Agreement requirements have been met during 2015.
The nature of the Company’s business means that it is essential to have available external funds to be able toprovide funding to relevant subsidiaries as required. External funding is usually guaranteed by Titan CementCompany S.A., the Company’s immediate and ultimate parent undertaking.

Principal risks arid uncertainties and exposure to financial risks

The principal risks of the Company are those relating to financial instruments including credit risk, liquidity risk,foreign exchange risk and interest risk. Please see note 3 to the financial statements for further information.
Future developments

The directors aim to improve already strong management policies which have resulted in this year’s stability andprofits

The Company’s operations are aligned with the Group’s strategic priorities with respect to optimisation offunding and cash management needs. As the Group’s funding vehicle, the Company is reliant on its parent forsupport through the guarantees the latter provides to secure the Companys external fFnancing The Group willcontinue to focus on producing positive free cash flow and cost reduction so as to ensure sustainabildy inbusiness operations and in growth.

As at the date of approval of these financial statements fre €200 000 000 8. 75t’ Guaranteed Notes (currentoutstanding amount bong €197000 000) mature ir less than ore year in the Director Report r page 4. t isment’oned how they have considered the furth g ard iq idLy o ftc C.,m a y up t a d boy d ftc 20 7matunty of the €200 000,000 8 75% Guaranteed Notes

rus runod was approed Dytne board or 10 AprI 2016 and s gr do .t b h If by

u4 v
LH Wilt Jr KV FittlerDirector

D’rector



Titan Global Finance plc

Directors’ report

for the year ended 31 December 2015

The directors present their Directors’ Report and audited financial statements of Titan Global Finance plc (the

“Company) for the year ended 31 December 2015.

Financial risk management and future developments

The financial risk management and future developments disclosures can be found in note 3 to the financial

statements and in the Strategic Report respectively.

Going concern

The continued uncertainty of the financial markets is not expected to significantly impact the Company during

the next 12 months as the Company retains sufficient cash and committed un-utilised credit facilities to ensure it

has sufficient available funds to cover its operating and funding needs including the requirement to repay the

8.75% Guaranteed Notes maturing in 2017. In considering going concern, the directors have also considered

the Company’s continued compliance with necessary debt covenants to existing lenders over the foreseeable

future.

The Board of Directors is confident that the Company has adequate available resources, supported where

necessary by its parent and fellow group undertakings to ensure continued operations as a going concern for

the foreseeable future. Therefore the directors continue to adopt the going concern basis of accounting in

preparing the annual financial statements.

Results and dIvidends

The comprehensive income for the year amounted to €2,579,000 (2014: €2,111,000). The directors do not

recommend the payment of a dividend for the year (2014: €Nil).

Directors

The directors who held office during the year and up to the date of signing this report were:

CR Field
Ky Fittler
G Kyrtatos
LHWIItJr

Corporate governance systems of risk management and internal controi over financial reporting

Formal systems cf risk management and rnterral control over finarc a! epeding operate wthi tie Company

ncluding a goup oolicy ann procedure manuat.

Qualifying thtrd party tndemnity provtstons

A ualfytng tPrrd party Indemnity provsron as d&ned n Section 232(2 f hie Conpames 4c 2CD6 as r force

d n gt[e ar and atthe date of app va for he ereft fea f he dre s r respec .ab icc our ed

as a result of theIr office, to the oxtent pernltted by law.



Titan Global Finance plc
Director& report (continued)

for the year ended 31 December 2015

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant auditinformation, being information needed by the auditors in connection with preparing their report, of which theauditors are unaware. Having made enquiries of fellow directors and the Company’s auditors, each director hastaken all the steps that they are obliged to take as a director in order to make themselves aware of any relevantaudit information and to establish that the auditors are aware of that information.

Auditors

During the year PricewaterhouseCoopers LLP were appointed as the Company’s auditors and will be deemed tobe reappointed in accordance with Section 487 of the Companies Act 2006.

This report was approved by the board on 19 April 2016 and signed on its behalf by:

LH Wilt Jr / KV FittlerDirector Director



Titan Global Finance plc

Statement of director& responsibilities

for the year ended 31 December 2015

The directors are responsible for preparing the Strategic report, Directors’ report and financial statements in

accordance with applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the

directors have elected to prepare the financial statements in accordance with International Financial Reporting

Standards (IFRS) as adopted by the European Union.

Under company law the directors must not approve the financial statements unless they are satisfied that they

give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that

period. In preparing the financial statements the directors are required to:

• select suitable accounting policies and then apply them consistently;

• make suitable judgements and accounting estimates that are reasonable and prudent;

• state whether applicable IFRSs as adopted by the European Union have been followed, subject to

any material departures disclosed and explained in the financial statements; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the

Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the

prevention and detection of fraud and other irregularities.



Independent auditors’ report to the members ofTitan
Global Finance Plc

Report on the financial statements

In our opinion, Titan Global Finance Plc’s financial statements (the “financial statements”):
give a true and fair view of the state of the company’s affairs as at 31 December 20t5 and of its profit and cash flowsfor the year then ended;

• have been properly prepared in accordance with International Financial Reporting Standards (“IFRSs” as adoptedby the European Union; and

• have been prepared in accordance with the requirements of the Companies Act zooó.

The financial statements, included within the Annual Report, comprise:
• the Statement of Financial Position as at 31 December oig;
• the Statement of comprehensive Income for the year then ended;
• the Statement of Cash Flows for the year then ended;

• the Statement of Changes in Equity far the year then ended; and
• the notes to the financial statements, which include a summary of significant accounting policies and otherexplanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is applicable law and1FRSs as adopted by the European Union.

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example inrespect of significant accounting estimates. In making such estimates, they have made assumptions and considered futureevents.

Opinion on other matter prescribed by the Companies Act 2006

Jn our opinion, the information given in the Strategic Report and the Directors’ Report for the financial year for which thefinancial statements are prepared is consistent with the financial statements.

Other matters on which we are required to report by exception

t Ce the Corn a. s Act 2006 00 iro coal ‘ed to ceo t toya if r r api i I

e ha”e no: recehC all the irtarnatioa a’d cpianat1or0 ve :equne ‘or our aLcilt: or
a a ac ur ato a h r ho k a a e 6

II ,“, I ‘,

• ir’:n:’o stapro’ arc,tira”

r xce to p a.i ag 0 P

C “ C C C I ft C r Let a I Ji
a. “ada ,,e .aac c”ntiara orep,a tairaf ,t thh top reo’a a;



Responsibilities for the financial statements and the audit

As explained more fully in the Statement of Directors’ Responsibilities set out on page 6, the directors are responsible

for the preparation of the financial statements and for being satlafled that they give a true and fair view.

Our responsibility is to audit and express n opinion on the financial statements in accordance with applicable law and

International Standards on Auditing (UK and Ireland) (‘ISAs (UK & Ireland)”). Those standards require us to comply with

the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance

with Chapters of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept

or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it

may come save where expressly agreed by our prior consent in writing.

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts

and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from

material misstatement, whether caused by fraud or error. This includes an assessment of:

whether the accounting policies are appropriate to the company’s circumstances and have been consistently

applied and adequately disclosed;

- the reasonableness of significant accounting estimates made by the directors; and

• the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming our

own judgements, and evaluating the disclosures in the financial statements,

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to

provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of

controls, substantive procedures or a combination of both.

In additI6iwe read all the financial and non-financial information in the Annual Report to identify material inconsistencies

with the audjted financial statements and to identify any information that is apparently materially incorrect based on, or

materially innsistent with, the knowledge acquired by us in the course of performing the audit, If we become aware of am’

apparent mat4rial misstatements or inconsistencies we consider the implications for our report.

\
\hstPlun)ett (jlentor Statutory Auditor)
fbr hd’fin behalf of PncewaterhouseCcopers LLP
ChsigdAccountants and Statutory Auditors
Hull
2OApnI 2016



Titan Global Finance plc
Statement of financial position

as at 31 December 2015

Registered no: 06199510

Note
Assets

Non-current assets
Loans and other receivables 6 637,191 655095
Current assets
Loans and other receivables 6 14,573 15,699Cash and cash equivalents

15,594 43,614

30,167 59,313

Total assets
667,358 714408

Equity and liabilities

Equity attributable to owners of the parent
Ordinary shares 7 3,287 3,287Retained earnings

10,391 7,812
Total equity

13,678
-.

Liabilities

Non-current liabilities
Loans and other payables 8 141,243 194,850Borrowings

9 497,507 492625

Current liabilities
Loans and other payables 8 14,690 15,403Current tax liabilities

240 431

14,930 15,834

Tota gui and liabilities

The notes on paces 13 to 29 ae ‘ ntera’ part of these 9nannial statements

66758 — i4 408

te tinana statere’ts on pages 9 to 29 were autho’seJ o aSue ny he Boaro of Dse. 05 or lo Apu 2010andw e g ado ehaif y

2015

€‘OOO

2014

€000

Total liabilities
653680 703 309

LHWItJ
Director /1

V
KV Fittler
Director



Titan Global Finance plc

Statement of comprehensive income

for the year ended 31 December 2015

2015 2014

Note €‘OOO €000

Administrative expenses 10 (232) (378)

Finance income 13 48,052 62,201

Finance costs 13 (44,607) (60,438)

Finance income - net 13 3,445 1,763

Gain on foreign exchange 20 1312

Profit before income tax 3,233 2,697

Income tax expense 14 (654) (586)

Profit and total comprehensive income for the year 2,579 2.111

All of the activities of the Company in 2015 and 2014 relate to continuing operations. There are no items of other

comprehensive income recorded directly in equity. The notes on pages 13 to 29 are an integral part of these

financial statements.



The notes on pages 13 to 29 are an integral part of these financial statements.

Attributable to owners of the parent
Ordinary Retained Total

shares earnings equity
€‘OOO €‘OOO €‘OOO

3287 5701 8,988
2,111 2,111

7812 11,099
2,579 2,579

3.287 10,391 13,678

Titan Global Finance plc
Statement of changes in equity

for the year ended 31 December 2015

Balance at I January 2014
Total comprehensive income for the year

-

Balance at 31 December 2014 3287
Total comprehensive income for the year

-

Balance at 31 December 2015



Titan Global Finance plc

Statement of cash flows

for the year ended 31 December 2015

2015

€000

2014

€000Note

Cash flows from operating activities

Cash (used in)/generated from operations 15 (164) 883

In come tax paid (845) (126)

Net cash (used in)Igenerated from operating activities (1,009) 757

Cash flows from investing activities

Loans repaid by related parties 18,896 381276

Interest received from related parties 48,186 59,473

cash generated from investing activities 67,082 440,749

Cash flows from financing activities

Repayment of loans to related parties (53,607) (387,408)

Interest paid (45,368) (56,234)

Repayment of borrowings (15,830) (362,499)

Proceeds from borrowings 20,712 402,179

Net cash used in financing activities (94,093) (403,962)

(Decrease)Iincrease in cash and cash equivalents (28,020) 37,544

Cash and cash equivalents at 1 January 43,614 6,070

Cash and cash equivalent at 31 December 15,594 43,614

The notes on pages 13 to 29 are an integral part of these financial statements.



Titan Global Finance plc
Notes to the financial statements
for the year ended 31 December 2015

I Authorisation of financial statements

The financial statements of Titan Global Finance plc for the year ended 31 December 2015 were authorisedfor issue by the Board of Directors on 19 April 2016 and the Statement of Financial Position wassigned on the Board’s behalf by LH Wilt Jr and KV Fittler. The Company continued to carry out itsoperations as the Group’s funding vehicle, drawing on bank facilities and extending finance to Groupcompanies, i.e. Titan Cement Company S.A. and its subsidiary undertakings. At the same time, theCompany has also been extending finance to Group companies via funds sourced from both the Company’sown cash reserves or from other Group subsidiaries with excess cash balances.

The Company is a public limited company, incorporated and domiciled in the United Kingdom. The addressof its registered office is No 12 Shed, King George Dock, Hull, HU9 5PR.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

These financial statements have been prepared in accordance with International Financial ReportingStandards (IFRS) and IFRS Interpretations Committee as adopted by the European Union and theCompanies Act 2006 applicable to companies reporting under IFRS, The financial statements have beenprepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain accountingestimates and assumptions, as disclosed in note 3, It also requires management to exercise its judgementin the process of applying the Company s accounting policies. Estimates and judgements are continuallyevaluated and are based on historical experience and other factors, including expectations on future eventsthat are believed to be reasonable under the circumstances, Although these estimates are based onmanagement’s best knowledge of the amount, event or actions, actual results ultimately may differ fromthose estimates, The areas involving a higher degree of judgement or complexity, or areas whereassumptions and estimates are significant to the financial statements are disclosed in note 3.



Titan Global Finance plc

Notes to the financial statements

for the year ended 31 December 2015

2 Summary of significant accounting policies (continued)

Changes in accounting poilcy and disclosures

a. New and amended standards adopted by the Company

None of the new 1FRSs or IFRIC interpretations that are effective have had an impact on the financial

statements of the Company.

b. New standards, amendments and interpretations not yet effective or adopted

There are a number of new standards and amendments to standards and interpretations that are

effective for annual periods beginning after 1 January 2015, that have not been early adopted when

preparing these financial statements. None of these new standards, amendments and interpretations

are expected to have a significant impact on the financial statements of the Company in their period of

adoption.

c. IFRS 9 — Financial instruments

IFRS 9 covers requirements for classification, measurement, impairment and hedge accounting. The

standard is effective for accounting periods beginning on or after 1 January 2018. The Company has not

yet assessed if there will be any impact from adopting these standard,

Fair value measurement

The Company discloses the fair value of financial instruments, measured at amortised cost, as disclosed in

note 5.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based on

the presumption that the transaction to sell the asset or transfer the liability takes place either:

• in the principal market for the asset or liability, or

• in the absence of a pnncipat market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

Th fair value of an asset r a ahihty s treasured usng the assu lpttols that maket oatcparts w uld

use her prcrg the asset or lab1ty assum nu that marset oartcpants act n ther economc best cterest

T10 ‘orpary es alua r to nque tha or aopr p at r the rc sta cs a d f r vh uffo Cnt

da s available to rteasu fair value iax m sing te so of 1ev ob e iab np S or iiw sir he

use of unobservanle nous

Al asse s and I abl t es for whch fair ue s disclosed he f an a st ternen are catego ise wtP he

fal value herarchy desonbed as follows, based the owes evel niput that s sgnhcant o tte a r alue

measurement as a whole:



Titan Global Finance plc
Notes to the financial statements
for the year ended 31 December 2015
2 Summary of significant accounting policies (continued)

Fair value measurement (continued)

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair valuemeasurement is directly or indirectly observable.
• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair valuemeasurement is unobservable.

For assets and liabilities that are recognised at fair value in the financial statements on a recurring basis, theCompany determines whether transfers have occurred between levels in the hierarchy by re-assessingcategorisation (based on the lowest level input that is significant to the fair value measurement as a whole)at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities onthe basis of the nature, characteristics and risks of the asset or liability and the level of the fair valuehierarchy as explained above.

Segment reporting

The Company has designated the Board of Directors as the Chief Operating Decision Maker (CODM).The financial position is presented as one segment and considered as one entity for the purpose ofmanaging the business, as such, any segmental reporting would be identical to that disclosed in theStatement of Financial Position, the Statement of Comprehensive Income and the Statement of Changes inEquity.

Functional and presentational currency

Items included in the financial statements of the Company are measured using the currency of the primaryeconomic environment in which the entity operates (‘the functional currency). The Company’s functionaland presentational currency is the Euro. All financial information is presented in Euros and has beenrounded to the nearest thousand.

Foreign currency translation

Trarsactons 1 foreign currences are nit.aIIy reco ded n he e titys unoto al cu renoy b p ly pspot exchange rate uhn at the data 0 transaotio’

Monetary assets ane I’abitres cenomwated ri forego cunences are retranslatpd at The funchenal currencyrate o exchaoge ‘ulirg at the year end date At dferen cc a e tak r to th Staterreo f opr hens yeI icorrie



Titan Global Finance plc

Notes to the financial statements

for the year ended 31 December 2015

2 Summary of significant accounting policies (continued)

Loans and receivables with related parties

Loans and receivables are non-derivative financial instruments (intra-Group facilities arid loans> with fixed or

determinable payments that are not quoted on an active market.

Loans and other receivables are recognised initially at fair value and subsequently measured at amortised

cost using the effective interest method, less provision for impairment A provision for impairment of loans

and receivables is established when there is objective evidence that the Company will not be able to collect

all amounts due according to the original terms of the receivables.

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial

reorganisation, and default or delinquency in payments are considered indicators that the debtor is impaired.

The amount of the provision is the difference between the asset’s carrying amount and the present value of

estimated cash flows, discounted at the original effective interest rate. The carrying amount of the asset is

reduced through the use of an allowance account, and the amount of the loss is recognised in the

Statement of Comprehensive Income within administrative expenses.

Subsequent recoveries of amounts previously written off are credited against administrative expenses in the

Statement of Comprehensive Income.

Cash and cash equivalents

Cash and cash equivalents comprise deposits (including time deposits) with banks and bank and cash

balances.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are

subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and

the redemption value is recognised in the statement of comprehensive income over the period of the

borrowings using the effective interest method.

Borrowings are derecognised when the obligation under the liability is discharged. cancelled or expires.

When an existing borrowing is replaced by another from the same lender on substantially different terms, or

the terms of an existing borrowing are substantially modified such an exchange or modification is treated as

he derecognition of The original borrowing end te recognition of a new borrowng. The derecognition )f

borrowings is written off n full in the Statement of Comprehensve income

Bor ow ngs are Jassified as current liabilties unless he Gornpan has an uncondiaonal ght to defe

settler cot of e I at Iitv to at ac I rr nhc fer th en f Th r po n pe o

Share apital

Cidinary shares are ‘lassified as equity. ‘ncrementai costs direorly attributable to the issue of 1e crcarv

shares are shown r equity as a deductior, net tax or he proce do



Titan Global Finance plc
Notes to the financial statements
for the year ended 31 December 2015
2 Summary of significant accounting policies (continued)

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary courseof business. Trade payables are classified as current liabilities if payment is due within one year or less, ifnot, they are presented as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using theeffective interest method.

Current tax

The income tax expense for the year comprises Corporation tax related to the current year (current tax), Taxis recognised in the Statement of Comprehensive Income.

The income tax expense is calculated on the basis of the tax laws enacted or substantively enacted at theend of the reporting period in the United Kingdom. Management periodically evaluates positions taken in taxreturns with respect to situations in which applicable tax regulation is subject to interpretation. It establishesprovisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Interest recognition

Interest income and costs are recognised using the effective interest method. When loans or borrowings areimpaired, the Company reduces the carrying amount to its recoverable amount, being the estimated futurecash flow discounted at the original effective interest rate of the instrument, and continues unwinding thediscount as interest income or costs Interest income and costs on impaired loans or borrowings arerecognised using the original effective interest rate,

3 Financial risk management

The Compan/s operations expose it to a variety of risks, principally financial. The Company has in place arisk management policy that seeks to limit adverse effects on the financial performance of the Company.The policies set by the Board are implemented by the Company’s management.

The princinal activity of the Company is to act as an ntermediate finance company for the Groupsoperations by raising and providing funding to other Titan Group companies Therefore credit nsk quidtyrisk interest rate nsk and fore go exchange rek a inhe en risks



Titan Global Finance plc

Notes to the financial statements

for the year ended 31 December 2015

3 Financial risk management (continued)

a. Credit risk

Given that the Company is the Group’s funding vehicle and its purpose is to raise external bank and

non-bank financing and end to Group companies to cover their borrowing needs, its credit risk arises

from the potential inability of its intra-Group counterparties to meet their obligations. Management

consider the ability of intra-group counterparties to settle their debt on inception of the loan

agreement and monitor throughout the term of the loan. All external borrowings are guaranteed by

Titan Cement Company S.A., the immediate and ultimate parent undertaking. The cash balances are

deposited with highly rated financial institutions in line with Group Treasury policies, as stated in the

Group’s Risk Management Policy.

b. Liquidity risk

The Company retains sufficient cash and committed loans and facilities to ensure it has sufficient

available funds to cover its operating needs. At 31 December 2015, the Company guaranteed notes

outstanding of €484,170,000 pre borrowing costs, bank borrowings of €20m and loans from related

parties of €141,243,000, all were due for repayment after more than one year after the year and.

The table below analyses the Company’s non-derivative financial liabilities into relevant maturity

groupings based on the remaining period at the year end date to the contractual maturity date:

Between 3
months Between Between 2

Less than and 1 year I and 2 and 5

3 months year years Total

As at3l December2015 €‘OOO €‘OOO €‘OOO €‘OOO €‘OOO

lJsted guarantee notes 7,361 22,082 210,114 305,816 545,373

Payables to related parties 1,324 3,972 5,297 141,317 151,910

Bank borrowhigs 187 562 750 20,010 21,509

Less than Between 3 Between I Between 2 Total
3 months months and and 2 and 5 years

year year

As at 31 December 2014 — €‘OOC

Lsted guaantee notes 7 563 22 688 33250 533 ‘66 593,667

aya les eaed arte



Titan Global Finance plc
Notes to the financial statements
for the year ended 31 December 2015

3 FInancial risk management (continued)

c, Interest rate risk

The Company has floating rate assets and liabilities, in the form of bank borrowings andcorresponding intercompany debtors (representing the bank borrowings on loan at floating rate plusa margin), and fixed rate assets and liabilities, being listed guarantee notes and correspondingintercompany debtors (representing those amounts on loan at fixed rates plus a margin). As the fixedand floating rate assets and liabilities are matched, the related interest rate risk is naturally mitigated.

The Company has cash balances earning interest at a floating rate, and as such is exposed tointerest rate risk on those amounts. The Company does not currently use derivative financialinstruments to hedge its interest rate risk.

At 31 December 2015, if interest rates on loan receivables, payables and bank borrowings had been1% higher with all other variables held constant, pie-tax profit for the year would have been €75,444(2014: €13,300) lower, mainly as a result of lower net interest income on floating rate instruments.

d. Foreign exchange risk

Funding is denominated in the same currency as the currency of funding provided to Titan Groupssubsidiaries. As a consequence the exposure to exchange rate risk is offset.

At 31 December 2015, if the Euro had strengthened/weakened by 5% against the US Dollar with allother variables held constant, pre-tax profit for the year would have been €65,316 (2014: €241,000)lower/higher, mainly as a result of foreign exchange gains/losses on translation of US Dollar-denominated loan receivables, payables, bank borrowings and operating expenses.

At 31 December 2015, if the Euro had strengthened/weakened by 5% against the Pound Sterlingwith all other variables held constant, pre-tax profit for the year would have been €91,502 (2014:€154000) higher/lower, mainly as a result of foreign exchange gains/losses on translation of PoundsSterling denominated loan receivables, payables and operating expenses
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4 Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a

going concern in order to provide liquidity across the Group via the usage of excess cash from operations

and third party debt.

The Board of Directors therefore monitors the liquidity ratio, which is defined as the ratio of unutilised long-

term committed third-party fadlities (excluding facilities granted by members of Titan Group) and cash over

short-term third-party debt (excluding borrowings granted by members of Titan Group) plus accrued interest

associated with the short-term borrowings.

Listed guarantee notes (note 9) -
-

Accrued interest and other finance costs - -

Short-term third-party debt - -

Long-term committed third-party facilities (note9) 300,000 300,000

Utilised facilities (20,000) -

Unutilised long-term committed third-party facilities 280,000 300000

The company’s liquidity ratio as of 31 December was;
2015 2014

Liquidity ratio - -

For the purpose of the liquidity ratio, short-term third-party debt and unutilised long-term committed third

party facilities are calculated as follows:
2015 2014

€‘ooO

At 31 December 2015, there was no short-term third-party debt.
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5 Financial instruments by category

Set out below is a comparison by category of carrying amounts and fair values of the Company’s assets andliabilities, that are carried in the statement of financial position:

Fair value Carrying amount

2014
€‘OOo

Assets

Loans and receivables
Receivables from related parties 646,207 675,683 644,714 652,579
Liabilities

Other financial liabilities at amortised cost
Listed guarantee notes 487,496 510,086 479,186 492,625Payables to related parties 141,243 193,469 141,243 194,850
Total 628,739 703,555 620,429 687,475

Management have assessed that the fair value of cash and cash equivalents and trade payablesapproximate their carrying amounts largely due to the short term maturities of these instruments. The fairvalues of related party payables and receivables, bank borrowings and listed guarantee notes are determinedusing discounted cash flows using a rate that reflects the Company’s borrowing rate as at the year end. Theinputs used in these discounted cash flow calculations are at level 2 (2014: level 2) in the fair value hierarchywith the exception of cash and cash equivalents, which are categorised as level 1<2014: level 1).
The fair value of the assets and liabilities is included at the amount at which the instrument could beexchanged in a current transaction between willing parties, other than in a forced liquidation or sale. Thefollowing methods and assumptions were used to estimate the fair values:

Listed guarantee notes are not actively traded and therefore the fair value was established using a valuationtechnique based on observable market data and an interest rate in relation to the €197,000,000 guaranteednotes expiring on 19 January 2017 of 8.75% and 4.25% in relation to the €287,170,000 guaranteed notesexpiring on 10 July 2019 and a discount rate of 318% and 4.56% respectively. There has been no changein the valuation technique used.

All other financial instruments are evaluated by the Company based on parameters including interest ratesand price quotations at the reporting date.

Please efer to the air value measurement accountng paloy n pages 14 to 15 for details of bow theCompany assesses fair value

2015
€‘000

2014 2015
€‘OOO €‘OOO

1
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6 Loans and other receivables
2015 2014

Note €000 €000

Amounts falling due after more than one year

Receivables from related parties 16 644,714 663,610

Unamortised loan arrangement fees (7,523) (8,515)

637,191 655,095

Note €000 €000

Amounts falling due within one year

Receivables from related parties 16 - -

Accrued income 14,573 1699

14,573 15.699

Receivables from related parties represent intra-Group facilities and loans.

Amounts are drawn down from each facility for periods up to 180 days, however each tranche is considered

as part of one of the long-term revoMng credit facilities granted by the Company to the related party, during

the period of the facilities, either partially or in full at the option of the related party or at maturity it may be

renewed for another period, upon agreement of both parties. Accordingly, the amounts drawn down have

been classified as receivable after more than one year in accordance with the terms of the facilities. Amounts

drawn down under flexible drawdown facility/loan agreements are subject to interest rates which are either

equal to 30, 60. 90 or 180 days LISOR or EURIBOR rate plus a margin or at fixed interest rates.

Credit risk with respect to loan receivables is limited due to the Company’s customer base being Group

undertakings for whom there is no recent history of default. Due to these factors, management believe there

is no credit risk provision required for doubtful debtors in both this and the prior year.

Loans and other receivables are denominated in the following currencies.
2015 2014

€000 €‘ooO

Euros
651,763 671 870

US Dollars - (1,153)

PoLnds Sterling
- 77

651, 63 0, 34
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7 Ordinary shares

2015 2014
€‘OOO €000

Authorised, issued and fully paid
2,500,000 (2014: 2,500,000) ordinary shares of £1 each 3,287 3,287

8 Loans and other payables

Note €‘OOO €000
Amounts owed after more than one year
Payables to related parties 16 141,243 194850
Amounts owed within one year
Trade payables

52 4Payables to related parties 16
Accrued expenses

14,638 15,399

14,690 15,403

Amounts owed to related parties represent intra-Group facilities and loans.

Amounts are drawn down from each facility for periods between 30 and 180 days, however each tranche isconsidered as part of one of the long-term revoMng credit facilities which is repayable. during the period ofthe facilities either partially or in full at the option of the related party or at maturity it may be renewed foranother period, upon agreement of both parties. Accordingly, the amounts drawn down have been classifiedas payable after more than one year in accordance with the terms of the facilities. Amounts drawn downunder floating rate facilitylloan agreements are subject to interest rates which are equal to 30, 60, 90 or 180days EURIBOR rate plus a margin.

Loans and other payables are denominated in the following currencies:
2015 2014
€000 €000

Euros
155,855 209,935US Dollars

318

156,933 210253

Pounds Sterling
78
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€‘OOO

Amounts owed after more than one year
Bank borrowings (net of transaction costs) 18,321 -

Listed guaranteed notes (net of transaction costs) 479,186 492625

497,507 492625

Bank borrowings

The aforementioned Borrowings are payable to third party lenders and guaranteed by Titan Cement

Company SA., the Compans immediate parent undertaking. The Group headed by Titan Cement

Company S.A. is referred to below and disclosed in the financial statements as ‘Titan Group’.

Amounts are drawn down for periods between 30 and 180 days, however each tranche is considered as

part of the long-term revolving credit facility which is repayable during the peilod of the facility and on

maturity of the notes either partially or in full at the option of the Company or at maturity it may be renewed

for another period upon agreement of both parties. Accordingly, the amounts drawn down have been

classified as payable between one and three years in accordance with the terms of the facility. Amounts

drawn down from floating rate facility/loan agreements are subject to interest rates equal to 30, 60, 90 or

180 days LIBOR or EURIBOR rates plus a margin. The agreement contains a financial covenant on the

Titan Group’s consolidated net debt to consolidated EBITDA ratio and another one on the Titan Groups

Consolidated Total Net Debt to Titan Group’s Total Equity. The Titan Group was in compliance with its

covenants as at 31 December 2015.

9 Borrowings
2015 2014

€000
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9 Borrowings (continued)

Bank borrowings (net of transaction costs) are denominated in the following currencies:

Euros
US Dollars

18,321

Listed guaranteed notes

The Company holds €1 97000,000 8.75% guaranteed notes, expiring on 19 January 2017.

The Company continues to have on issue €287,170,000 4.25% guaranteed notes, expiring on 10 July 2019,

All notes are guaranteed by Titan Cement Company S.A the Company’s immediate parent undertaking. Asa result, the Company has secured a further one to three years funding. The notes are recognised inthe statement of financial position at amortised cost. The fair value of borrowings is disclosed in note 5.

10 AdmInistrative expenses

2015 2014
Note E’OOO €000

Employee benefit expenses 12 26 21
Other expenses

206 357
Total administrativeçpç____________________________ 232 378

11 Auditors’ remuneration

The Company obtained the following services from the Company’s audtors.

€‘OOO €000
Audit of the fnancial statements 30 3Audit related assurance services 21 22

2015

€‘OOO
18,321

2014

€000
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12 Employees and directors

During the current and previous financial years there were no employees other than the Directors.

Directors

Aggregate emoluments 26 21

The amounts disclosed above represent key management compensation (directors only). A number of

directors are remunerated by other Group undertakings with no recharge to the Company. The amount of

remuneration paid to directors in respect of their services to the Company was €26380 (2014: €21,000).

Administrative work is outsoureed to a company affiliate.

13 Finance income and costs

2015

€.000

2015

f’OOO

2014

€‘000

2014

€000Note

Finance income:
Interest income on loans to related parties 16 39,016 50,170

Loan arrangement, commitment and utilisation fees 9,030 12,017

Interest income on cash and cash equivalents 6 14

Finance income on financial assets at amortised cost 48,052 62,201

Finance costs:
Interest payable on loans from related parties 16 (5,025) (19,096)

Interest payable on Borrowings (33,135) (29,607)

Loan arrangement, commitment and utilisation fees (6,440) (11705)

Other interest
(7) (30)

Finance costs on financial liabilities at amortised cost

Finance income - net 3,445 1,763
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14 Income tax expense

2015 2014

€000 €000
Current tax:
UK corporation tax on profits for the year 656 586Adjustments in respect of prior years (2) -

Income tax expense 654 586

The tax on the Corn pony’s profit before income tax differs from the theoretical amount that would ariseusing the weighted average tax rate applicable to profits of the entity as follows:

2015 2014
€000 €000

Profit before income tax
3,233 2,697

Profit before income tax multiplied by the weighted average rate
of corporation tax in the UK of 20.25% (2014: 21.50%) 655 580
Tax effects of:

Expenses not deductible for tax purposes 1 6
Adjustments in respect of prior years (2)

Current tax charge fortiipyear

______

654 586

Factors affecting current and future tax charges

Reductions in the UK corporation tax rate from 23% to 21% (effective from 1 April 2014) and 20% (effectivefrom 1 April 2015) were substantively enacted on 2 July 2013. Further reductions to 19% (effective from ‘IApril 2017) and to 18% (effective 1 April 2020) were substantively enacted on 26 October 2015. This willreduce the company’s future current tax charge accordingly.

15 Notes to the Statement of Cash Flows

2015 2014
Note €‘OOO €000

Profit before ncome tax 3,233 2 591

13 (48052’ (62 201)

.4 6 7
Changes in working aptai

oaps and other re civ ble
Bo ow gs loas a id the payabs 48 12974,

Cashjsed in)generated from opations 1164j _83
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16 Related party transactions

The following transactions were carried out with related parties,

a. Purchase of services
2015 2014

€000 €‘OOO

Purchase of services
Other related parties 55 40

Legal services totalling €55,000 (2014: €40,000) at normal market rates were incurred from Rollits

Solicitors. The amount payable to Rollits Solicitors as at 31 December2015 was €17,000 (2014: €5,000). A

partner of Rollits Solicitors, CR Field, is also a director of the Company.

b. Key management compensation

Key management includes statutory directors only. The compensation paid or payable to key management

for employee services is shown below.
2015 2014

€000 €‘OOO

Key management compensation

Salaries and other short term employee benefits 26 21

c Loans receivable and payable to/from related parties

falling due after more than one year

2015 2014

(‘000 €000

Receivables from related parties

Immediate parent undertaking 300,819 336,902

Fellow group undertakings 336,372 315677

Payables to related parties

dHow group u deiiakings 141 243 194 850

Interest 3risng from flnancng actnes wm as cliows
2015 23t4

(000 € 00

Receivable from related parties
immedare parent undertakng 18,838 32.203

Fehow group undertak’ngs 20,178 7 967

Paid to related parties
Fellow group undertakings 5,025 19.096
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16 Related party transactions (continued)

c. Loans receivable and payable to/from related parties (continued)

Arrangement fees, commitment fees and utilisation fees arising from financing activities was as follows:

2015 2014
€‘OOO €000

Receivable from related parties
Immediate parent undertaking 3,463 5,271
Fellow group undertakings 4,644 6,746
Paid to related parties
Fellow group undertakings 1,151 835

Note, falling due after more than one year

17 Parent undertakings and controlling party

The Company’s immediate and ultimate parent undertaking and controlling party is Titan Cement CompanyS,A., a company incorporated in Greece.

The largest and smallest group in which the results of the Company are consolidated is that headed by TitanCement Company S.A. The consolidated financial statements of this Group may be obtained from TitanCement Company SA., 22A Halkidos Street, Athens, 111-43 Greece,




